USDA Rural Development

Sl U S DEPARTMENT OF AGRICULTURE

Environmental Requirements
and Flood Insurance

Single Family Housing Guaranteed Loan Program
(SFHGLP)

“fovember 2020

Welcome to the Environmental Requirements and Flood Insurance training module
presented by USDA’s Single Family Housing Guaranteed Loan Program.



Environmental
Requirements

Flood Hazard
Policy

Lender Due Diligence
and Responsibility

Understanding the rules and requirements regarding potential environmental and flood
concerns is important to ensuring you have an acceptable program property.



Lenders are Required to:
HB-1-3555, Chapter 12,

Section 4:
Environmental

Requirements
Utilize due diligence regarding

potential environmental hazards;

HB-1-3555,

Chapter 12.10A: , Evsure the property is safe,

Due Diligence -
savitary, and,

Has sufficient value +o adequately
secure the loaw.

7 CFR 3555.5 (d): Lender
and Loan Applicant
Responsibilities

' il

Lenders are required to utilize due diligence to ensure that the property is free of known hazards
that may have an adverse effect on the health and safety of the occupants or the security of the
loan.



Flood Hazards

HB-1-3555, Chapter 12.10 B

Existing Dwellings

» Lender must ensure FEMA Form 086-0-32, “Standard Flood Hazard Determination Form
(SFHDF)” is completed to determine if the dwelling is located in a Special Flood Hazard Area
(SFHA).

~ Flood insurance is required when any portion, including carports or decks, of the primary
residential structure is located in a SFHA.

# Flood insurance is not required for structures such as sheds and garages that are detached
from the primary residential structure.

* The lender must ensure FEMAs Standard Flood Hazard Determination Form is completed
to determine if the home is located in a Special Flood Hazard Area.

* Existing dwellings in a SFHA are eligible only if flood insurance is available for the
community and it is purchased by the borrower.

* Flood insurance is required when any portion of the primary residential structure is
located in a SFHA, including attached structures such as decks or carports.

* Flood insurance is not required for structures such as sheds and garages that are
detached from the primary residential structure.



Flood Hazards

HB-1-3555, Chapter 12.10 B

New or Proposed Construction

» New construction in a SFHA is ineligible for a loan guarantee unless the lender obtains:

# Final Letter of Map Amendment or Final Letter of Map Revision from FEMA removing the
property from the SFHA, or;

~ Form 086-0-33 Flood Insurance Elevation Certificate documenting the lowest floor is
above the 100-year flood elevation.

~ Lender must also document that there are no practicable alternatives to new construction
that are acceptable to the applicant.

* New or proposed construction in a Special Flood Hazard Area is ineligible for a loan
guarantee unless a final Letter of Map Amendment or final Letter of Map Revision
removing the property is obtained from FEMA; or

* The lender obtains a FEMA National Flood Insurance Program Elevation Certificate that
documents that the lowest floor (including the basement) of the residential building,
and all related improvements and equipment essential to the value of the property, are
built at or above the 100-year flood elevation.

* The file must also document that there is a demonstrated need for the SFHGLP and
there are no practicable alternatives to new construction within the SFHA that are
acceptable to the applicant(s).



Flood Hazards

HB-1-3555, Chapter 12.10 B

Flood Insurance

> Flood Insurance must cover lesser of the outstanding principal balance of the loan or
the maximum amount allowed under FEMA’s NFIP.

» Maximum deductible should not exceed the greater of $1,000; 1% of the face amount
of policy, or the minimum deductible offered by the borrower’s chosen insurance

carrier.

* For properties that require flood insurance; the flood insurance must:

* Cover the lesser of the outstanding principal balance of the loan or the maximum
amount allowed under FEMA’s National Flood Insurance Program and

* the maximum deductible must not exceed the greater of $1,000 or one percent of the
face amount of the policy, or the minimum deductible offered by the borrower’s chosen

insurance carrier.



Flood Hazards

HB-1-3555, Chapter, 12.10 B

Existing dwellings and newly constructed dwellings located within a SFHA which are not served
by public sewer systems must have a drinking water supply which is protected from cross
contamination from on-site septic/sewage treatment during flooding.

A property services by an on-site septic or sewage treatment system is eligible provided one of the
following can be met:

The property is The property is served
serviced by a private by a private drinking
The property is served drinking water/well water/well supply
by a publicly provided supply with a fitted which opening is

water supply, sanitary well cap which located above the
will prevent backflow of base flood elevation of
flood water, or; the SFHA.

* Existing and newly constructed dwellings that are located within the SFHA which are not served
by public sewer systems and have on-site septic or sewage treatment systems must have a
drinking water supply which is protected from cross contamination from the on-site
septic/sewage treatment during flooding.

