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Training Objectives
e Where is the topic located?

* 7 CFR Part 3555 and HB-1-3555
e Learning Checks

e Resources



Guaranteed Loan Program Regulation

7 CFR Part 3555

 The regulation is the rule!
e 8 Subparts: A—H

e Appendix 1
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3555.107 Application for and 1ssuance of the loan guarantee.
(a) Processing of applications.
(b) Automated underwriting.
(¢) Manual underwriting.
(d) Appraisals.
(e) Environmental requirements.
(f)  Issuance of a conditional commitment.
(g) Loan guarantee fee.
(h) Annual fee.
(1)  Proper closing and requesting the loan note guarantee.
(1)  Issuance of the guarantee.
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7 CFR Part 3555: 3555.107(g)

(g) Loan guarantee fee. The lender must pay a nonrefundable up-front guarantee
fee. the cost of which may be passed on to the borrower. The up-front guarantee
fee will not exceed 3.5 percent of the principal obligation. The current
guarantee fee 1s available at any Rural Development office and may change
periodically. Notice of a change in fee will be published as authorized in
Exhibit K of subpart A of part 1810 of this chapter (RD Instruction 440.1,
available 1 any Rural Development office) or online at:

http://www.rurdev.usda.gov/rd instructions.html. Once the guarantee has been
1ssued. the fee will not be retunded.




:[J_S DA united States

=—= Department of
‘ Agriculture

Rural Development

7 CFR Part 3555: 3555.107(h)

(h) Annual fee. The Agency may impose an annual fee of the lender not to exceed
0.5 percent of the average annual scheduled unpaid principal balance of the
loan for the life of the loan to allow the Agency to reduce the up-front
guarantee 1n Sec. 3555.107(g). The annual fee will be applicable to purchase
and refinance loan transactions. The annual fee may be passed on to the
borrower by the lender. The Agency may assess a late charge to the lender 1f the
annual fee 1s not paid by the due date. and the late charge may not be passed on
to the borrower. Further administrative guidance 1s provided in the handbook.
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Exhibit K
x I I FEES FOR GUARANTEED LORNS

COMMUNITY AND BUSINESS PROGRAMS

Water and Waste Disposal

Community Facilities

Business and Industry

Drought and Disaster

Disaster Assistance for Rural Business Enterprises

Business and Industry Disaster Loans

FARMEE PROGRAMS

For Farm Service Agency fees, see FSA Handbook 2-FLP.

SINGLE FAMILY HOUSING PROGEAMS

New section 502 Guaranteed loan

Refinance of existing section 502
Guaranteed loan or Direct loan

Annual Fee

Annual Fee Late Charge

RD Instruction 440.1
Exhibit K

1.00%

1.00%

0.35%

4.00%
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Guaranteed Loan Program Technical Handbook

HB-1-3555

e Provides guidance to support the regulation
e HBis not the rule

e 20 Chapters

12
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HB-1-3555: Chapter 16

16.4 TUP-FRONT LOAN GUARANTEE

A.
B.
C.

Purchase Loans — Up-Front Loan Guarantee Fee
Refinance Loans — Up-Front Loan Guarantee Fee
Calculation of Loan Up-Front Guarantee Fee

16.5 ANNUAL FEE

A.

AECEOmmON W

Amount of Annual Fee

Calculation of Annual Fee

Due Date of Annual Fee

Payment of Annual Fee

Advance Notice, Billing and Reconciliation of Annual Fee
Lender’s Late Charge on Unpaid Annual Fee

