MANUFACTURED HOUSING

Single Family Housing Guaranteed
Loan Program

Training Objectives
e Where is the topic located?

* 7 CFR Part 3555 and HB-1-3555
e Learning Checks

e Resources
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Rural Development

Things change!

* Every effort has been made to ensure training references
are accurate at the time of publication.

* Always reference the most recent USDA publications
available online.

Rural Development

P

Guaranteed Loan Program Regulation
7 CFR Part 3555

e The regulation is the rule!

e 8 Subparts: A—H

* Appendix 1
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.207:
Devel

7 CFR Part 3555
Subpart E: Underwriting the Property

Site requirements

Dwelling requirements

Ownership requirements

Security requirements

Special requirements for condominiums

Special requirements for community land trusts

Special requirements for Planned Unit

opments (PUD’s)

* .208: Special requirements for manufactured homes
e .209: Rural Energy Plus loans 7

3555.208

7 CFR Part 3555

(a)
(b)
(©)
(d)
()
®

Special requirements for manufactured homes.

Eligible costs.

Loan restrictions.
Construction and development.
Warranty requirements.

HUD requirements.
Title and lien requirements
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Guaranteed Loan Program Technical Handbook
HB-1-3555

* Provides guidance to support the regulation

* HB s not the rule

e 20 Chapters

Loan Program Technical
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Rural Development

HB-1-3555

SECTION 2: MANUFACTURED HOMES
13.5 DEFINITION
13.6 AUTHORIZED LOAN PURPOSES
13.7 LOAN RESTRICTIONS
13.8 ADDITIONAL LOAN PROCESSING PROCEDURES FOR PROPOSED
CONSTRUCTION INVOLVING A NEW MANUFACTURED HOME
13.9 ADDITIONAL LONA PROCESSING PROCESURES FOR EXISTING
PROPERTIES INVOLVING A MANUFACTURED HOME
13.10 CONSTRUCTION AND SITE REQUIREMENTS
13.11 LOAN CLOSING FOR MANUFACTURED HOUSING
Warranty Requirement s
Certification Requirements
Lien Release Requirements
Real Estate Tax Requirements
Title and Lien Requirements
Eligibility of Manufactured Homes in SFHASs

MmO 0w
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TIPS

e Underwriter = USDA Approved Lender

e USDA = not an underwriter

* Research Rule & HB questions: Table of Contents
* Research Rule & HB questions: Control + F

7 CFR Part 3555

supplemental social secunty income and Socual Secumty
henefits received in a hump sum;

(v Any enmed meome tx credit
v ssistance i excess of any amount determined
= o HUTYs definiton of anmual incomme a1t 24 CFR
5.609c)

12
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7 CFR PART 3555 / HB-1-3555
LEARNING CHECKS

13

Question Slide

llTopicII

e Question will be bulleted with scenario, or
* Include a statement/question

TRUE/FALSE or other answer options will be displayed

14
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ANSWER SLIDE

“Topic”
ANSWER: 7 CFR Part 3555 and HB-1-3555 references
provided

X. Correct Response

* Additional guidance for clarification may be provided

15
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Manufactured housing

The purchase of a site to place a new manufactured
housing unit on a permanent foundation is an eligible loan
purpose.

A. TRUE B. FALSE

17

Manufactured housing
ANSWER: 3555.208(a)(1), HB 13.6
A. TRUE

* The site and unit must both be part of the collateral
e Loans without a site are ineligible: 3555.203(b)(1)
* Appraised value must support inclusion of debt

18
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Rura velopment

Manufactured housing

A manufactured housing unit will include all household
furnishings such as sofa, recliners, bedroom suites, etc.
These are eligible loan purposes.

A. TRUE B. FALSE
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Manufactured housing
ANSWER: 3555.208(b)(2), HB 13.7
B. FALSE

* Moveable furniture and other articles are ineligible
* Appliances, carpeting, and heating/AC units are eligible

20
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Rural Development

Manufactured housing

Manufactured housing units must have a minimum of
square footage to be eligible for guarantee.

A. 400 B. 900

21

Rural Development

P

Manufactured housing
ANSWER: 3555.208(c)(1), HB 13.6
A. 400

e Units must have a minimum of 400 square feet of
living area
e The unit may be single or double wide

22
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Rural Development
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Manufactured housing

Permanent foundations for manufactured housing units
must meet

A. Federal Manufactured Home Construction and Safety
Standards (FMHCSS)

B. International Residential Code

23

Development

Fl-——_—:._-.'».__ o TR

Manufactured housing
ANSWER: 3555.208(c)(4), HB 13.6
A. FMHCSS

Additional unit considerations include:

* Meet HUD heating and cooling requirements for the State

e Any alterations (garage, etc.) must meet FMHCSS

e All wheels, axles, towing hitches, and running gear must
be removed

* Unit must meet or exceed the International Energy
Conservation Code in effect at time of construction

