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August 4, 2015

TO: State Directors
Rural Development

ATTENTION: MFH Program Directors, Coordinators
and Rural Development Managers

FROM: Tony Hernandez
Administrator
Housing and Community Facilities Programs

SUBJECT: Force Placed Insurance

The purpose of this Unnumbered Letter (UL) is to provide guidance to field staff in
requesting force placed insurance on Multi-Family Housing properties.

Borrowers are required to purchase and maintain property and liability insurance on all
buildings included as security for the Agency loan, and any other insurance coverage required
by the Agency, in accordance with 7 CFR 3560.105 until the loan is paid.

Should a borrower fail or refuse to pay premiums, or is unable to meet insurance
requirements, the borrower will be notified, in writing, in accordance with 7 CFR 3560.354.
The notification will describe the deficient finding(s) and will specify a time period by which
corrective action must be taken by the borrower. The notification will offer borrowers an
opportunity to discuss the reported deficiency and will explain enforcement actions the
Agency may take if corrective action is not taken within the time period specified in the
monitoring review notification.

Should a borrower fail to obtain, or is unable to meet insurance requirements, the Agency will
take action to obtain (force placed) insurance, pay the insurance premium and charge the
premium payment amount to the borrower’s account. The borrower will be placed in default
in accordance with 83560.452(c). Force placed insurance only protects the Government’s
interest in the property and will not pay for any equity or contents in the property. The
amount of the lender-placed insurance coverage is determined by last known coverage
amount or the unpaid principal balance.
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Special Cases — Custodial (Abandoned) and REO Properties

Loan Servicers are responsible for ensuring that custodial and REO properties are
appropriately managed and maintained. The goal of property management is to protect the
tenants and the interests of the Government.

Insurance on custodial properties will be maintained per program requirements. Costs
associated with managing abandoned property are the responsibility of the borrower and will
be charged to the borrower’s account until liquidation is completed. When taken into
inventory, insurance will not be canceled when the property is acquired. However, should
insurance expire while held in inventory, the Agency will pay additional premiums to
continue coverage when it is in the best interests of the Federal Government.

NOTE: State officials are not to confuse a request of force placed insurance with a request
for a protective advance.

To insure properties, the Centralized Servicing Center (CSC) administers a contract with
Proctor Financial. In ensuring a line of communication with the CSC, Area Office staff
responsible for servicing of the portfolio will submit their request for force placed insurance
to the State Director, Attention: Housing Program Director or MFH Coordinator. State
Officials will then contact the Escrow and Front End Management Branch at (314) 457-5890,
or via e-mail to jason.esparza@stl.usda.gov. The Escrow and Front End Management Branch
will then make a request of Proctor Financial, and the borrower’s account will be billed
within the next 45 to 60-day billing cycle.

Information needed for lender place insurance, along with a copy of the most recent
(previous) insurance declaration page, inlcude:

Borrower Name: Borrower Property Address:
State and County Code: Borrower I.D. and Project Number:
Effective Date of Coverage: Coverage Amount:

As important as it is to notify CSC to force place insurance, it is equally important to ensure
that CSC is notified when the insurance is to be cancelled. Once a Borrower provides
evidence that insurance has been obtained and/or premiums paid, OR a property is liquidated
(i.e., foreclosure sale), the State Official must immediately notify the Escrow and Front End
Management Branch of CSC via e-mail to ensure the policy is cancelled and any unused
premiums are refunded (as applicable) to the borrower’s account. Cancellation requests must
include, the effective date of the cancellation and reason for cancelling, and a copy of the
current insurance policy in place.

If you have any questions, please contact Laura L. Horn, Finance Loan Analyst, at (386) 328-
5051, extension 110.



TO: State Directors

ATTN: Area Directors
Area Specialist

Rural Housing Program Directors

FROM: Tony Hernandez /sl Tony Hernandez

Administrator

Housing and Community Facilities Programs

SUBJECT: Interest Rate Changes for Housing Programs

and Credit Sales (Nonprogram)

August 11, 2015

The following interest rates, effective September 1, 2015, are reported as follows:

Loan Type Existing Rate

ALL LOAN TYPES

Treasury Judgment Rate 0.290%

New Rate

0.330%

The new rate shown above is as of the week ending July 24, 2015. The actual judgment rate that will
be used will be the rate for the calendar week preceding the date the defendant becomes liable for
interest. This rate may be found by going to the Federal Reserve website for the weekly average 1-

year Constant Maturity Treasury Yield *

RURAL HOUSING LOANS

Rural Housing (RH) 502
Very-Low or Low 3.250%

Single Family Housing
(SFH) Nonprogram 3.750%

Rural Housing Site
(RH-524), Non-Self-Help 3.250%

Rural Rental Housing and
Rural Cooperative Housing 3.250%

EXPIRATION DATE:
September 30, 2015

3.250%

3.750%

3.250%

3.250%

FILING INSTRUCTIONS:
Administrative/Other Programs

* (http://www.federalreserve.gov/releases/h15/data/Weekly Friday /H15 TCMNOM_Y1.txt).




Interest Rate Changes for Housing Programs
and Credit Sales (Nonprogram)

Sent by Electronic Mail on 08-17-15, at 1:00 pm by Credit Reform Staff.
State Directors should advise other personnel as appropriate.

Please notify appropriate personnel of these rates.



August 13, 2015

TO:  State Directors
Rural Development

ATTENTION: Rural Housing Program Directors,
Guaranteed Loan Coordinators,
Area Directors and Area Specialists

FROM:  Tony Hernandez /sl Tony Hernandez
Administrator
Housing and Community Facilities Programs

SUBJECT:  Single Family Housing Guaranteed Loan Program
Conditional Commitments Issued During the Beginning of Fiscal Year
2016

PURPOSE/INTENDED OUTCOME:

During the beginning of each Fiscal Year (FY), there is a brief period of time, typically not more
than two weeks, during which commitment authority is unavailable. Commitment authority for
the Single Family Housing Guaranteed Loan Program is anticipated to be available in early
October 2015. During this timeframe, you may issue Conditional Commitments subject to the
availability of funds. An upfront guarantee fee of 2.75 percent accompanied by an annual fee of
0.5 percent will apply to both purchase and refinance transactions obligated in FY 2016.

EXPIRATION DATE: FILING INSTRUCTIONS:
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PROCEDURE:

Conditional Commitments issued after September 30, 2015, prior to receipt of commitment
authority, must contain the following language as a condition of loan guarantee:

"Funds are not presently available for this Conditional Commitment. The Rural Housing Service's
obligation under this Conditional Commitment is contingent upon the availability of an appropriation from
which payment for contract purposes can be made. No legal liability on the part of the Rural Housing
Service for any payment on this Conditional Commitment may arise until funds are made available to the
Rural Housing Service State Office where the application was submitted for this Conditional Commitment
and until the Lender receives notice of such availability, to be confirmed in writing by that Rural Housing
Service State Office. More specifically, this Conditional Commitment is subject to the Rural Housing
Service receiving sufficient funds (in the Program Financial Control System for the Single Family Housing
Guaranteed Loan program for the Type of Assistance and State of application submission) to fund this and
all prior eligible outstanding applications in their entirety in the time and date order received in the State
of application submission. When such funds become available, Rural Development will notify the lender,
and the guarantee process will continue subject to all applicable Agency regulations and conditions set
forth in this Conditional Commitment. Rural Development will not reserve loan funds for applications in
process during this timeframe. Lenders may close the loan as scheduled. The lender will assume all risk

of loss for the loan until Rural Development obligates funds and the Loan Note Guarantee is subsequently
issued. When the lender requests the Loan Note Guarantee, the lender must certify to the Agency, using the
process provided in this commitment, that there have been no adverse changes to the borrower's financial
condition since the date the Conditional Commitment was issued by the Agency. The lender will submit the
appropriate guarantee fee at the time they request the Loan Note Guarantee. The loan will be subject to an
annual fee of 0.5 percent over the average scheduled unpaid principal balance of the loan. The Agency
will not be able to issue the Loan Note Guarantee until these conditions are met and funding is obligated."”

