REO PROPERTY
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Training Objectives
e REO property information

* Property address
* Financial information
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REO Properties: Not Applicable
* Manufactured homes on rented lots
e Manufactured homes not titled/taxed as real property

* Timeshares
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Rural Development

REO Properties

—REQ.

Property Owner | [Select One V|

Property Indicator | [Select One

Property Disposition \M‘

Property Type [Select One

Property Owner

Homeowner, John
Homeowner, Mary

Property Indicator

Current Residence
Refinance of Current Residence

Subject of the Loan

6/23/2017
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REO Properties

— REO Properties Property Disposition
Property Ouner Pending Sale
Property Indicator_ [Select One v Rental
Property Disposition)| Select One v Retained
Sold
Property Type [Select One v

Property Type

Commercial Mon Residential
| Condominium

Cooperative

Farm

Home and Business

Land

Manufactured Mobile Home
Mixed Use Residential
Multifamily More Than Four
Single Family

Townhouse

Two to Four Unit Property

Rural Development

REO Properties: Property Address

- Property Address
Street Address

|

|
ciy | |
State/Zip |

Select One v|| || |
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REO Properties: Financial Information

- Financial Information

Present Market Value [g0 0o
Amt of Mortgage Liens (g gg

(To averride Calculated Met Equity, enter amountin second column).
MNet Equity 50.00 50.00

Gross Rental Income 50.00
Mortgage Payments  [g0 00
Insur Maint Taxes 50.00

(To averride Calculated Met Rental Income, enter amountin second
calumn).

MNet Rental Income 50.00 50.00

Rural Development

REO Properties: Pending Sale

Finasscial Informaon
Present Mkl Vi 35 53
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[~ RED Proparties -
Froperty Cuner  [Homesumar, Jon )

Froperty INGCHAr | Cument Ressdence

oy [Normat

- Finansis Infermation -
Present Market Vakse (5122 00000

[122.000.00
uey

[sa00
[sam0
{000

Step (Ao | [enmen | 1233 |

- Financial Information

Present Market Value (3145 000.00
Amt of Mortgage Liens 5122 000.00

(To override Calculated Met Equity, enter amount in second column).

Net Equity $8,500.00 50.00

Gross Rental Income  [gg gg
Morigage Paymenis 50.00
Insur Maint Taxes $0.00

(To override Calculated Net Rental Income, enter amountin second

column)
Net Rental Income 50.00 50.00
o

Foerial Income, nler amount in second

11

Assets and Liabilities

REO Properties: Pending Sale

Mertgage Liabilities (HELOC, Mortgage)

Paid
Omit by Account Owner Liability Type

Maonthly Payment  Creditor Name MHotes

Select Property &

[Homeawner, Jahn || Mortgage Laan |[s122,000.00 XYZ Martgage |[pending sale ][22 E Oak Street , Normal, llinais 61761 |
| Setect One || setect one | [s0 00 | | Setect One |
[setect One ~|[Select One |[s0.00 | |[ Setect One v

Insert More Mortgage Liabilitias |

Delate All Mortgage Liabilities |

12
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REO Properties: Pending Sale
Net Equity is added to Liquid Assets / Cash Reserves

Assets and Liabil

Assets

REO Page

Account Owner Asset Type Cash Value It Net Equity, Select Fl'mg - Financial
Del| [ Homacwnar, John || Chackng Account | 54.300 00 Present Market Value
| Dl [Hommowner Mary ][ Saungs Account | |52.000 00 Al of Morlgage Liens .
| Dl [Satect Gna ] [Saect One <5000 (To avemice Calculated Net Equity, arler amount in s6cond column)
i Net Equi
| el [Setect One | [Setect Ome ~|fz0.00 “ < 50.00
Dl | Select Cne | Sebect One | [50.00 ~ |
| sent More Assens
MORTGAGE INFORMATION
L F6108% Mot Rate LE
T Rt TBBISAN  Menihly P s1.05870 Loan Type BHE
Cher Manihdy Dett 500 Loan Term 00
TO Rato 20.0585% Totsl Moathly Dett 51,083 70 Amorzation Tyoe Frosd
Lean Ament RALER R Loan Purpose uremase
Bales Price 3140000 20 Refnance Purpose A
Apraned Vale 4500000 Payment Shoct. 111.7408%
Mgatnty MCE $0.00 Canh Reserves 514,000.00
Temporary Buydown he Manths of Cash Reserves 13 13

REO Properties: Sold

{f REC Is a Pencing Sale, GUS calculates he Net Equity and includes in Lig;

