PRE-FINAL INSPECTION — UTILITIES CONSTRUCTION

---- All requirements of the State Highway Department, City, County
Commissioner’s Court, Railroad, etc., with respect to construction in
right-of-way have been met.

---- Lines were pressure tested and engineer or resident inspector observed
testing.

---- Facilities were flushed clean, disinfected, and bacteriological tests
approved by TCEQ.

---- A field check was performed of all facilities and a list of discrepancies
(punch list) was provided to all parties.

---- The working set of construction drawings was checked to insure all
changes during construction have been recorded.

---- Water tanks have been appropriately inspected with respect to tank
primer and painting specifications. Appropriate tests of paint coatings
and welds were made.

---- A well brochure containing the formation log, material setting sketch,
production curves, chemical analysis, production tests, pump and meter
warranties, brochures, and pump operating voltage and amperes was
provided.

---- Treatment plant, pumping stations and lift stations are in start up process
and all systems are functioning.

---- Engineer listed and verified that applicable environmental mitigation
measures required during construction have been complied with.

---- Final change order reconciling quantities has been processed.

---- Contractors, subcontractors, suppliers, laborers, etc., are NOT pursuing
any claims.

---- Engineer has provided a "Statement of Substantial Completion'" and the
date of the warranty has been established.
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