* In order for a property that falls under this criteria to be eligible, one of the following must be
met:

1. The property is served by a publicly provided water supply,

2. The property is serviced by a private drinking water/well supply with a fitted sanitary
well cap which will prevent backflow of flood water, or;

3. The property is served by a private drinking water/well supply where the opening is
located above the base flood elevation of the SFHA.



USDA Rural Development
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FEMA 086-0-32

Important Forms FEMA 086-0-33

1970-B, Exhibit D

Let’s review the forms that are essential for an environmental review.



FEMA 086-0-32
Standard Flood Hazard
Determination Form
(SFHDF)

Required on all loans to
determine if the dwelling
is located in a Special
Flood Hazard Area

https://www.fema.gov/sit
es/default/files/2020-

07/fema_nfip form 086-
0-32.pdf

DEPARTMENT OF HOMELAND SECURITY
Federal Emergency Management Agency

STANDARD FLOOD HAZARD DETERMINATION FORM (SFHDF) M8 Con e oara

jres: 1031718

SECTION I- LOAN

NAME AND ADDRESS |2 COLLATERAL DESCRIFTION =
mars infermation.)

3. LENDER/SERVICER ID # |4. LOAN IDENTIFIER 5. AMOUNT OF FLOOD INSURANCE REGUIRED

SECTION T

|A NATIONAL FLOOD INSURANCE PROGRAM (NFIP) COMMUNITY JURISDICTION

1. NFIP Community Name. 2 County(es) 3 State |4, NFIF Community Number

B NATIONAL FLOOD INSURANCE PROGRAM (NFIF) DATA AFFECTING BUILDING/MOBILE HOME

T NFIP Map Numbar or Community-Panel Numbar |2 NFIP Map Panal Efactve | |3 15 there 3 Letier of Misp Changs (LONCI?

(Community name, i not the same as “A") Revised Date

Cro

(vEs (fyes.and LOMC dateino. is availabie,
enter date 3nd case no. below).

3 Fiood Zons F No NFIP Mg

Date Case No.

[C_FEDERAL FLOOD INSURANGE AVAILABILITY (Gheck all that appiy.)

1.[] Federal Flood insurance is available (community paricipates in the NFIP).  [] Regular Program  [[] Emergency Program of NFIF

2.[] Federal Fiood in lable (community does not participate in the NFIR).

Ares (CBRA) or Otherwise Protected Area (OFA). Federsl Flood Insurance.

CBRA/OFA Designation Date:

=

IS BUILDINGIMOBILE HOME IN SPECIAL FLOOD HAZARD AREA (ZONES CONTAINING THE LETTERS "A" OR w2 v=s [ no

by the Flood Disaster Proteciion Act of 1873
red by the Flood Disaster Protection Act of 1873, Please note, the risk of flooding in his ares is only reduced,

ation is based ing the NFIF map, any Federal Emergency Management Agency revisions 1o it and any other
ion needad to locate the buikding imabile home on the NFIP map.

E COMMENTS (Optional)

F.

NAME. ADDRESS. TELEPHONE NUMBER (IF other tran Landar DATE OF DETERMINATION

FEMA Form D85-0-32 (©ere) SFHDF - Form Page 1 of 1

First is FEMAs “Standard Flood Hazard Determination Form”.

This form is required on all loans to determine if the dwelling or proposed building site is

located in a Special Flood Hazard Area.
The form is available on FEMA’s website.




FEMA 086-0-33
Elevation Certificate

Completed by a licensed

engineer or surveyor

https://www.fema.gov/sites/
default/files/2020-

07/fema_nfip elevation-
certificate-form feb-

2020.pdf

Next is FEMAs “Elevation Certificate”.

U.S. DEPARTMENT OF HOMELAND SECURITY
Féderal Emergency Management Agency
Natonal Flsed nsurance Program

ELEVATION CERTIFICATE
\mportant: Follow the instructions on pages 1-b.

Gopy all pages of this Elevation Gerificate and sl offcial, and (3) building owner.
SECTION A~ PROPERTY, FOR INSURANCE COMPANY USE
A1 Buiding Ownars Name Folicy Number:

A2 BulSing Svest Address (ncluding Apt. Unit Suii andlor Bidg. No.j of F-O. Route and Company NAIC Number

Gy State ZIF Gode.

A3 Propeny Dasoniption (Lot and Block Numbers. Tax Parcel Number, Legal Desenption. to.)

A4 Buiding Use (e .. Residential, Non-Residential, Addiion, Accessory. st}

Horizontal Datum: []NAD 1827 [ NAD 1883

erificats is being usad to obtain flosd insurance.

nginesred flood opanings?