REO Proparties

Propey Cwner | Homeowner, John |

Propedy QA0 [Corent Resdence |
Propety Dispostion | Sold v

Propeny Type | Single Family w

- Property Address

SireetAGOreSS  [122 E Oak Streat

City Normal
State/Zip [ lineis v|[s1781

Financial Information
Present Markel Valee (35145 000 00

Amt of Morigage Liens [gg

000.00

(T Overmias Caculated Net Equily, anter Smount in $cond collsma)
Net Equity

Gross Rental Income (g 00

Maongage Payments 59 00

Insur Mainl Taxes 50.00

Ta
ol

Net Rental Income:

vairide Calculated Met Rentsl income. enter amount in second
)

[ Insen More RED Propemies |
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REO Properties: Sold

Assets and Liabilities

Mortgage Liabilities (HELOC, Mortgage)

Paid
omit by Account Owner Liability Type Balance  Monthly Payment  Creditor Name Notes select Property @
Close
o[ John | [Mortgage Loan | [5122.000.00  |[3575.00 ABC Lending [t |[122 E Osk Street . Noamal. linois E1761 v|
O O |[selectone w|[sn.on |[s0.00 :” Select One |
O O [Selectone | [s0.00 |[s0 00 vl
| et More Mostgage Liabilitis | | Delote All Martgage Litalitivs

15

REO Properties: Rental

REO Prop 5

e

REQ Properties

Property Cwner [ iomeswner, Jomn |

Propedty n0caor | Cument Residsncs v
[Fropenty Dspostion Rema_—~1 |

Froperty Type Sangle Farmly v

- Proparty Address -

Streel Address 122 £ Ok Strest

ity o

Statertip Binos | [1761 |[1233 |

Financial Infarmation
Present Masket Value (5145000 00

Amt of MOngage Liens (5153 500 00
Het Equey

Gross Rental Income (5120000
Morigage Payments (250 00
Insur Mamt Taxes

Ingart More REQ Proparties.

- Financial Ir

Present Market Value  [g445 gog o0
Amt of Mortgage Liens [s122,000.00 |

(To override Calculated Net Equity, enter amountin second column)
Net Equity -

Gross Rental Income (54 20000
Mortgage Payments  [sa50 00
Insur Maint Taxes 5125.00

(To override Calculated Nat Rental Income, enter amount in second
colurmn)

Net Rental Income: 532" 50.00

COMPLETE IF PROPERTY IS RENTED

24 MONTHS +

16
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Rural Development

REO Properties: Rental (positive)

Income and Expenses
REO Pag Monthly Repayment Income
(Stable and dependable income of parties to the note)
;zgg:lﬁ":ml Value. Homeowner, Homeowner, Total
§145,000.00 John Mary
Amt of Mortgage Liens |
rgag §122,000.00 Base Employment |$3’200_00 ‘ |$2’200_gg ‘ $5.400.00
(To ovemide Calculated Net Equity. enter amount in second column). Income
Net Equity 5 : Overtime [s0.00 | [s0.00 | [s0.00
Gross Rental Income
§1,200.00 ] Bonuses [s0.00 | [s0.00 | [s0.00
Mortgage Payments  [s450 00 |
Insur Maint Taxes $125.00 Commissions |$U.UU ‘ |$U.UU ‘
IcTufucr::‘I‘"de Calculaled Net Rental Income. enter amount in secand Dividends/nterest |$g_gg ‘ |$g_gg ‘ 50,00
I Net Rental Income: S |h 00 Other 30.00 5000 50.00
(enter details below)
Subtotal $3.20 $2.200.00
Net Rental $325.00 50.00 $325.00
Total $3.5625.00 52.200.00 $5,725.00
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REO Properties: Rental (positive)

Asset and Liabilities

Mortgage Liabilities (HELOC, Mortgage)
Account Owner  Liability Type  Balance  Montnly Fayment  Greditor Name Hotes select Property @
Jotn || Mortgage Losn ~|[s1z2.00000  |[ssrs.00 | ABC Lending |[rented 28 mn || 122 £ Oak Street . Howmal, linors 61761 |
Select One | [Salect One |[s0.00 |[so00 ] Il |[Setect One v
[ |Select One | [Select One < |[50.00 |[s000 ] Il |[Setect One v
Insorl Mare Morgage Linkildies | | Delete All Morlgage Linbilites

18




REO Properties: Rental (positive)

Eligibility: 3555.152(b)

Eligibility Page

Monthly Gross Income For All Household Members ™

{Annual income of household members to determine income eligibility)
Applicant(Borrower  Other Household
with highest income) Members

Base Employment (g3 20000 | [s220000 |

Income

Overtime [so00 | [s0.00 |

Bonuses [s120 00 | [s0.00 |

Commissions ‘$U.UU ‘ |$U.UU |

Dividen [s0.00 | [s0.00 |

Other [s0.00 | [s0.00 |

Net Rental [s325.00 | [s0.00 |

All Other Monthly Income Received by Adult Members of the Household: 50.00

Income Category Moderate Income Category Lookup

‘Which Income Category should | choose? 0

19

REO Properties: Rental (negative)

