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ReConnect Round 5 Workshop — Day 2

9:00 a.m.-5:00 p.m. Office Hours

8:30-8:45 a.m. Opening Remarks

8:45-10:15 a.m. Financial Requirements Overview and Live Demo
10:15-10:30 a.m. Break

10:30 a.m.-12:00 p.m. Environmental Requirements Overview and Live Demo
12:00-1:15 p.m. Lunch Break

1:15-2:15 p.m. Grant Accounting

2:15-3:15 p.m. Evaluation Criteria and Application Submission
3:15-3:30 p.m. Break

3:30-4:30 p.m. Key Considerations for Projects Serving Tribal Lands
4:30-4:45 p.m. Open Q&A

4:45-5:00 p.m. Day 2 Closing Remarks
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* Introduction

» Regulatory Financial Requirements
» Financial Key Considerations

* Financial Tab - Live Demo

* Q&A
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Introduction

« ReConnect Program Regulation — 7 CFR 1740
o Details key financial requirements.
« ReConnect Program NOFO
o Provides additional information on financial requirements and procedures.
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Costs (/ CFR 1740.12)

Only eligible costs incurred post award, except for approved pre-application
expenses

o Any application that proposes to use award or match for ineligible costs may
be rejected

= Example: Operating costs are not eligible costs

» Example: Vehicle purchase or lease costs generally are not eligible, the
cost of a special-purpose vehicle necessary to construction is eligible

Refer to 1740.12 as you gather your cost information

Eligible costs must be consistent with in 2 CFR 200, Subpart E, Cost Principles

Costs must be reasonable, allocable, and necessary to the project



Financial Feasibility Elements (7 CFR 1740 .61(a))

» Generate sufficient revenues to cover expenses
« Have sufficient cash flow to service all debts and obligations as they come due

» Positive ending cash balance on the cash flow statement for each year of the
forecast period

« By the end of the forecast period, will meet at least two of the following
requirements:

o Times Interest Earned Ratio (TIER) of 1.2 or greater
o Debt Service Coverage Ratio (DSCR) of 1.2 or greater
o Current ratio of 1.2 or greater

Positive cash flow from operations at the end of the forecast period



Financial Requirements (7 CFR 1740.63)

« 1740.63(a): The Applicant must submit financial information acceptable to the
Agency that demonstrates that the Applicant has the financial capacity to fulfill
the grant, loan, and loan/grant combination requirements ... and to successfully
complete the proposed project

o Audited Financials
o Detailed information for all outstanding and contingent obligations

o Evidence of all funding, other than the RUS award, necessary to support the
project...If ...other funds are required for the broadband project in addition to the
requested Reconnect funding, evidence must be included identifying the source of
funds and when the funds will be available

= |f the additional funding is not clearly identified, the application may not be considered
for an award

o Historical financial statements
o Pro Forma financial analysis
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Audited Financials

« The following entities must submit unqualified, comparative, audited financial
statements (7 CFR 1740.63(a))

o Corporation

o Commercial Business

o Limited Liability Company and Limited Liability Partnership
o Cooperative

o Mutual Organization

« Consolidated audit of a parent is permissible if the parent fully guarantees the loan, or in
the case of a grant, guarantees that construction will be completed as approved or will
repay the grant to RUS

o However, the historical and pro forma financial information must be the applicant’s own
information provided on a standalone basis

o If the applicant has more than one parent, then each parent's audits must be submitted, and
each parent must fully guarantee the award

11



Audited Financials — (cont'd.)

« The following entities (non-Federal entities) are subject to 2 CFR 200 and must have a

single audit conducted
o Authority
Municipality
Public Body
Public Power or Utilities District
Indian Tribe
Tribal Government
Higher Education
Non-Profit
Territory or Possession of the United States
State or Local Government

O O O O O O O 0O

 Non-Federal entities should review 2 CFR 200.501 for additional information

o All Non-Federal entities that meet this requirement must file with the Federal Audit
Clearinghouse (FAC) as specified under 2 CFR 200.512

12



Audited Financials (cont'd.)

