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Committed to the future of rural communities.
	Advanced Biofuel Payment Program



PURPOSE
To support and ensure an expanding production of Advanced Biofuels by providing payments to Eligible Advanced Biofuel Producers.
APPLICANT ELIGIBILITY
Applicant must be an Eligible Advanced Biofuel Producer (Producer) and must meet all requirements for program payments as specified in February 11, 2011 Interim Rule.
· Advanced biofuel producer-An individual, corporation, company, foundation, association, labor organization, firm, partnership, society, joint stock company, group of organizations or non-profit entity that produces and sells advanced biofuel. An entity that blends or otherwise combines advanced biofuels into a blended biofuel is not considered an advanced biofuel producer.
· Advanced biofuel-Fuel derived from Renewable Biomass, other than corn kernel starch, including:
i. Biofuel derived from cellulose, hemicellulose, or lignin;

ii. Biofuel derived from sugar and starch (other than corn kernel starch derived Ethanol);

iii. Biofuel derived from waste material, including crop residue, other vegetative waste material, animal waste, food waste, and yard waste;

iv. Diesel-equivalent fuel derived from Renewable Biomass, including vegetable oil and animal fat;

v. Biogas (including landfill gas and sewage waste treatment gas) produced through the conversion of organic matter from Renewable Biomass;

vi. Butanol or other Alcohols produced through the conversion of organic matter from Renewable Biomass;

vii. Other fuel derived from cellulosic biomass.
PAYMENT AMOUNTS 
Fiscal Year 2010 Funding Available: $80MM in budget authority.

80% Allocated to Base Payments, $16MM each quarter

20% Allocated to Incremental Payments, $16MM one-time payment made at the end of the fiscal year.
(5% limit of available program funds for larger producers*

   *Yearly capacity exceeds150,000,000 gallons of liquid advanced biofuel, or 15,900,000MMBTU for biogas & solid advanced biofuels.
5% limit of available program funds to solid advanced biofuel produced from forest biomass
Payments made on actual production produced from October 1, 2009 to September 30, 2010
The amount of payments made will depend on:
· the number of eligible participating Advanced Biofuel Producers
· the amount of Advanced Biofuels being produced

· and the amount of funds available
DETERMINATION OF PAYMENT RATE
Each quarter, the agency will establish an Actual Production Payment Rate ($/BTU). This rate is applied to the actual quantity* of eligible advanced biofuel produced during that quarter. 
*Actual solid advanced biofuel BTU production from forest biomass will be discounted by 85% 
*Actual liquid & gaseous advanced biofuel BTU production from forest biomass will be discounted by 10% 

*An additional 10% BTU bonus is provided if the advanced biofuel meets an applicable renewable fuel

standard as identified by the U.S. Environmental Protection Agency (EPA).
An Incremental Production Payment Rate ($/BTU) will be calculated at the end of the fiscal year, based upon documentation of increased production of eligible advanced biofuel production over the previous fiscal year. The rate will be calculated so that all of the incremental production funds available will be distributed equally on a per BTU basis. The following are requirements to receive an incremental production payment:
· The facility must have produced an eligible advanced biofuel in the year preceding the fiscal year in which payment is sought

· The facility must have had fewer than 20 days (excluding weekends) of non-production of eligible advanced biofuels in the preceding year; and

· The quantity of eligible advanced biofuels in the fiscal year in which payment is sought must be greater than the actual quantity of eligible advanced biofuel produced in the preceding year. 
*Solid advanced biofuel produced from forest biomass is not eligible for incremental production payments

*An additional 10% BTU bonus is provided if the advanced biofuel meets an applicable renewable fuels standard as identified by the U.S. Environmental Protection Agency (EPA).
ENROLLMENT PERIOD 

Producers with eligible advanced biofuel production during October 1, 2009-September 30, 2010, must enroll in the program between by April 12, 2011 to be considered for payment from FY2010 funding. The agency will make an eligibility determination, then issue eligible producers a contract requiring participating producers to submit payment applications to the agency each quarter. 
APPLICATION PROCESS
Applicants must submit the following to Louisiana’s Renewable Energy Coordinator, Kevin Boone, at: USDA Rural Development, 905 Jefferson St., Suite 320, Lafayette, LA 70501-7913.

(1) Form RD 4288-1, “Advanced Biofuel Payment Program Annual Application.”
(i) All applicants, except those that are individuals, are required to have a Dun and Bradstreet Universal Numbering System (DUNS) number. The DUNS number is a nine-digit identification number, which can be obtained at no cost online at http://fedgov.dnb.com/webform or via phone at 1-866-705-5711.
(ii) Eligible advanced biofuels producers must submit enrollment applications during each sign-up period in order to continue participating. If an application is not received during the sign-up period, payment will not be made in that fiscal year. The producer must reapply, and sign a new contract, to participate in the Program for future fiscal years.
(1) If the advanced biofuel facility is not currently producing, but is scheduled to start producing during a fiscal year, an application for that year’s payment needs to be filed during the sign up period.


(2) Payments will only be made for the advanced biofuels identified in the enrollment application submitted during the sign-up period. If a producer starts producing a new advanced biofuel or changes the type produced during the year, they will not receive payment for the new biofuel for that year. New production can be identified in future sign-up periods for comparison with previous year production.
(2) Certifications. Producers must furnish the Agency all required certifications identified in the Interim Rule, as applicable, before acceptance into the program; and furnish access to the Producer’s records required by the Agency to verify compliance with program provisions. The certifications depend on the type of Biofuel produced. Certifications are to be completed by an accredited independent, third-party.
(3) Supporting Documentation. Each advanced biofuel producer participating in the program for the first time must submit documentation to support the actual production and capacity reported in the enrollment application. Such documentation includes, but is not limited:
(i) Historical production data (previous fiscal year October 1 through September 30).
(ii) Previous year refining capacity based on all of the advanced biofuel facilities in which the producer has 50% or more ownership.
(4) Additional forms: 
i. RD Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants & Loans”  (if over $100,000)
ii. SF-LLL, “Disclosure of Lobbying Activities”
iii. Form RD 400-4, “Assurance Agreement” 
FOR MORE INFORMATION:

Contact Kevin Boone, kevin.boone@la.usda.gov, (337) 262-6601 ext. 133
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