REO Page

- Financial Information Monthly Repayment Income

Present Market Value 5445 000.00 (Stable and dependable income of parties to the note)

Income and Expenses

Amt of Mortgage Liens Homecwner, Homeowner,
92ag $122,000.00 John Mary Total
(To override Calculated Net Equity, enter amount in second column).
‘ v Base Employment [s3.20000 | [szzoo.00 | 5540000
Net Equity 5$0.00 50.00 Income
Gross Rental Income 5450 0g Qvertime ‘$U,UU | ‘$U,UU | $0.00
Mortgage Payments (3545 00 Bonuses [s0.00 | [s0.00 | [s0:00
Insur Maint Taxes 5125.00 Commissions 50.00 | [s0.00 | [s0:00
(To override Calculated Net Rental Income, enter amount in second —
column) Dividends/Interest ‘$U,UU | ‘$U,UU | $0.00
Net Rental | 533250
let Rental Income 5332 50 $0.00 Other $0.00 50.00 50.00
Dot (enter details below)
Subtotal $3,200.00 $2.200.00 $5 400 00
Net Rental -$332.50 $0.00 $332.50
Total $2.867.50 $2.200.00

20
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REO Properties: Rental (negative)

Asset and Liabilities

Maortgage Liabilities (HELOC, Mortgage)
Fald
omit by Account Owner Liability Type Balance  Monthly Payment  Creditor Mame Notes Select Property &
Close
[ [Homaownar, John |[Martgage Loan v|[$122,00000 |[ss4500 | Y7 Matgage |[remed 28 Z][172 £ Oak Strast , Marmal, linois 61761 |
O O [Select One v|[Select One  v|[s0.00 | [s0.00 Il || Setect One ~|
O O [Select One ~|[Select One w|[50.00 |[s0.00 I || Sedect One v
Inserl Mare Mortgage Liabilites | Deliete Al Martgage Lintililses |
21
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Rural Development

REO Properties: Rental (negative)
Eligibility: 3555.152(b)

Monthly Gross Income For All Household Members
{Annual income of household members to determine income eligibility)

i rower Other}t
with highest income) Members

Base Employment [s3 20000 | 5220000 |
Income

Overtime [s0.00 | [s0.00 |
Bonuses [s120.00 | [s0.00 |
Commissions [s0.00 | [s0.00 |
Dividends/interest  [50.00 | [s0.00 \
Other [s0.00 | [s35.00 |
Net Rental [s0.00 | [sa.00 |

All Other Monthly Income Received by Adult Members of the Household:

Income Category " Moderate Income Cateqgory Lookup
Which Income Category should | choose? @

Eligibility Page

50.00

22
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Rural Development

REO Properties:

+ 332.50 Rental loss

MORTGAGE INFORMATION
LTV 99.6169% Note Rate 45% $3 Toyota
PITI Ratio 19.6056% Monthty PITI $1,058.70 Loan Type RHS .
Other Monthly Debt  5732.50 Loan Term 380 + 525 Visa
TD Ratio 33.1704% Total Monthly Debt ~ $1,791.20 ‘Amortization Type Fixed
Loan Amount 514444444 Loan Purpose Purchase
Sales Price 5140,000.00 Refinance Purpose NIA 5732 50
Appraised Value 5145,000.00 Payment Shock 111.7400% y
Monthly MCC $0.00 Cash Reserves $1,145.00
Temporary Buydown Ho Months of Cash Reserves 1
Assets and Liabilities
Other Liabilities
Faid
Omit by Account Owner Liability Type Balance Monthly Payment Creditor Name Notes
Close
o o | Jobn | [Installment wlls1zso000  |[sarso0 | [1ovoTa crREDIT I[
1 [0 |Homegwner Mary v || Revohing |[s2500 | |urvERSAL visa || ]
m] [ Hemeovwmes. John ]| Revohing |[s3500 | |visA Il |
=] [Homeawnes. John ][ Revohing |[s1500 | [kowiLs II ]

23

Rural Development

REO Properties: Rental (negative)