STATE OFFICE TRACKING:

The State Office is responsible for tracking Conditional Commitments issued subject to the
availability of funds. It is important to keep track of each request to expedite the obligation of
funds when available. A tracking spreadsheet has been developed for this purpose and is located
on the Agency's internal Share Point site at:

https://ems-
team.usda.qgov/sites/RD HCFP/sfh/Single%20Family%20Housing%20Information/Forms/Alpha

betical%200rder.aspx?RootFolder=%2Fsites%2FRD%5FHCFP%2Fsth%2FSingle%20Family%
20Housing%20Information%2FGuar%5FProg%5FInfo%2FFunding&FolderCTID=0x01200050
DB111EE42F5742B26DC24E3D020799&View=%7B853A1D3A%2D3D78%2D4CA7%2DAB
1E%2DD3C5A054C7EF%7D

Your support of the SFHGLP is appreciated. For questions regarding this notice, please contact
the Single Family Housing Guaranteed Loan Division at (202) 720-1452.









August 26, 2015

TO: State Directors
Rural Development

ATTENTION: Program Directors and Coordinators
Multi-Family Housing

FROM: Tony Hernandez /sl Tony Hernandez
Administrator
Housing and Community Facilities Programs

SUBJECT:  Selection of Fiscal Year 2015 Notice of Solicitation Applications (NOSA)
Section 514, 516 Farm Labor Housing Pre-Applications for New
Construction and Rehabilitation of Existing Non-Farm Labor Housing
Property

Attached is the list of Fiscal Year (FY) 2015 Farm Labor Housing New Construction and
Rehabilitation of Existing Non-Farm Labor Housing Property pre-application responses selected
for further processing. Selections were made from pre-application responses submitted to your
State Offices.

You may notify the applicants selected for further processing. However, please contact the
Multi-Family Housing Preservation and Direct Loan Division if you wish to make a public
announcement of the selection prior to its funds obligation. If any selected loan requests are
withdrawn or rejected subsequent to this selection, please notify the National Office immediately
so those funds can be reallocated. Please notify every NOSA respondent of the results of their
loan/grant request in accordance with 7 CFR 3560.56 (h) and Chapter 4.14 of HB-1-3560.

Section 514 loan funds and Section 516 grant funds were distributed to the States in rank order
and within funding limitations, in accordance with the FY 2015 Notice of Funding Availability
and 7 CFR 3560.56. Before requesting funds for obligation, all loan/grant approval conditions
must be met. Requests for obligation may be faxed to Mirna Reyes-Bible, (202) 720-0302, using

EXPIRATION DATE: FILING INSTRUCTIONS:
August 31, 2016 Housing Programs
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RD Form 1940-1 “Request for Obligation of Funds”, no later than September 24, 2015. By
signing a request of funds for obligation, the State Director certifies the request is for the
minimum amount of assistance necessary to ensure the project’s feasibility.

If you have any questions, please contact Mirna Reyes-Bible, Senior Finance and Loan Analyst,
Multi-Family Housing Preservation and Direct Loan Division (202) 720-1753.

Attachment



2015 NOSA SELECTIONS

TOTAL TOTAL LOAN PERSISTENT
DEVELOPMENT AND GRANT TOTAL RA FAITH POVERTY
ST SCORE | RANK APPLICANT NAME cosT LOAN REQUEST |GRANT REQUEST| REQUEST | LEVERAGED FUNDS |% OF LEV.| UNITS | REQUEST cD BASE AREAS
cA | 172 6 |Vista Montana $19,217,516 $3,000,000 $0 $3,000,000 $19,278,391 100% 81 80 51 N N
CA 172 7 |Coachella Valley Housing $25,688,556 $3,000,000 S0 $3,000,000 $23,292,463 91% 80 79 51 N N
CA 172 8 H/A City of Buenaventura $10,109,699 $3,000,000 S0 $3,000,000 $8,289,690 82% 24 23 26 N N
cA | 147 10 [ H/ACO Castroville $20,663,137 $3,000,000 $0 $3,000,000 $20,148,110 98% 54 52 17 N N
CA 130 12 |Ortiz Plaza $9,537,150 $2,000,000 $0 $2,000,000 $8,536,384 90% 30 0 2 N N
VA 85 17 |Virginia Housing Alliance $4,155,423 $1,350,000 $1,550,000 $2,900,000 $1,255,423 30% 24 24 2 N N
Ks | 60 19 |Old town of Liberal $540,348 $0 $435,000 $435,000 $120,000 22% a4 4 1 N N
$89,911,829 $15,350,000 $1,985,000 |$17,335,000| $80,920,461 297 262

No State may receive more than 30 percent of available FLH funding available in FY 2015.
If there are insufficient applications from around the country to exhaust Sections 514 and 516 funds available,
the Agency may then exceed the 30 percent cap per State.
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