SECTION B — FLOOD INSURANCE RATE MAP (FIRM) INFORMATION
B1. NFIF Community Name & Community Number

B5.5ufx | BO. FIRMIndex | B7. FIRM Pansl B, Fiood Zone(s) | B2. Base Flood Elevation(s]
Date Effactive/ (Zone AO. uss Base
Revized Date Flood Depth)

B10. Indicats the source of the Basa Flood (BFE) data o base fiood depth entered in liem BS:
C171s Profile [] FIRM [ Comm: rmined [] Other/Sourcs.

o: (] NGVD 1026 [] NAVD 1688 [] Other/Source:

arrier Resourses System (CBRS) ares or Otherwiss Protestad Arsa (OPAJ? [ Yes [ No

Clcsrs []ora

This form is required on all new or proposed construction to determine if the lowest
floor (including the basement) of the residential building, and all related
improvements/equipment essential to the value of the property, are built at or above
the 100-year flood elevation and comply with the National Flood Insurance Program

criteria.

This form must be completed by a licensed engineer or surveyor.
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RD Instruction 1970-B, Exhibit D

strucsion 1970-B
Exhibit D
Page 1

D > Agency staff

— completes the

U.S. DEPARTMENT OF AGRICULTURE RURAL DEVELOPMENT
ENVIRONMENTAL CHECKLIST FOR CATEGORICAL EXCLUSIONS fO rm.

1. APPLICANT NAME:

€. Wetlands

T NAME

» Lender must S

& Formally Clessfiad Lands (Seate/Federal Paris,
ER LOCATION Monuments, Netural Landmarks, Wildermess Aress,
Wik and Scanic Rivers, National Forest System Lands,

fot 1o [ [ [ Consrucion Worklan be able to oot s k. o}

T Vieter Resources (50= Source Aqufers, VielFhesd

. . protection areas, Watarshed Protection Areas, stc.)
ot

S e s o DS identif T i
TS iowE e Wit 197033 — iR o Coastel Zone Management Arecs)

s17054 = x| x Fi Coral ResFs or Protect=d aquatic habi olies

. y apy
o American Samoa, Florida, sm, Hawaii, Northem
T ——— ] [ potentia Pimn o i e L v

Oooo|gdo o
ojoo ojooog ol f
ojoo ojooo olf

Ooo ojogoo o
OO0 oggg o

i
£

. fr——
. Saction 106 Findings: environn ental T T5 e proposal ocated on Impriant Farmland (Prime
No Potential to Affact O No Adverse Effect to Historic Properties || Formland, Unique Farmland, Farmland of Seatewide

Impartance, Farmiand of Locel Imgartanca) and f 50,
No Historic Proparties Affected | hes Form AD-1006 been complecsd?

impacts prior e e

federal statutory, regulstory, or permiting

requirements?
9. Endangered Species Act, Section 7 Findings:

Spociosfabtcn - ot bresent | ] SpeciesfHalitar Presene - May Affee, Noc kely | ] tO |oan Have ol ecesary pemits oen dentfed?
Species/Habaat- No Effect [ o Adesty ey K. 1 the propossiced wt i desy

nated Non.
tenance Areas for Air Quality Criteria
e A R (RN ] submission.

For the items listed below, indicate either a "Yes" ar "No” in the appropriate columns. Tf the answer is "Ves" in the "Adversely
Affected” column for any , then nd is not eligible for a

Polltants?

O|0jog) o
O|ojog) o

Catagorical Exclusio
{00-00-00) SPECIAL 2N

https.//www.rd.usda.qov/sites/default/files/1970b.pdf

* Lastly is RD Instruction 1970-B, Exhibit D.

* This form is completed by the Agency to determine if there are any significant
environmental impacts regarding a subject property.

* Lenders are encouraged to become familiar with the form so that they can identify any
potential environmental impacts prior to submission.

* Displayed here are pages 1 and 2.



RD Instruction 1970-B, Exhibit D

BD Instruccion 1370-3
Eahibic D
Fage &

‘“““":”“‘””%'g'im?.iwwt e » Aenc Staff e
. completes the
= s O|d
B siiusissnsunll form.
O gd

emvironmental reasons? 1 5o, attach & summary of
the conoversyf(iec) and any actons taken and
resolutions necessary 0 the conc NAME OF PREPARER

AN

> Lender must
11. FINDING: ——
1 find that the proposal meets the criteria established in 7 CFR §1970.53, "Categorical Exclusions b e a b I e to 4

Invelving No or Minimal Disturbance,” or §1970.54, "Categorical Exclusions Involving Small-scale
pon review of the proposals description or the Environmental Report 1 find that the 1 1
126, STGNATURE OF STATE ENVIRONMENTAL
tent with 40 CFR §1508.4, "Categorical Exclusion” and does not have any | e n | COORDINATOR OR NATIONAL ENVIRONMENTAL STAFF
ry circumstances or that the proposal individually or cumulatively does not have a significant
effect on the human environment and, therefore, nefther an Environmental Assessment nor an

Environmental Impact Statement is required. H

<Insert Regulation(SAMPLE)> p Ote n t I a | NATIONAL ENVIRONMENTAL STAFF

e o et o oy 1 o Sconal VET SR environmental
impacts prior s
to loan s

submission.