Period Covered by Annual Fee

Duration of Annual Fee

Pro rata Payment of Annual Fee

Method of Payment of the Annual Fee

Nonpayment of the Annual Fee 14
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Rural Development SFH Guaranteed Mortgage Loan Amortization Schedule
Lender Name: NCUA Member Borrower Name:lCU Membeﬂ |
Enter values Loan summary
Loan amount: | & 154,040.40 {[Including upfromt Guaramkes Fee if financed) Scheduled Monthly Payment: | § 757.79
Annual interest rate: 4.25 % Scheduled Number of Payments: 360
Loan Period in Years: 30 Actual Number of Payments: 360
Number of Payments Per Year: 12 i[Must be 12 for FD Loans) Upfront Guarantee Fee: | § 1,540.40
Loan Closing Date: 11/12/2016:[See cormment for instructions on this field by mousing over the cell] Total Annual Fee: | § 9,780.33
Start Date of Loan: 1/1/2017:(See cornmert For instructions on this field by mousing over the cell] Total interest: | $ 118,761.01 Go to Annual
Upfront Guarantee Fee: 1.00 % 1st Year Monthly Annual Fee: | § 44.58 eSSl ks
. X Q
Pmt. Est. Payment Beginning Scheduled Total e . . Endine Bal Cumulative Average Annual (BAnn;a] F:e Aﬁuajhfee PSchedu:tledj
No. Date Balance Payment Payment “p eres 8 ance Interest UFB ased on AvVe. onmy ayment w
Annual UPB) Amount | Annual Fee
1 2/ S 154,040.40 S S 75779 § 21223 § 54556 $ 153,828.17 S 545.56
2 3/ 3 153,828.17 & 3 75779 & 21298 § 54481 § 153,615.19 & 1,090.37
3 4/ b 153,615.19 $ $ 75779 § 213.74 S 54405 $ 153,401.45 S 1,634.42
4 5/ % 153,401.45 & H 75779 % 21449 5 543,30 S 153,186.9¢ S 217772
5 6/ S 153,186.96 S S 75779 § 21525 & 54254 § 152,971.71 $ 2,720.26
6 7/ 5 152,971.71 & 5 75779 & 1002 5 501.77 § 152,755.69 5 3,262.03
7 8/ S 152,755.69 § S 75779 § 21678 $ 541.01 S 152,538.91 S 3,803.04
8 9 ] 152,538.91 §$ $ 75779 § 217.55 & 54024 $ 152,321.36 $ 4,343.28
9 10/ S 152,321.36 S S 75779 § 21832 § 53947 § 152,103.04 S 4,882.75
10 11/ b 152,103.04 S $ 75779 § 219.09 § 538.70 % 151,883.95 $ 5,421.45
11 12/ % 151,883.95 & H 75779 % 219.87 & 53792 § 151,604.08 S 5,959.37
12 1 S 151,664.08 S 7 S 75779 § 22065 S 53714 $ 151,44343 S 6,496.51 S 152,859.24 § 535.01 § 4458 $ 802.37
R R UG gl Loan Amortization Schedule _ Fee Prorating Calculator 4
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Online Calculator

