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PA AN No. 1263 (1942-A, 1780)  

March 25, 2011 
 
  

SUBJECT:  Rural Area Policy for Pennsylvania  
Community Facilities and Water and Environmental Program  
 

TO:  Area Directors and Loan Specialists  
Rural Development, Pennsylvania  
 
 

 
PURPOSE/INTENDED OUTCOME:  

This PA Administrative Notice (AN) is intended to clarify the interpretation of the Rural 
Area definition in RD Instruction 1942-A and RUS Instruction 1780 as it relates to the 
municipal structure of Pennsylvania.  
 

 
COMPARISON WITH PREVIOUS AN:  

This AN replaces PA AN 1248 (1942-A, 1780) dated March 16, 2010.  
 

 
IMPLEMENTATION RESPONSIBILITIES:  

The definition of rural area is shown in RUS Instruction 1780 as “…any area not in a city 
or town with a population in excess of 10,000…” and in CF RD Instruction 1942-A as 
“...will not include any area in a city or town with a population in excess of 20,000….”  
An interpretation from the National Office determined that “in a city or town” means 
within the boundaries of an incorporated unit of local government and that in 
Pennsylvania, townships are a unit of local government.  
 
Therefore, rural area determinations for eligibility for Community Facilities (CF) and 
Water and Environmental Programs (WEP) will be based strictly on the population of 
Townships in the latest decennial census, which is now the 2000 Census.  
 
 
EXPIRATION DATE: March 31, 2012  FILING INSTRUCTIONS:  

Preceding RD Instruction 1942-A,  
RUS Instruction 1780 
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When documenting eligibility of projects under these programs, we must document the 
population of the Township, Borough, Town or City in which they are located in the 
2000 Census.  
 
RD AN 4516 states “For Community Facilities direct loans, guaranteed loans, and grants, 
section 343(a)(13) of the Consolidated Farm and Rural Development Act (7 U.S.C. 
1991(a)(13)) defines “rural” and “rural area” as a “city, town, or unincorporated area that 
has a population of not more than 20,000 inhabitants. The boundaries for unincorporated 
areas in determining populations will be based on the Census Designated Place(s).” Since 
all Townships are now considered incorporated areas, the Census Designated Places no 
longer apply to Community Facilities projects.  
 
Any CF or WEP applicant that has received a written eligibility determination for a 
project prior to the date of issuance of PA AN 1248 (dated March 16, 2010) and has been 
requested to submit a full application will be deemed to be located in an eligible rural 
area for the processing of that application per the previous policy. Future applications 
must meet the eligibility criteria at the time of application.  
 
If you have any questions, please contact the Community Programs Division at  
717-237-2188.  
 
 
/s/ Thomas P. Williams  
 
THOMAS P. WILLIAMS  
State Director 
 
 
 


