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May 5th, 2016 

USDA Rural Development Reducing Guarantee and Annual Fees in October    

Effective October 1, 2016 (the start of fiscal year 2017) program fees for USDA Rural Development's 
guaranteed home loan program will be significantly reduced.  

The upfront guarantee fee will change from 2.75% to 1.0% of the loan amount.   

The annual fee will change from 0.50% to 0.35% of the average scheduled unpaid principal balance for 
the life of the loan. 

Please refer to the unnumbered letter (UL), “Upfront Guarantee Fee and Annual Fee for Fiscal Year 
2017,” for additional details.   

The "Guarantee Fee & Annual Fee Calculator" is available online at the USDA LINC Training and 
Resource Library in the "Loan Origination" and "Guarantee Annual Fee (GAF) Billing and Payment" 
sections of the page. 

Call (515) 284-4667, email rd-grhia@ia.usda.gov or visit www.rd.usda.gov/ia for more information.  

Last year, 2,300 rural Iowa families and individuals purchased homes through USDA Rural 
Development's guaranteed home loan program and more than $135 million is currently available to 
qualifying households in rural Iowa. 

USDA Guaranteed Home Loan Program - Additional Information and Resources 

A regular electronic newsletter titled "SFH Origination News" is a tremendous resource for news and 
information. To subscribe visit www.rdlist.sc.egov.usda.gov/listserv/mainservlet.  

USDA Rural Development's current 3555 Lender Handbook can be found at 
www.rd.usda.gov/publications/regulations-guidelines/handbooks#hb13555. 

Additional program information and training is available on the Lender Interactive Network Connection 
(LINC) Training and Resource Library at 
https://usdalinc.sc.egov.usda.gov/USDALincTrainingResourceLib.do. 

# # #  

USDA is an equal opportunity provider, employer and lender.  
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