Audited financials must be from the year prior to application submission

o If an application is submitted and the most recent year-end audit has not been completed, the
applicant can submit the previous unqualified audit that has been completed

 If a qualified audit containing a disclaimer or adverse opinion is submitted, the
application will not be considered

« For governmental entities, financial statements must be accompanied with certifications
as to unrestricted cash that may be available on a yearly basis to the applicant

« Upload the audited financials under the Project Information tab

« |f using an Irrevocable Letter of Credit (ILOC) as grant security, you must still provide an
audit

13
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Financial Feasibility Considerations

 Entity, not project, must be financially viable.
o Think about how your PFSAs will affect your revenues

o Think about your current and future debt service obligations, especially if
you’re applying for a loan or 50/50 or intend to use a loan as match

« Make reasonable assumptions about services, pricing and subscriber growth

o Service pricing and subscriber projections have a direct impact on your
financials

o Do your due diligence (research)

15



Outstanding and Contingent Obligations

Existing notes

Loan and security agreements
o Including RUS loans
Guarantees

Any existing management or service agreements

Any other agreements with parents, subsidiaries and affiliates

o Including debt instruments that use the applicant's assets, revenues or stock as
collateral

16



Evidence of Other Funding

Financial feasibility means that all project costs must be covered

Capital Investment Workbook’s PFSA Summary shows whether additional funds
are needed to fully fund the project (Network tab)

o If other funds are required, application must identify the source of funds and when the
funds will be available

If the additional funding is not clearly identified, the application may not be
considered for an award

If applicant proposes expanding its non-telecommunication services and states
that additional funds are required to support sustainability of overall operations,
then evidence must be submitted supporting the availability of these funds or the
application may not be considered for funding

17



Evidence of Other Funding (cont.)

- Bank account statements
o Internally generated funds used for a cash substitution or to cover other costs

- Firm letters of commitment from equity participants

o Equity partners not specifically identified by name will not be considered in the financial
analysis of the application

- Qutside loans
o Must provide evidence of timely availability of funds

- NOTE: All other funds must be deposited into an awardee’s operating accounts at
award closing

18



Evidence of Other Funding — Match

All matching funds must be deposited into the applicant’s operating accounts
o Including third-party loan funds

Awardees will be permitted to deposit the required matching and other required
funds into the Pledged Deposit Account on a rolling basis (see the award
documents for specifics)

Application must clearly identify source(s) of match and provide supporting
documentation in the application

o Including if the source is the applicant’s operating accounts

o Third party match requires a commitment letter from third party indicating that the funds
will be available at award closing

19



Evidence of Other Funding — Match (cont.)

If using a loan as a source of match

Submit loan documentation in the ReConnect application that indicates:

o Loan terms and conditions
o ReConnect loan-funded assets will not be used as collateral for the loan

The loan must be entered into and funds transferred into the applicant’s accounts
by award closing

20



Evidence of Other Funding — Federal Broadband Programs

RUS is aware that applicants might apply to serve areas under consideration for or
receiving funding from other Federal high-speed internet programs

o Federal Communications Commission Rural Digital Opportunity Fund (RDOF)
o National Telecommunications and Information Administration — various programs
o Treasury — funds to states that will re-grant them at the local level

USDA, NTIA, FCC, and Treasury have a data-sharing Memorandum of
Understanding (MOU)

21



Historical Financial Information

- Historical financial statements for the last four years

o If applicant has been operating for less than four years, historical statements for the time
the applicant has been operating are acceptable

- Application system has sections for historical financial statements and the data that
flows into them:

o Balance sheet
o Income statement
o Cash flow statement

- Historical and pro forma financial information must be the applicant’s own
information provided on a standalone basis

o If a subsidiary is applying it must use its own financials, not the parent company’s

22



Pro-Forma Financial Analysis

Bridge year plus the following five years

Application system has sections for pro-forma financial statements, the data that
flows into them and the required financial ratios:

o Balance sheet
o Income statement
o Cash flow statement

Annual financial projections
Supporting assumptions

Depreciation schedule for existing facilities, those facilities funded with federal
assistance, matching funds, and other funds.

Indicate committed sources of capital funding

23



Pro-Forma Financial Analysis (cont.)

