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$2.7 Million Available in USDA’s Direct Home Loan Program
for Rural lowans

USDA Rural Development has $2.7 million available until September 30, 2015 to help qualifying
rural lowans with their home loan purchases.

These funds are available through USDA’s direct home loan program for households in rural areas
whose adjusted income does not exceed 80 percent of the area median. There is no-down-payment
requirement and the interest rate can be as low as one percent.

These applicants generally demonstrate a willingness and ability to pay their debt obligations, but
lack sufficient repayment ability for a USDA Rural Development guaranteed home loan.

USDA loan funds may be used to purchase existing homes, to build, repair, renovate or relocate a
home, or to purchase and prepare sites, including providing water and sewage facilities.

Please visit www.rd.usda.gov/ia for more information.

New Maximum Mortgage Limit for Direct Home Loan Program

Effective June 15, 2015, the maximum lending limit for USDA Rural Development’s direct home
loan program in lowa is $216,840.

Homes must be located in an eligible area (click on this link for eligibility
http://eligibility.sc.egov.usda.gov/eligibility) are typically less than 1,800 square feet and located on
property that is not large enough to be subdivided under local subdivision regulations.

Including Cost of Repairs as Part of Home Loan

Question: Does USDA Rural Development’s direct home loan program also loan for repairs?

Anawer: The nreferred methnd nf addrescinn renairs identified hv the hiiver ar hv the hiiver's


http://www.rd.usda.gov/ia
http://eligibility.sc.egov.usda.gov/eligibility

inspector is for the seller to agree to complete the repairs prior to closing. Documentation on all
agreed to repairs must be provided, and the buyer must provide acceptance of the completed work
prior to closing.

However, repairs can be included in the loan if necessary, and the work would be completed by a
contractor after closing.

Evidence of Insurance Required
Applicants for a USDA Rural Development direct home loan must provide the original policy or
declaration page and evidence that one full year’'s premium has been paid prior to closing.

To reduce the amount of time needed for closing please encourage your clients to provide USDA
Rural Development a binder and paid receipt 10 days prior to closing.

Fee Changes for USDA Rural Development’s Guaranteed

Home Loan Program

On October 1, 2015 the upfront guarantee fee for purchase and refinance loans will increase from 2
percent to 2.75 percent. The annual fee will remain at 0.50 percent for purchase and refinance
loans. This change is necessary to maintain the program’s operational cost structure, which
requires no congressional subsidy support to offset credit costs.
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Contact USDA Rural Development Today

USDA Rural Development’s Direct Home Loan Program Contact Information
Email: DirectlA@ia.usda.gov

Central phone: (515) 284-4444

Central fax: (855) 415-3562

Mailing address: USDA Rural Development
210 Walnut Street, Room 873
Des Moines, lowa 50309

Please send an email to DirectlA@ia.usda.gov to be removed from our mailing list or of if you have any
guestions about the Direct Home Loan Program.

US D A Contact Us

210 Walnut Street,

RURAL Des Moines, IA 50309
DEVELOPMENT (515) 284-4663

STAY CONNECTED:

- K5

USDA is an equal opportunity provider and employer. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free
Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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