Rural Development SFH Guaranteed Mortgage Loan Amortization Schedule

Lender Name: _\ICUA Member

Borrower Name:lCU Membei{

Enter values Loan summary
Loan amount: | & 154,040.40 {[Including upfromt Guaramkes Fee if financed) Scheduled Monthly Payment: | § 757.79
Annual interest rate: 4.25 % Scheduled Number of Payments: 360
Loan Period in Years: 30 Actual Number of Payments: 360
Number of Payments Per Year: 12 i[Must be 12 for FD Loans) Upfront Guarantee Fee: | § 1,540.40
Loan Closing Date: 11/12/2016:[See cormment for instructions on this field by mousing over the cell] Total Annual Fee: | § 9,780.33
Start Date of Loan: 1/1/2017:(See cornmert For instructions on this field by mousing over the cell] Total interest: | $ 118,761.01 Go to Annual
Upfront Guarantee Fee: 1.00 % 1st Year Monthly Annual Fee: | § 44,58 Fee Schedule
Annual Fee Rate: 0.35 %
Pmt. Est. Payment Beginning Scheduled Total e . . Endine Bal Cumulative Average Annual (BAnn;a] F:e Aﬁuajhfee PSchedu:tled /
No. Date Balance Payment Payment “p eres 8 ance Interest UFB ased on AvVe. onmy ayment w
Annual UPB) Amount | Annual Fee
1 2/ S 154,040.40 S S 75779 § 21223 § 54556 $ 153,828.17 S 545.56
2 3/ 3 153,828.17 $ 3 757.79 % 21298 § 54481 S 153,615.19 % 1,090.37
3 4/ b 153,615.19 $ $ 75779 § 213.74 S 54405 $ 153,401.45 S 1,634.42
= 5/ g 153,401.45 S g 75779 % 21449 S 54330 S 153,186.96 % 2,177.72
5 6/ S 153,186.96 S S 75779 § 21525 & 54254 § 152,971.71 $ 2,720.26
6 7/ 3 152,971.71 % 3 757.79 % 216.02 § 541.77 § 152,755.69 % 3,262.03
7 8/ S 152,755.69 § S 75779 § 21678 $ 541.01 S 152,538.91 S 3,803.04
8 9 ] 152,538.91 §$ $ 75779 § 217.55 & 54024 $ 152,321.36 $ 4,343.28
9 10/ S 152,321.36 S S 75779 § 21832 § 53947 § 152,103.04 S 4,882.75
10 11/ b 152,103.04 S $ 75779 § 219.09 § 538.70 % 151,883.95 $ 5,421.45
11 12/ g 151,883.95 § g 75779 % 219.87 § 53792 S 151,664.08 % 5,959.37
12 1y S 151,664.08 S S 75779 § 22065 S 53714 $ 151,44343 S 6,496.51 S 152,859.24 § 535.01 § 4458 $ 802.37

GRH Upfront Fee Calculator

Loan Amortization Sched

Fee Prorating Calculator
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Online Calculator

Rural Development SFH Guaranteed Mortgage Loan Amortization Schedule
Lender Name: NCUA Member Borrower Name:lCU Membeﬂ |
Enter values Loan summary
Loan amount: | & 154,040.40 {[Including upfromt Guaramkes Fee if financed) Scheduled Monthly Payment: | § 757.79
Annual interest rate: 4.25 % Scheduled Number of Payments: 360
Loan Period in Years: 30 Actual Number of Payments: 360
Number of Payments Per Year: 12 i[Must be 12 for FD Loans) Upfront Guarantee Fee: | § 1,540.40
Loan Closing Date: 11/12/2016:[See cormment for instructions on this field by mousing over the cell] Total Annual Fee: | § 9,780.33
Start Date of Loan: 1/1/2017:(See cornmert For instructions on this field by mousing over the cell] Total interest: | $ 118,761.01 Go to Annual
Upfront Guarantee Fee: 1.00 % 1st Year Monthly Annual Fee: | § 44,58 Fee Schedule
Annual Fee Rate: 0.35 %
Pmt. Est. Payment Beginning Scheduled Total e . . Endine Bal Cumulative Average Annual (BAnn;a] F:e Aﬁuajhfee PSchedu:tledj
No. Date Balance Payment Payment “p eres 8 ance Interest UFB ased on AvVe. onmy ayment w
Annual UPB) Amount | Annual Fee
1 2/ < 154,04040 &S 4 75779 & 21223 & 54556 S 153,828.17 S 545.56
2 3/ 3 153,828.17 & 3 75779 & 21298 § 54481 § 153,615.19 & 1,090.37
3 4/ S 153,61519 § ] 75779 % 21374 § 54405 S 15340145 S 1,634.42
4 5/ % 153,401.45 & H 75779 % 21449 5 543,30 S 153,186.9¢ S 217772
5 6/ S 153,186.96 S S 75779 & 21525 § 54254 § 152,971.71 § 2,720.26
6 7/ 5 152,971.71 & 5 75779 & 1002 5 501.77 § 152,755.69 5 3,262.03
7 8/ < 152,755.69 & 4 75779 & 21678 S 541.01 S 152,53891 S 3,803.04
8 9 S 152,538.91 5 ] 75779 & 21755 % 54024 5 152,321.36 S 4,343.28
9 10/ < 152,321.36 § 4 75779 & 21832 & 53947 S 152,103.04 S 4.882.75
10 11/ S 152,103.04¢ 5 ] 75779 % 219.09 S 538.70 S 151,883.95 $ 5,421.45
11 12 % 151,883.95 & . H 75779 % 219.87 & 53792 § 151,604.08 S 5,959.37
12 1 & 129 ccane o 7e7 79 ¢ 77 oo & nes ¢ =azia o 129 44242 ¢ adoasl o 15785924 § 53501 $ 4458 $  802.37
R R UG gl Loan Amortization Schedule _ Fee Prorating Calculator 4
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Online Calculator