Financial ratios by the end of the 5-year forecast period, meet two of these:

o Times Interest Earned Ratio TIER of at least 1.2
o Debt Service Coverage Ratio (DSCR) of at least 1.2
o Current Ratio of at least 1.2

The project must show positive cash flow from operations at the end of the forecast
period

Historical and pro forma financial information must be the applicant’s own
information provided on a standalone basis

o If a subsidiary is applying it must use its own financials, not the parent company’s

24



Loan Information

Service obligation: provide broadband service through the amortization period of
the loan

Amortization period (repayment term): composite economic life of project assets
plus 3 years for both funding types (100% loan and 50/50 loan)

Interest rates:

o 100% loan: 2%

o Loan portion of 50/50: equal to Treasury rate for obligations of comparable maturity
(determined at time of loan advance)

Deferral (principal and interest): 3 years for both loan funding types

25



Loan Security

- Applies to 100% loan and loan portion of 50/50 loan/grant combination

- Corporations and LLCs/LLPs:

o RUS requires exclusive first lien on all assets of the entity including on all revenues
» RUS may share its first lien position with one or more lenders on a pari passu basis

o You may propose other forms of collateral; see 7 CFR 1740.44(c)(1) for details

o Certify that prior lenders/lienholders on any Awardee assets have agreed to sign the
RUS' standard intercreditor agreement or co-mortgage

- Tribal entities and municipalities: RUS will develop appropriate security
arrangements

- All property and facilities purchased with award funds must be owned by the
Awardee

26



Grant Information and Security

Service obligation: provide broadband service through the composite economic life
of the award-funded facilities

RUS requires exclusive first lien on all grant-funded assets during the service
obligation

o Thereafter, any sale or disposition of grant assets must comply with 2 CFR part 200,
regardless of the type of organization awarded ReConnect grant funds

The awardee must repay the grant if the project is sold or transferred without
receiving written approval from RUS during the service obligation of the grant

All property and facilities purchased with award funds must be owned by the
Awardee

27



Other Security Arrangements — Publicly Traded Companies

Publicly traded companies with a bond rating of Investment Grade may provide
evidence of the rating to remove the following requirements from their applications:
Financial projections

Submit the maps for NFSAs

NOTE: Evidence of the bond rating doesn’t remove all items under financial tab of
the application

No NFSA maps means no NFSA data is required in the Capital Investment
Workbook

28



Other Security Arrangements — Irrevocable Letter of Credit
(ILOC)

100% grant applicants may propose to substitute an ILOC for standard grant
security arrangements

o Must be for the full amount of funding requested
o Must remain in place until project completion

Removes the following requirements from the 100% grant application

o Financial projections
o Financial ratio tests
o Submit the maps for NFSAs

NOTE: ILOC doesn’t remove all items under Financials tab of the application

No NFSA maps means no NFSA data is required in the Capital Investment
Workbook

29
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Financial Information Comes From...

Starting An Application

Project Information

Service Area(s)

Network

Early sections under the Financials tab
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Starting An Application — Financial Questions

* Is the applicant a publicly traded company?
* Is the applicant replacing the standard grant security arrangements with an ILOC?*

* Has the applicant received a AAA bond rating from either Fitch, Standard and Poor's or Moody's for the previous
year from the date the application is submitted?*

* Can the applicant demonstrate a current ratio of 2 or higher, TIER of 2 or higher, a debt service coverage ratio of
2 or higher, and a Net Worth of 45% or more for the previous two years from the date the application will be
submitted?

* Can the applicant guarantee that the proposed project will be constructed? The applicant will be required to submit
audited financials to demonstrate the ability to complete this project.*

* You cannot change your answer later to these questions, you must start a new application.
33



Project Information

Is the applicant planning on investing any funds to construct broadband facilities in
the NFSA during the 5-year forecast period?

« Non-Funded Service Area (NFSA): Any area in which the applicant offers broadband
service or intends to offer service during the forecast period but is not a part of its PFSA.

- Determines the amount of service offering and subscriber data required (Financials)

o Definition: any area in which the applicant offers broadband service or intends to offer
broadband service during the forecast period but is not a part of its proposed funded
service area

« Changing answers to NFSA questions later means revisiting the CIW and Financials tab to
add data, save pages or both.