123, SIGNATURE OF PREPARER

NAME OF APPROVING DFFICIAL

(00-00-00)  SPECIAL PN

https.//www.rd.usda.qov/sites/default/files/1970b.pdf

* Displayed here are pages 3 and 4.

* Agency staff will sign the form as the preparer and approving official.

* |f there are any areas of concern that would require a review by the State Environmental
Coordinator, their signature would be required as well.



Lender Toolkit

Rural Development has developed numerous tools and resources to assist lenders with
originating, processing, and servicing guaranteed loans.
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This training module has provided you with an overview of the key requirements of
Environmental Requirements and Flood Insurance.

Complete program requirements and guidance on this topic can be found in 7 CFR Part
3555, Subpart A, Section 3555.5 and Chapters 4, 6, 12, 15, and 16 of HB-1-3555.

Be sure to bookmark these references, save yourself valuable time by using Cntrl-F to
quickly search and find answers, and always ensure you are referencing the most current
publications.

The “Program Overview Training” module will assist you in learning how to navigate
through all the resources and tools Rural Development has created to assist you.



USDA Rural Development Single Family Housing Guaranteed Loan Program (SFHGLP)

. R U 5.V PARTMENT OF AGRICULTURE Contacts & Resources
e e el
PO LI CY? File-Specific Questions Production Team One: SFHGLPONE@usda.gov.
Information to include in email: AK, AL, AZ, CA, CO, GU, HI, 1A, ID, KS, MT, NM, NV, OR, SD, TX, UT,
. WA, WI, WP, WY
+ Identify the state the application is
e Production Team Two: SEHGLPTWO@usda.gov
Contact the PAC team.’ * Provide applicant's name and USDA AR, KY, LA, MN, MO, MS, ND, NE, NJ, NY, OK
borrower ID, if applicable;
+ GUS lan n applicable e ire B 000

CT, DE, GA, IL, MA, MD, ME, MI, NC, NH, R, 5C, VT, WV

+ Include contact information; and

+ Indicate ifyou would fike a call back Production Team Four: SEHGLPFOUR@usda.gov
(otherwise you will receive an email reply) | FL IN. OH, PA, PR, TN, VA, VI

Lender Approval/Recertification

fld
Lender Self-Report
Program Training
- fhald.
9 Program Marketing & Outreach
Need TRAI NING = General Loan Scenario Questions
Loan Policy/Regulation/Handbook
Contact the LPA team! toan sarvicing shssenicho@usdagon
Technical Issues: GUS. RDHD@USDAGOV
E FAGS: (https uth usda fa
Technical Issues: i fication Contact Us: (https uth usda
contactus)
Loss Claims da.gov
Monthly & Quarterly Status Reporting
rdnface

GUS User Agreements

Have a question on a
SPECIFIC FILE?

TOOLS & RESOURCES
‘resource:

Regulation and Handbook: https://wwe.rdusda.gov directives
Lender Web, Turn times, contact i ion, and helpful links: nteed-lends

USDA LINC—Training modules, user guides, and more https:

usda-ling-training-resource-ibrai

Contact the OPD! T T e S TS

USDARD/subscriber/new
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* Users should first look for answers to their questions in the regulation and handbook,
but if you still have a question after reviewing your resources, we’re here to help.

* All policy and regulation questions regarding the topic we just covered should be sent to
our Policy, Analysis, and Communications Branch and

* |f you would like to request additional program training, contact our Lender and Partner
Activities Branch.



The Single Family Housing Guaranteed Lender webpage was specifically designed for our
lending partners and includes information such as:

Current turn times on new loan applications

Contact information, and

Links to program resources such as our 3555 Handbook and the USDA LINC website.
Also, don’t forget to sign up for our GovDelivery email notifications. Rural Development
sends out origination, GUS, and servicing messages to alert lenders of new publications,
clarifications, and additional program updates.



Thank you for supporting the USDA Single Family Housing Guaranteed Loan Program and
America’s rural homebuyers!



USDA Rural Development

_ U.S. DEPARTMENT OF AGRICULTURE

www.rd.usda.gov
1 (800) 800-670-6553
USDA is an equal opportunity provider, employer, and lender.

This will conclude the training module. Thank you and have a great day!
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