SFH Guaranteed Annual Fee Schedule

Lender Name: |NCUA Member

Borrower Name: CU Member

Loan Amount: § 154,040.40
Interest Rate: 4.25% Back to Loan Amortization
Loan Term (Years): 30 Schedule
Loan Term (Months): 360
Upfront Guarantee Fee: & 1,540.40
Total Annual Fee: & 9,780.33
Year of B;::le; Annual Fee Average Annual fB‘:::d“zlnE::g. A;:::lthf;e ]:;h::l::iei /
Loan Payment Date UPB
Pmt. No. Annual UPB) Amount Annual Fee

1 12 % 152,859.24 § 535.010 % 4458 § 802.37
2 24 % 150,211.08 $ 52574 $ 43.81 $ 801.60
3 36 5 14744816 $ 516.07 $ 43.01 $ 800.80
4 48 5 144,565.50 $ 50598 $ 4217 $ 799.96
5 60 % 141,557.93 § 49545 § 41,29 § 799.08
6 72 ] 138,420.01 $ 48447 S 40.37 S 798.16
7 84 5 13514610 $ 473.01 $ 3942 $ 797.21
8 96 5 131,73031 $ 461.06 $ 3842 $ 796.21
9 108 % 12816648 5 44858 § 3738 % 79517
10 120 ] 124,448.20 § 43557 $ 3630 $ 794.09
11 132 5 120,568.77 $ 47199 § 3517 $ 792.96
12 144 5 116,521.20 $ 407.82 $ 3399 $ 791.78
13 156 % 112,298.24 § 393.04 % 3275 % 790.54
14 168 ] 107,892.28 § 37762 § 3147 § 789.26
15 1580 5 103,29535 $ 36153 $ 3013 $ 787.92
1A 107 L1y af Aaa 77? & 44 TR @ 7873 @ TRA RY
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Fiscal Year

USDA Fiscal Year (FY):

e October 1%t through September 30t"

e Upfront and annual fee structures may change for each FY
e USDA publishes notification of FY fee structures

20
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Fiscal Year and Conditional Commitments

e The date of Conditional Commitment issuance by USDA
reflects the applicable fee structure

 The date of loan closing does not dictate the applicable fee
structure

 All loans must close under the authorized terms of the
issued Conditional Commitment

21
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Fiscal Year and Conditional Commitments
Example:

FY 2016 fee structure: Upfront 2.75%, Annual .50%
FY 2017 fee structure: Upfront 1%, Annual .35%

Conditional Commitment issued: August 15, 2016
FY 2016 fee structure applies
Commitments are valid for a minimum of 90 days

Loan closes: October 15, 2016 (fee structure does not
change to FY 2017)

22
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TIPS

 Underwriter = USDA Approved Lender

e USDA = not an underwriter

e Research Rule & HB questions: Table of Contents
e Research Rule & HB questions: Control + F

7 CFR Part 3555

supplemental social security income and Social Security
benefits received in a lump sum;

(vi1) Any earned income tax credit;

(vii1) Adoptionjassistance in excess of any amount determined
pursuant to HUD's definition of annual income at 24 CFR
5.609(c):

23
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Question Slide
llTopic”

e Question will be bulleted with scenario, or
e Include a statement/question

TRUE/FALSE or other answer options will be displayed

25



ANSWER SLIDE

“Topic”
ANSWER: 7 CFR Part 3555 and HB-1-3555 references
provided

X. Correct Response

e Additional guidance for clarification may be provided

26
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ET STARTED.
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Upfront guarantee fee and annual fee

The upfront guarantee fee is non-refundable once a Loan
Note Guarantee (LNG) is issued by USDA.