34



Service Areas

- PFSAs and NFSAs feed into the Local Network Service Area section of the
Financials tab

o Service Offerings
o Subscriber Projections
» Household numbers from the demographic data on the map contributes to churn rate
calculation
o Competitor Service Offerings

35



Network

- Capital Investment Workbook (CIW) costs, timing should be reflected in pro forma
financials

o EXx.: Large asset purchase in year 2 should be sure reflected in pro forma financials
reflect at correct time on correct line items

« Data flows from CIW to:

o Composite Economic Life: determines service obligation and loan repayment periods
o Depreciation Schedule

- Data flows from Capital Investment Schedule (CIS) to:

o Depreciation Schedule
o Plant-In-Service Schedule

- Subscriber projections in Financials tab should be consistent with CIS data

36



Financials Tab — Early Sections

Historical financials and pro-forma analysis rely
on data from every section that precedes the
financial statements (1)

Financial statements (2) will not contain the
correct data if early sections are not completed
first

Amortization tables will not contain the correct
data if Long-Term Debt section is incomplete

Financials

Local

Network
Services
Revenue

Competitor
Service
Offerings

Depreciation w
Schedule

Long-Term w
Debt
Schedule

Amortization w
Schedule

Non-Operating
Net Income

Plant-in-Service
Schedule

Network Access
Services
Revenue

Income
Statement

Balance Sheet

Statement of
Cash Flow

Financial
Documents
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Financials Tab Menu

Service Area(s) Financials *  Environmental Evaluation Criteria Certifications Summary/Submit

Project Service Area(s Network Design Local Network « |Q§Construction Map | Ewvaluation Criteria| Licenses & Certifications Manage Uploaded | Summary/Submit
Information Information . Services o . o Agreements . Documents
Build-out Revenue Site/Route Evaluation Criteria Certification
Project Timeline and Descriptions summary Documents
Documents Milestones Competitor . . o
Service Offerings Environmental Evaluation Criteria
Capital Questionnaire Documents
Investment Depreciation w )
Workbook Schedule Environmental
(CIw) Documents
Long-Term v
Capital Debt Schedule
Investment L
Schedule Amortization w
Schedule
Capital .
Contributions Non-Operating
Net Income
Network ) )
Documents Plant-in-Service

Schedule

Network Access
Services Revenue

Income Statement
Balance Sheet

Statement of Cash
Flow

Financial
Documents
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Local Network Services Revenue (LNSR)

Service Offerings: Data entry for every type of Tk Local v '
service you offer in existing areas or plan to 1 _ _

offer in new areas (PFSAs and NFSAs) y | TR LI

Subscriber Projections: Data entry for {

. 0l Subscriber Projections
subscribers added and lost, by year, for each J

service area (PFSAs and NFSAs) and every Il other Revenues '
Service Offering I

Other Revenues: Describe any other service Subscriber Breakdown by ...

revenues and provide annual amounts
Il Local Network Services Re...

U Alternate Household Docu...

WK AIMOTrLLaLorn



Local Network Services Revenue (LNSR) (cont.)

+ Subscriber Breakdown by Service Area: Tk Local v |
System calculates churn rates using your data ”'
and displays them here o| Service Offerings
o Use the Alternate Household Data toggle to N
activate additional data entry if you believe the 0 Subscriber Projections
household numbers don’t conform with your own
data 1 Other Revenues |
- Local Network Services Revenue: System- 4
generated summary of all LNSR data you ' Subscriber Breakdown by ...
provided
- Alternate Household Documents: only Il Local Network Services Re...

required if you provide Alternate Household

: L .
Data on the Subscriber Breakdown Alternate Household Docu...

WK AIMOTrLLaLorn



Competitor Service Offerings

- Same data as LNSR — data entry of price, speeds, customer type, description +
competitor name for every competitive offering in each of the application’s
service areas

- If no competitors, skip this section

- Do your due diligence

o If RUS discovers competitors that you didn’t identify, it could affect the financial
feasibility of your project

o Unidentified competitors could affect your subscriber projections which drive your
project revenue
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Depreciation w Environme
Depreciation Schedule S .

DEPRECIATION RATES

Li
g Depreciation Rates
- Depreciation Rates: Enter the depreciation
rates for all asset types (derived from CIW and ’;‘ COMPOSITE ECONOMIC LL .
CIS) N Composite Economic Life ...
o Rates for professional services should N
correspond to the rate used for the service’s ANNUAL DEPRECIATIONE...
asset type P
o Explain deviations from published guidance in S Proposed Funded Service ...
the Depreciation Expense line item of the
Income Statement and in supporting documents gl Non-Funded Service Area -. ..
- Composite Economic Life (CEL): System : Unadvanced Prior Loan Fu...
calculates the CEL based on data you Ir
previously entered; used in determining loan S DEPRECIATION EXPENSE ...
term and amortization B

Depreciation Expense Sum...