Monthly Repayment Income REPAYMENT INCOME
(Stable and dependable income of parties to the note) . Joh . M
Homeowner, Homeowner, 1 ronn v wary
John Mary Base Employment Income $3,200.00 $2,200.00
IBase Employment ‘53_200_00 ‘ |$2_2[]g_gg ‘ 5540 Overtime £0.00 £0.00
neome Bonuses 50.00 50.00
P
Overtime s0.00 | [s0.00 | B ormission s0.00 50.00
Bonuses [s0.00 | [s0.00 | [5000| Dividends/interest 50.00 $0.00
Ccommissions ‘$ﬂ,ﬂﬂ ‘ |$n,nn ‘ 500p| Other income E0.00 50.00
Net Rental Income 30.00 30.00
Dividends/interest [s0.00 | [s0.00 | [s0.00
Total Repayment Income  $5,400.00
Other 50 $0.00
(enter details below) = —
Subtotal $3,200.00 $2,200.00 $5,400.00
Net Rental -5332.50 $0.00 -5332.50
Total $2,867.50 $2,200.00 $5,067.50
24
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Rental Income Reminders
Received 24 months or more

e Complete Financial Information on REO Properties
* Positive income will pre-fill on Income & Expenses

* Negative income will reflect in monthly liabilities total
— It will reflect on Income & Expenses page but it is not deducted from income

* Add positive income to Eligibility
e Omit corresponding mortgage/real estate liabilities

25

Rental Income Reminders
Received less than 24 months

* Do not complete Financial Information on REO Properties

No history for repayment consideration

Do not omit corresponding mortgage/real estate liabilities

Add positive income to Eligibility

26
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REO Properties: Retained

REQ Properties

{If RED |2 a Pending Sale. GUS calculates the Net Equity and includes in Lig)

REO Properties
Properly Cwner

Property Indicator

Curent Residence e

Properly Disposilion | Retained o I

(To everride

Net Equity

Insur Maint Taxes

(To anerrice
columni,

Het Rental Income

TOpCTly Type Single Family bt
Property Address
SteclAddiess (122 E Oak Streat
cry (ot ]
Stale/Zip [Winais. | [61761 [1233 |
- Financial

Fresent Market Value  [g145 000_00
Amt of Morigage Liens 5132 goo 0o

ded Hel Equity, enter amausnl in second colurmn)

Gross Rental Income (50,00
oraage ot

alabed Hel Rental Income, enber amourt in second

$0.00

Insest Maore REQ Properties 27

REO Properties: Retained

Assets and Liabilities

Mortgage Liabilities (HELOC, Mortgage)
Faid
Omit by Account Owner  Liability Type Balance  Monthly Payment  Creditor Name Notes Select Property &
Close
O O |Hameosnes dahn v]| Motgage Loan w|[s122 00000 |[sa7s 00 [ABL: Lending | ][22 & Dak Stwel , Noomal, oo 51751 |
O O |Select one | [Select One ~[50.00 |[s0.00 [ | [Setect e v
O O [Select One w|[Setect One  w[s0.00 |[s0.00 [ I |[Setect One ~|
[ Inset Mote Modgage Liabedies Drelete All Mortgage Lsabilites |
28
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REO Properties: Retained
No mortgage debt

Assets and Liabilities page

* Include real estate taxes, insurance, assessments, HOA
fees, etc. under “Other Liabilities”

* No downgrade of a GUS Accept is required for manual
entry of these monthly debts

29

E

GovDelivery Sign up
https://public.govdelivery.com/accounts/USDARD/subscriber/new?qsp=USDARD_25

=
Rural Development L

GovDelivery

Email Updates
To sign up for updates or to access your subscriber preferences, please enter your contact
information below.

*Email Address

Submit  Cancel

30
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Rural Development

=

WE APPRECIATE

Thank you for supporting YOUR BUSINESS
the USDA Single Family

Housing Guaranteed Loan
Program!

In accordance with Federal civil rights law and U.5. Department of Agriculture (USDA) civil rights
regulations and policies, the USDA, its Agencies, offices, and employees, and institutions participating in
or administering USDA programs are prohibited from discriminating based on race, color, national origin,
rekgion, sex, gender identity (including gender expression), sexual orientation, disablity, age, marital
status, family/parental status, Income derived from a public assistance program, political beliefs, or
reprisal or retafiation for prior civil rights activity, in any program or activity conducted or funded by

uspA (not all bases apply to all programs). Remedies and compl filing dead| vary by p
incident.

g or

Persons with disabilties who require alternative means of communication for program information (e.g.,
Braile, large print, audictape, American Sign Language, etc.) should contact the responsible Agency or
UsDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay

Service at (800) 877-8339. Additionally, program information may be made available in languages other
than English,

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form,
AD-3027, found online at How to Flle a Program Discrimination Complaint and at any USDA office or
write a letter addressed to USDA and provide in the ketter all of the information requested in the farm.
To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or ketter to
USDA by: (1) mail: .5, Department of Agriculture, Office of the Assistant Secretary for Civil Rights,
1400 Independence Avenue, SW, Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) emall:

program.intake@usda.gov.

USDA & an equal opportunity provider, employer, and lender.
EQUAL HOUSING 32
OPPORTUNITY

6/23/2017
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