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Training Objectives

• Where is the topic located?   

– 7 CFR Part 3555

– HB-1-3555 

• Learning Checks   

• Resources 

– “SFHGLP Overview” training module

• Things Change!
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7 CFR Part 3555

Subpart D:  Underwriting the Applicant

• .151:  Eligibility requirements 

• .152:  Calculation of income and assets 
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7 CFR Part 3555

7 CFR Part 3555:  3555.151(i)

• Verifiable credit history

• Demonstrate ability and willingness to meet debt obligations

• Acceptable/Verified credit score does not = automatic approval

• Draw logical conclusion regarding commitment to successfully handle financial 
obligations 

• GUS is a tool to assist lenders to evaluate risk  
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7 CFR Part 3555:  3555.151(i)
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7 CFR Part 3555:  3555.151(i)
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7 CFR Part 3555:  3555.151(i)
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HB-1-3555

Guaranteed Loan Program Technical Handbook 

• Provides guidance to support the regulation

• Handbook is not the rule 

• 20 chapters 

• Chapter 10: Credit Analysis
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HB-1-3555

Chapter 10: Credit Analysis 
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Guaranteed
Knowledge

HB-1-3555

Chapter 10: Credit Analysis 
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HB-1-3555

Chapter 10: Credit Analysis 

Guaranteed
Knowledge

24

HB-1-3555
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HB-1-3555

Chapter 10: Credit Analysis 

Guaranteed
Knowledge
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LEARNING CHECKS

7 CFR Part 3555 / HB-1-3555

25

26



6/8/2020

14

27

• Question will be bulleted with scenario, or 

• Include a statement/question

TRUE/FALSE or other answer options will be displayed  

QUESTION
Topic

28

Answer SlideANSWER
Topic

7 CFR Part 3555 and HB-1-3555 references provided

X. Correct Response 

• Additional guidance for clarification may be provided 
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LET’S GET
STARTED!

Ready?

• GUS “Accept” underwriting recommendation 

• Underwriter believes there are risks and weaknesses within the file 

Underwriter must approve the loan file due to the GUS “Accept” underwriting 
recommendation.  

A.  TRUE        B.  FALSE

30

QUESTION
Credit Analysis
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3555.107(b)(3), HB 5.3   

B. FALSE

• GUS is a tool to help assess risk 

• Lenders are responsible for all final loan decisions 

• GUS “Accept” underwriting recommendation does not indicate loan approval 

31

ANSWER
Credit Analysis

32

QUESTION
Credit Analysis

• GUS “Refer” underwriting recommendation

• Auto Loan:  24 months reviewed (closed 12 months)

• Visa:  13 months reviewed (closed 24 months)

• MasterCard:  16 months

• No housing verification   

Closed tradelines are not eligible to validate the credit score so non-traditional 
tradelines must be obtained.               

A.  TRUE         B.  FALSE           
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ANSWER
Credit Analysis

3555.151(i)(3), HB Attachment 10-A: Credit Scores and Validation  

B. FALSE 

• Tradelines on the credit report may be open, closed, and/or paid in full  
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QUESTION
Credit Analysis

• GUS “Refer with Caution” underwriting recommendation

• Target Red Card:  6 months

• Auto Loan:  2 months 

• Visa:  13 months 

• Student Loan:  36 months, deferred status

Credit score validation requirements have been met.            

A.  TRUE         B.  FALSE          
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ANSWER
Credit Analysis

3555.151(i)(3), HB Attachment 10-A: Credit Scores and Validation 

A. TRUE   

• Two tradelines with a 12 month history are reported   

• Deferred loans are eligible tradelines to validate a credit score

Non-traditional credit borrower

• VOR:  12 months, lease ended 8 months ago

• Electricity Rocks:  18 months 

• Mad Max cable:  16 months

Non-traditional credit requirements have been met.             

A.  TRUE         B.  FALSE           
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QUESTION
Credit Analysis
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ANSWER
Credit Analysis

3555.151(i)(6), HB Attachment 10-A: Non-Traditional Credit  

B. FALSE 

• VOR was closed more than 6 months at time of loan application  

• Three non-traditional tradelines required, applicant needs one more 
(assuming electric bill and cable continue to be eligible)   

38

QUESTION
Credit Analysis

Non-traditional credit borrower

• Clear Signal Cell:  16 months

• Mad Max Internet:  18 months 

• Car Insurer A:  8 months

• Car Insurer B:  4 months (switched providers, no gaps)

• No housing verification 

Non-traditional credit requirements have been met.                       