24
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Manufactured housing

The manufactured housing warranty must identify the
unit by

A. Model # B. Serial #

25

Manufactured housing
ANSWER: 3555.208(d)(2), HB 13.6
B. Serial #

Lender must obtain from the dealer:

e Certification the unit sustained no damage

* All sections (if applicable) were sealed per manufacturers
requirements

e Evidence the data plate is on the unit

Lender must retain all warranties in permanent loan file

26
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Manufactured housing
Attachment 13-A

Optional form

HR.1.3555

ATTACHMENT 13-A

Drealer Certification - New Manufactured Home

‘Mame{s) of Purchaser/Cramer Mamifactured Home Dealer Name,

Address and Telephoae

Property Address

Manufacures, model, data plates of unit puschased

The imdersagned herelry certifies thal amy cash payment o rebate s 2 vesult of he
parchase of the numufacture wat identified has been deducted from the prace of the wmt
and was not paid to the identified purchaser/applicant.

The proposed cost of the identfied it represents the Bl prce of the i, exclukng
any purchase with personal fands by the purchaser for farninre

If fixrndnare was purchased in conjunction with this ransaction. we cerrify a lien will

ot be filed agamst the secussty property

Thermal sequarements, m effect at the tane of pachase have been met

Signamre

Title Date

27

Manufactured housing
Attachment 13-B

Optional form

HB-1-3555
Atackment 13-3
Paga 1 of 1

ATTACHMENT 13-B

Certification of Builder/Contractor

‘Name(s) of Purchaser/Owner Builder/Contractor's Name. Address and

Telephone

Property Address

Manufacturer. model. data plates of unit purchased

The undersigned hereby warrants:

*  The manufactured unit identified has been erected on the subject identified
property.

+  The property pment complies with on plans

*  Theunit. if manufactured in separate sections were properly joined and sealed
according to the manufacturer’s specifications.

*  The manufactured home sustained no hidden damage during transportation
and erection

Signature:

Title: Date:

28
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Rura velopment
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Manufactured housing

Existing manufactured homes currently financed with FHA
are eligible to be purchased with a guaranteed loan.

A. TRUE B. FALSE

29

Manufactured housing
ANSWER: 3555.208(b)(3), HB 13.7
B. FALSE

Existing manufactures homes are only eligible if:

e Unit and site are already financed with a USDA loan

* Unit and site are sold from USDA or guaranteed lender
REO, and

* Unit must be installed on an eligible permanent
foundation

30
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Manufactured housing

A manufactured home is considered “new” when the
is dated within 12 months of the unit’s manufacture
date.

A. Installation date B. Purchase agreement

31

Manufactured housing
ANSWER: 3555.208(b)(3), HB 13.9
B. Purchase agreement

* Purchase agreements must be dated within 12 months of
manufacture date of unit

e This indicates a “new” unit

* Units may not be moved from another site except the
dealer lot

32
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Rura velopment

Manufactured housing

A manufactured home may be taxed as personal property.

A. TRUE B. FALSE

33

Manufactured housing
ANSWER: 3555.208(f), HB 13.11 D
B. FALSE

Unit must be:

* Taxed as real estate

* Properly recorded with unit and site

* Covered by standard real property title insurance and
include all applicable endorsements

34
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Rural Development

GovDelivery Sign up
https://public.govdelivery.com/accounts/USDARD/subscriber/new?qsp=USDARD_25

GovDelivery

Email Updates

To sign up for updates or to access your subscriber preferences, please enter your contact
information below.

*Email Address

Submit  Cancel

37

% WE APPRECIATE

Thank you for supporting : YOUR BUSINESS
the USDA Single Family ?

Housing Guaranteed Loan
Program!
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In accordance with Federal civil rights law and U.5. Department of Agriculture (USDA) civil rights
regulations and policies, the USDA, its Agencies, offices, and employees, and institutions participating in
or administering USDA programs are prohibited from discriminating based on race, color, national origin,
rekgion, sex, gender identity (including gender expression), sexual orientation, disablity, age, marital
status, family/parental status, Income derived from a public assistance program, political beliefs, or
reprisal or retafiation for prior civil rights activity, in any program or activity conducted or funded by
usDA (not all bases apply to all programs). Remedies and comp filing deadl vary by prog or

incident.

Persons with disabilties who require alternative means of communication for program information (e.g.,
Braile, large print, audictape, American Sign Language, etc.) should contact the responsible Agency or
UsDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay

Service at (800) 877-8339. Additionally, program information may be made available in languages other
than English,

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form,
AD-3027, found online at How to Flle a Program Discrimination Complaint and at any USDA office or
write a letter addressed to USDA and provide in the letter all of the information requested in the form.
To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or ketter to
USDA by: (1) mail: .5, Department of Agriculture, Office of the Assistant Secretary for Civil Rights,
1400 Independence Avenue, SW, Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) emall:
program.intake@usda.gov.

USDA & an equal opportunity provider, employer, and lender.

EQUAL HOUSING
OPPORTUNITY
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