Property Eligibility

Single Family Housing Guaranteed
Loan Program

Training Objectives
e Where is the topic located?

* 7 CFR Part 3555 and HB-1-3555
e Learning Checks

e Resources
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Rural Development

Things change!

* Every effort has been made to ensure training references
are accurate at the time of publication.

* Always reference the most recent USDA publications
available online.

Rural Development

P

Guaranteed Loan Program Regulation
7 CFR Part 3555

e The regulation is the rule!

e 8 Subparts: A—H

* Appendix 1
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7 CFR Part 3555
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7 CFR Part 3555

Subpart E: Underwriting the Property

e .201: Site requirements

e .202: Dwelling requirements

e .203: Ownership requirements

e .204: Security requirements

e .205: Special requirements for condominiums

* .206: Special requirements for community land trusts

e .207: Special requirements for Planned Unit
Developments (PUD’s)

e .208: Special requirements for manufactured homes
e .209: Rural Energy Plus loans

7

7 CFR Part 3555

3555.201 Site requirements.
(a) Rural areas.
(b) Site standards.
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Rural Development

P

7 CFR Part 3555: 3555.201(a)

Sec. 3555.201 Site requirements.

(a) Rural areas. Rural Development will only guarantee loans made in rural areas
designated as rural by Rural Development. However, if a rural area designation
is changed to nonrural:

(D Existing conditional commitments in the former rural area will be
honored:
2) A supplemental loan may be made in accordance with Sec. 3555.101

in conjunction with a transfer and assumption of a guaranteed loan:

(3) Loan requests where the application and purchase contract was
complete prior to the area designation change may be approved: and

“4) REO property sales and transfers with assumption may be processed.

Guaranteed Loan Program Technical Handbook
HB-1-3555

* Provides guidance to support the regulation

* HBis not the rule

e 20 Chapters

10
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Rural Development

SECTION 1:
12.2
12.3

12.4

HB-1-3555: Chapter 12

UNDERWRITING THE PROPERTY
OVERVIEW

RURAL AREA DESIGNATION

A.  Rural Area Definition

B. Notification of Rural Area Designation

C. Making Loans in Areas Changed to Non-rural
SITE REQUIREMENTS

12
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HB-1-3555: Chapter 12.2 A
Rural Area Designation:
* Determined by USDA

* Changes may be due to periodic review or decennial
census

* USDA reviews areas every 5 years
* Public notification given 30 days prior to effective date

e Additional Resources: 7 CFR Part 3550, 3555.10
and HB 3550, 5.3
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HB-1-3555: Chapter 12.2B
Notification of Rural Area Change:

* Maps available online

e Address may be entered

* Property Determinations include:
— Eligible
— Ineligible, or
— Unable to be Determined

14
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Rural Development
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HB-1-3555: Chapter 12.2 C
Making Loans in Areas Changed to Non-rural:

e Complete application already submitted to USDA, awaiting
processing

* Conditional Commitment already issued by USDA, pending
loan closing

* USDA REO Sales and Transfer and Assumptions

* Supplemental loan made in conjunction with transfer and
assumption

15

Y i =

TIPS
Underwriter = USDA Approved Lender

USDA = not an underwriter

Research Rule & HB questions: Table of Contents

Research Rule & HB questions: Control + F

16
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ONLINE TOOLS
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Online: Property and Income Eligibility
http://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do

ELIGIBILITY

D

ISDIA, urited seatss Deparment o agrcums
Prapeety Eg nima % el Dovlopemint

Single Family Housing Guaranieed

Froperty Elghiy SIS

Rural Housing Services

Property Eligibility Disclaimar
Eviry ¢10r s made t provide AcCurale and comphese INfarmation regarding elgibie and ineligink: aeas on this webste, based an Rural Develop:

precess, of detemination provided by this system. Final determination of property ebgibiity must be mace by Rural Development upon receipd of @
18

viewing the eligibilsy map, you must accept this disciaimer.
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USDA  ursse states
e —

Agricuiture

Rural Development

Enter address

. = ELIGIBILITY

UNITED STATES .
el eT= "':_: Atlantic
T ey - e Ocean [
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USDA  ursse states
e —

Agricuiture

Rural Development

Singhe Family Housing Guaranteed

Property Eligibility Previous Eligibility Areas

((JO[1100 Gakwood, Marion, L. 62959 @ |’|§‘

UNITED STATES:

12/31/2016
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Eligibility Determination Delivered
USDA, uciea saates Departimsnt ot ageicustiee
—
(01100 Dakewocd, Mariun, 1L 62953 =) Mg‘
N 4. s

Property Determinations:
1. Eligible
2. Ineligible

3. Unable to Determine: Contact USDA State Office for
assistance

22
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Change the look of property map display

LS e s e e

— ELIGIBILITY
EE=R
"D Tiin Davmeet rarn & 30 = #| ) [rre—

UNITED STATES- ~ —=it

~ Switch Basemap

Aerial  Bing Maps Hybrid  Bing Maps Road

Bing Maps

23

Helpful Tips:

* Enter complete addresses, including zip code

* Use “Google” or “Bing” to verify address if unsure
about rendered determination

* Use the “Zoom” tools on the Eligibility page to ensure
the property is showing a correct result

