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Exhibit L  Letter of Conditions – Application Review  
 
Grantee Name and Address 
 
Re:  Self-Help Technical Assistance Grant {AMOUNT} 
 
Dear {CONTACT PERSON}: 
 
A review has been made of the items submitted in connection with your application for a 
Section 523 Mutual Self-Help grant to your organization.  Based on your submittal of 
items required listed under 7 CFR 1944.410(e)(1) through (10), your application 
package is determined complete and grant approval can be considered. 
 
This letter establishes conditions which must be understood and agreed to before your 
grant is approved.  The amount of this grant is based upon the construction of 
{PROPOSED NUMBER OF HOUSES TO BE BUILT} houses.  Please provide the 
following information to Rural Development within 30 days so that your grant can be 
approved.  The items are as follows: 
 
1. A signed statement from the Board of Directors stating the applicant has or can hire, 

or contract directly or indirectly with qualified people to carry out its responsibilities in 
administering the grant. 
 

2. Provide a copy of the resolution adopted by (The Board of Directors or other 
Governing Body if public body) authorizing the appropriate official to execute Exhibit 
A, “Self-Help Technical Assistance Grant Agreement” of 7 CFR Part 1944, subpart I 
and Form RD 400-4, “Assurance Agreement”. 

 
3. By grant closing, {UNLESS EXEMPTED BY 2 CFR 200 §200.305(b)(8)} you must 

establish an interest-bearing checking account on which two or more bonded 
employees will sign checks.  Any interest earned in excess of $500 annually must be 
submitted to Rural Development quarterly.  (The use of minority depository 
institutions is encouraged.) 

 
4. Provide a copy of the agreement which will be signed by you and the self-help 

participants setting forth exactly what is expected of each and incorporates Exhibit 
B-2 of 7 CFR Part 1944, subpart I, clearly showing what labor tasks are required by 
the participating families. 
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5. Certify on Exhibit A of 1940-Q and §1940.810 (certification regarding lobbying) that 
you comply with the provisions therein. 

 
6. You are encouraged to utilize the Technical and Management Assistance Regional 

Contractor ({INSERT NAME AND ADDRESS}) for any needed technical assistance 
in complying with these requirements. 

 
7. {ADD ANY ADDITIONAL REQUIREMENTS} 
 
[Note: If the grant will be closed ‘subject to’ any item(s) the final LOC should 
begin with the following language instead of the above.] 
 
A review has been made of the items submitted in connection with your application for a 
Section 523 Mutual Self-Help grant to your organization.  Based on your submittal of 
items required listed under 7 CFR 1944.410(e)(1) through (10), your application 
package is determined complete and the amount of this grant is based upon the 
construction of {PROPOSED NUMBER OF HOUSES TO BE BUILT} has been 
approved. 
 
This letter establishes conditions which must be understood and agreed to in 
conjunction with the grant requirements outlined in 1944-I Exhibit A ‘Self-Help Technical 
Assistance Grant Agreement.’  This grant is being closed subject to the following 
conditions which, if not met, may result in the denial of grant draw request and potential 
termination of the grant: 
 

1. {LIST CONDITIONS WITH TIMEFRAMES FOR COMPLETION.}     
 
If you have any questions concerning these conditions, please contact Rural 
Development for assistance at {SERVICING OFFICE TELEPHONE NUMBER}. 
 
Sincerely, 
 
 
Rural Development Authorized Official 
 
Attachments 
cc:  Appropriate T&MA Contractor 
     Appropriate Rural Development Offices  
 