A. TRUE B. FALSE

28



Upfront guarantee fee and annual fee
ANSWER: 3555.107(g) and HB 16.4
A. TRUE

 Once the LNG is issued, the upfront fee cannot be
refunded

e Refinanced guaranteed loans are not eligible for a refund
of any portion of the paid upfront guarantee fee

29



Upfront guarantee fee and annual fee

The upfront guarantee fee and/or annual fee are subject to
change each fiscal year.

A. TRUE B. FALSE

30
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(g), (h), HB 16.4, and 16.5
A. TRUE

e Fiscal year is October 1 through September 30

e The date of Conditional Commitment issuance (Form RD
3555-18/18E) by USDA determines the applicable fees for
the loan

 USDA announces fees through GovDelivery notices and
published guidance
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Upfront guarantee fee and annual fee

The annual fee percentage that is applicable may fluctuate
vear the loan is in repayment.

A. TRUE B. FALSE
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Rural Development ﬁ —

Upfront guarantee fee and annual fee
ANSWER: 3555.107(h), HB 16.5
B. FALSE

e The Conditional Commitment will state the applicable
annual fee for the life of the loan

e The annual fee is fixed at the time of loan closing

e |fthe loan is refinanced into a new USDA guaranteed loan,
the applicable fee structure will apply for that fiscal year
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Upfront guarantee fee and annual fee

The entire upfront guarantee fee must be financed into the
total loan amount.

A. TRUE B. FALSE
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(g) and HB 16.4C1, 2,and 3
B. FALSE

The upfront guarantee fee may be:
 Financed into the loan amount,
e Partially financed, or

e Paid in full, no portion financed
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Upfront guarantee fee and annual fee

Under 7 CFR Part 3555, the upfront guarantee fee may not
exceed %.

A. 2 B. 3.5
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Upfront guarantee fee and annual fee

ANSWER: 3555.107(g) and HB 16.4
B. 3.5 percent

e Maximum fee is in the Housing Act of 1949, as amended
e Congress must take legislative action to amend

 The fee structure ensures a subsidy neutral program = no
tax payer dollars
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Upfront guarantee fee and annual fee

Under 7 CFR Part 3555, the annual fee may not exceed
%.

A. .50 B. .30
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Upfront guarantee fee and annual fee

ANSWER: 3555.107(h) and HB 16.5
A. .50 percent

e Maximum fee is in the Housing Act of 1949, as amended
e Congress must take legislative action to amend

 The fee structure ensures a subsidy neutral program = no
tax payer dollars
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Upfront guarantee fee and annual fee

USDA may assess a late fee to the lender if the annual fee is
not paid when due.

A. TRUE B. FALSE
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(h) and HB 16.5 F
A. TRUE

e Annual fee bills are typically sent to the lender/servicer
electronically

* Lenders typically pay the annual fee electronically

e Lenders must ensure an authorized account is on file with
USDA
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Upfront guarantee fee and annual fee

The applicable upfront guarantee fee and/or annual fee may
differ for a purchase and refinance transaction.

A. TRUE B. FALSE
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Upfront guarantee fee and annual fee

ANSWER: 3555.107(g), (h), HB 16.4 and 16.5
A. TRUE

e USDA will publish fiscal year notices to announce the
applicable fee structures

e Sign up for GovDelivery notices
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Upfront guarantee fee and annual fee

The annual fee will cease to be collected when 80% loan to
value (LTV) is achieved.