24
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Helpful Tips:
e Enter Latitude and Longitude coordinates of the
property using this option:

l_iSDA United States Department of Agriculture
= I D
_ Rural Development

Home Tutorials

Single Family Housing Guaranteed Single Family Housing Direct Multi-Family Hou
Property Eligibility Previous Eligibility Areas Income Eligibility Income Limits
(plFmd Your Address m} IE @

25

l___-_"l[_)_ Urvted States

-—
Rural Development

GUS Loans
* Enter complete address on “Eligibility” application page
* GUS will render a property eligibility determination

¢ Lenders must review the determination and take furthe
action if applicable

r

26
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7 CFR PART 3555 / HB-1-3555
LEARNING CHECKS

27

Question Slide

llTopicII

e Question will be bulleted with scenario, or
* Include a statement/question

TRUE/FALSE or other answer options will be displayed

28

12/31/2016
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ANSWER SLIDE

“Topic”
ANSWER: 7 CFR Part 3555 and HB-1-3555 references
provided

X. Correct Response

* Additional guidance for clarification may be provided

29

30

12/31/2016
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Rura velopment

e N

Rural areas

* The property eligibility website returns “Unable to
Determine”

¢ The loan cannot be submitted to USDA

A. TRUE B. FALSE

31

Rural areas
ANSWER: 3555.201(a), HB 12.3 B
B. FALSE

» Verify data entered for accuracy
* Contact USDA for assistance

32

12/31/2016
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ISDA  urited states

Rura velopment

i s TR

Rural areas

e Arural area is changed from eligible to ineligible

* Only guaranteed loans with issued conditional
commitments may be closed in this area

A. TRUE B. FALSE

33

Rural areas
ANSWER: 3555.201(a), HB 12.3 C
B. FALSE

In addition to issued commitments, the following remain
eligible:

* Applications submitted to USDA prior to effective date
* USDA REO sales and Transfer and Assumptions

e Supplemental loans in conjunction with a Transfer and
Assumption

34
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Rural areas

e Refinance loan
ineligible

e GUS returns “Ineligible” for property eligibility result
* This loan is ineligible for refinance

A. TRUE B. FALSE

35

* Property address was eligible at time of purchase, it is now

Rural areas
ANSWER: 3555.201(a), HB 12.3 C
B. FALSE

* Refinance loans may continue for properties now located
in an ineligible area

e Loan request may still be submitted in GUS to USDA with

an “Ineligible” property determination
(excludes streamlined assist refinances)

e USDA will change the determination when the loan is
processed

36
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Urstd States

Rura velopment
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Rural areas

e Purchase loan

e GUS returns “Unable to Determine” for property eligibility
result

* Lender verifies property is located in an eligible area
e This loan cannot be submitted through GUS to USDA

A. TRUE B. FALSE

37

Rural areas
ANSWER: 3555.201(a), HB 12.3 A
B. FALSE

* Loan request may still be submitted through GUS to USDA

e Lender must upload documentation to support property
location

» USDA will verify and change the determination when the
loan is processed

38
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Rura velopment
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Rural areas

Purchase loan

GUS returns “Ineligible” for property eligibility result
Lender does not verify property, it truly is ineligible
The loan can be submitted through GUS to USDA

A. TRUE B. FALSE

39

Rural areas
ANSWER: 3555.201(a), HB 12.3 A
A. TRUE

e GUS will allow the loan to transmit to USDA
* Lender has not read the findings report accurately

» USDA will ensure property is ineligible and issue loan
denial

40
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Rural Development

GovDelivery Sign up
https://public.govdelivery.com/accounts/USDARD/subscriber/new?qsp=USDARD_25

GovDelivery

Email Updates

To sign up for updates or to access your subscriber preferences, please enter your contact
information below.

*Email Address

Submit  Cancel

43

% WE APPRECIATE

Thank you for supporting : YOUR BUSINESS
the USDA Single Family ?

Housing Guaranteed Loan
Program!
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In accordance with Federal civil rights law and U.5. Department of Agriculture (USDA) civil rights
regulations and policies, the USDA, its Agencies, offices, and employees, and institutions participating in
or administering USDA programs are prohibited from discriminating based on race, color, national origin,
rekgion, sex, gender identity (including gender expression), sexual orientation, disablity, age, marital
status, family/parental status, Income derived from a public assistance program, political beliefs, or
reprisal or retafiation for prior civil rights activity, in any program or activity conducted or funded by
usDA (not all bases apply to all programs). Remedies and comp filing deadl vary by prog or

incident.

Persons with disabilties who require alternative means of communication for program information (e.g.,
Braile, large print, audictape, American Sign Language, etc.) should contact the responsible Agency or
UsDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay

Service at (800) 877-8339. Additionally, program information may be made available in languages other
than English,

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form,
AD-3027, found online at How to Flle a Program Discrimination Complaint and at any USDA office or
write a letter addressed to USDA and provide in the letter all of the information requested in the form.
To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or ketter to
USDA by: (1) mail: .5, Department of Agriculture, Office of the Assistant Secretary for Civil Rights,
1400 Independence Avenue, SW, Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) emall:
program.intake@usda.gov.

USDA & an equal opportunity provider, employer, and lender.

EQUAL HOUSING
OPPORTUNITY

12/31/2016
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