A.  TRUE         B.  FALSE           
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3555.151(i)(6), HB Attachment 10-A: Non-Traditional Credit

A. TRUE 

• No housing verification = three non-traditional tradelines required 

• 12 months of payment for similar service without gaps allowed (car insurance)

• 12 individual payments not required:  bi-annual or annual payments that represent 
12 months of payment accepted   
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ANSWER
Credit Analysis
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QUESTION
Credit Analysis

• Non-federal judgment:  $1,850

• Documented repayment agreement: $100/month

• 5 months of repayment documented

The underwriter may approve the loan without requiring this debt to be paid in full. 

A.  TRUE        B.  FALSE    
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3555.151(i)(4), HB Attachment 10-A: Non-Federal Judgment   

A. TRUE  

• Non-federal judgment

• Repayment plan in place

• 3 months of payments have been made prior to loan application

41

ANSWER
Credit Analysis

• GUS “Accept” underwriting recommendation  

• 660 middle credit score  

• A VOR is not required for rent entered  

A.  TRUE        B.  FALSE    
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QUESTION
Credit Analysis

41

42



6/8/2020

22

43

ANSWER
Credit Analysis

3555.151(i)(2), HB Attachment 10-A: Rent/Mortgage Payment History   

A. TRUE  

• VOR not required for GUS “Accept” files  

44

QUESTION
Credit Analysis

• GUS “Accept” underwriting recommendation  

• 700 middle credit score

• Undisclosed debt of $200

• Conditional Commitment not yet issued

File must be downgraded to a “Refer”  

A.  TRUE        B.  FALSE    
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ANSWER
Credit Analysis

3555.151(i)(2), HB Attachment 10-A: Credit Inquiries/Recent Debts/Undisclosed Debts 

B. FALSE  

• Lender must manually enter debt on the Asset and Liabilities page

• No downgrade is required
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QUESTION
Credit Analysis

• Applicant’s divorce was final 10/2017 

• Applicant’s ex-spouse was awarded home, no refinance complete, late 
payments began 12/2018   

• Short Sale completed 6/2019

• Applicant is now applying for a guaranteed loan

The Short Sale is adverse credit for the applicant.       

A.  TRUE        B.  FALSE    
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3555.151(i), HB Attachment 10-A: Short Sale   

B. FALSE

• Mortgage was current at the time of divorce

• Documentation must be retained for support

• No credit exception is required
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ANSWER
Credit Analysis

48

QUESTION
Credit Analysis

• GUS “Refer” underwriting recommendation  

• Chapter 7 bankruptcy discharged 30 months ago

• Applicant filed due to loss of job and major medical issues    

• Current job time:  2 years, 4 months 

• Rent:  $750 for 2 years    New PITI:  $800 

• Ratios:  17/30    Reserves:  2 months

Underwriter could grant an exception to bankruptcy per HB Attachment 10-A: Credit 
Exceptions.        

A.  TRUE        B.  FALSE    

47

48



6/8/2020

25

3555.151(i)(3) and (4), HB Attachment 10-A: Credit Exceptions   

A. TRUE

• Mitigating circumstances are temporary in nature and beyond applicant’s control 

• Current job is over 12 months, with no new adverse credit 

• Credit waiver would meet HB Attachment 10-A: Credit Exceptions 
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ANSWER
Credit Analysis
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QUESTION
Credit Analysis

Monthly liability changes prior to close

• Property taxes: +$40 

• New charge account: +$25

GUS does not have to be released back to the lender for updating since the 
individual liabilities did not increase by more than $51 each. 

A.  TRUE        B.  FALSE
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3555.151, HB Attachment 10-A: Recent/Undisclosed Debts/Increased Balance of 
Existing Debts Identified After A Conditional Commitment Is Issued   

B. FALSE

• Cumulative debts increased by $51 or more

• Lender must request the GUS loan be released back by USDA for updating

• Lender cannot close loans without a valid Conditional Commitment
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ANSWER
Credit Analysis
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LEARNING CHECK

COMPLETED!

Way to Go!
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www.rd.usda.gov

1 (800) 800-670-6553

USDA is an equal opportunity provider, employer, and lender.
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