A. TRUE B. FALSE
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Upfront guarantee fee and annual fee

ANSWER: 3555.107(h) and HB 16.5 H
B. FALSE

e The annual fee applies for the life of the loan

e At no time will the annual fee cease unless the loan is
refinanced into a difference loan program
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Upfront guarantee fee and annual fee

e Conditional Commitment issued: August 20t

e Loan closed: October 30th

e USDA changed fiscal year fee structures on October 15t

e The lender must ensure the new FY fee structure is utilized

A. TRUE B. FALSE
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Upfront guarantee fee and annual fee
ANSWER: 3555.107(g),(h) and HB 16.2
B. FALSE

e Conditional Commitment was issued August 20t
* The applicable fee structure for August 20t applies

e Receipt of Conditional Commitment in one fiscal year but
closing in another fiscal year does not alter the fee
structure
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Regulations

http://www.rd.usda.gov/publications/regulations-guidelines

US D A About USDA AskThe Expert Help En Espafiol
United States Department of Agriculture SoATaR Q
,..- Rural Development
Site Map | A-Z Index
Home  AboutRD  Programs & Services Browse by State  Newsroom Publications | ContactUs ' ) = f
Home / Publications / Regulations & Guidelines Back to Previous Page
Publications Regulations & Guidelines
Overview All Federal regulations can be found at Regulations gov and customers can search, review and submit

comments on Federal documents that are open for comment and published in the Federal Register.
Fact Sheets
As a service to our customers, we post Rural Development's Instructions, Administrative Notices, and forms.
The Instructions are available in three file formats: Adobe Acrobat (PDF), Microsoft Word 6.0 (doc) and Text
(txt). To the extent possible, all documents have been made available in either Adobe Acrobat Ver 5.0 and
higher, or Text and are 508 compliant. If you should have accessibility issues and need a hard copy. please

I
REpOIS send an e-mail to comments@wdc.usda.gov.
Dispute Appeals If you are having problems with this page, need a hard copy of any of the documents due to accessibility
issues or would like to be added to the Regulations Update distribution list (available for Rural Development

Publications for employees only with a valid Rural Development e-mail address), please e-mail comments@wdc usda.gov.
Cooperatives

Rural Development
Fij; ag‘;;;‘;pe’at“’es + Administrative Notices

+ Instructions

+ Forms
Strategic Plan - Spanish Forms, Form Letters and Guide Letters

+ Handbooks
Congressional Testimony + Procedures Notices

+ Significant Guidance Documents

- Unnumbered Letters 49

Transcripts and Speech
CliBls i e e - Federal Register Publications
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GovDelivery Sign up
https://public.govdelivery.com/accounts/USDARD/subscriber/new?qsp=USDARD 25

Email Updates

To sign up for updates or to access your subscriber preferences, please enter your contact
information below.

*Email Address

Submit ‘ Cancel ‘
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In accordance with Federal civil rights law and U.5. Department of Agriculture (USDA) civil rights
regulations and policies, the USDA, its Agencies, offices, and employees, and institutions participating in
or administering USDA programs are prohibited from discriminating based on race, color, national origin,
religion, sex, gender identity (including gender expression), sexual orientation, disability, age, marital
status, family/parental status, income derived from a public assistance program, political beliefs, or
reprisal or retaliation for prior civil rights activity, in any program or activity conducted or funded by
USDA (not all bases apply to all programs). Remedies and complaint filing deadlines vary by program or
incident.

Persons with disabilities who require alternative means of communication for program information (e.qg.,
Braille, large print, audiotape, American Sign Language, etc.) should contact the responsible Agency or
USDA's TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay
Service at (800) 877-8339. Additionally, program information may be made available in languages other
than English.

To file a program discrimination complaint, complete the USDA Program Discrimination Complaint Form,
AD-3027, found online at How to File a Program Discrimination Complaint and at any USDA office or
write a letter addressed to USDA and provide in the letter all of the information requested in the form.
To request a copy of the complaint form, call (866) 632-9992. Submit your completed form or letter to
USDA by: (1) mail: U.5. Department of Agriculture, Office of the Assistant Secretary for Civil Rights,
1400 Independence Avenue, SW, Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email:
program.intake@usda.gov.

USDA is an equal opportunity provider, employer, and lender.
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