"
QIHII_FPII_III nna



Depreciation Schedule (cont.)

- Annual Depreciation Expense: System
calculates based on data you previously
entered

O

If no NFSA, those portions of Annual
Depreciation Expense will be inaccessible

- Depreciation Expense Summary — Enter
data for:

©)
©)

O

Existing Plant, Property, and Equipment
Non-telecommunications plant planned to be
added during the forecast period

Less Grant Funded Plant line — Application
guide provides information on this line item

Depreciation w Environme
St Socimen i
DEPRECIATION RATES

Depreciation Rates

COMPOSITE ECONOMIC LI...

Composite Economic Life ...

ANNUAL DEPRECIATION E...
Proposed Funded Service ...

Non-Funded Service Area-...

D=2 VWO =Z=Z2 e nVWor

Unadvanced Prior Loan Fu...

- 1

DEPRECIATION EXPENSE ...

)

Depreciation Expense Sum...

"
QIHII_FPII_III nna



This is the end of the Financial section for

100% Grant applicants using an Irrevocable Letter of Credit (ILOC).
Publicly-traded companies with an Investment Grade bond rating.

- Applicants that can demonstrate a current ratio of 2 or higher, TIER of 2
or higher, a debt service coverage ratio of 2 or higher, and a Net Worth
of 45% or more for the previous two years from the date the application

will be submitted.

45



Long-Term Debt Schedule

* Each page contains data entry fields for similar types of v |:E' Ug-Te Fm v
information: | ' '
o LoanID I Funded Debt - Existing RU...
o Lender/RUS program (if RUS funded) -
o Principal
o Interest Rate Funded Debt - Other
o Term
o Outstanding Balance
* Use the Documents page to upload the notes, leases, etc. that Funded Debt - Rural Devel...

support your debt entries

Other Long-Term Debt
Long-Term Debt Documents

Obligations Under Capital ...

46



Long-Term Debt Schedule (cont.)

« Funded Debt — Existing RUS/RTB/FFB Notes: all existing RUS notes, including all
Telecom and Electric loans

« Funded Debt — Other: All non-RUS, -RTB, and -FFB debt, that are fixed-maturity
borrowings funded by interest payments. Examples include CoBank, ACB and Rural
Telephone Finance Cooperative (RTFC) debt, similar debt from other third-party
Institutions

« Funded Debt Rural Development: Any debt from USDA RD that is not from RUS

« Other Long-Term Debt: All long-term debt not covered in previous long-term debt
items. Distinguished from Funded Debt — Other in that it may not have all
characteristics of funded debt, like regularly scheduled principal, interest payments

- Obligations Under Capital Lease: Agreement where lessor has agreed that
ownership of asset will transfer to lessee when lease period ends. Lessee can then
claim finance and depreciation charges. Can be used for property as well as assets

47



Amortization Schedule

100% Grant applicants using ILOC,
publicly-traded companies with
Investment Grade bond rating do not
have to complete this portion

New RUS Debt: available if requesting
100% Loan or 50/50

o Enter interest rate and estimated date of
first disbursement to calculate
amortization table

Funded Debt — Summary: all other RUS
Debt that you listed (system generated)

Amﬂr’;izlatimn v

Sct
NEW RUS DEBT

Nol

Net

New RUS Debt

Pla

Sck  RUS DEBT SUMMARY
Net Funded Debt - Summary
Ser

i T
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Non-Operating Net Income

100% Grant applicants using ILOC, publicly-traded companies with Investment
Grade bond rating do not have to complete this portion

All other income and expenses arising from non-broadband operations

o Enter a descriptive assumption for each item
o System nets out the total

Examples:

o Gains or losses on sale of equipment
o Capital gains

49



Plant-In-Service

100% Grant applicants using ILOC, publicly-traded companies with Investment
Grade bond rating do not have to complete this portion

System calculates plant in service and PFSA and NFSA additions to
telecommunications plant

o Enter the bridge year telecommunications plant in service, beginning of year
o Enter data for these items, as applicable, across all of the pro forma years:

= Non-Telecommunications Plant Additions
= Plant Retirements
» Grant-Funded Expenses

» Grant-Funded Assets: only used by Cooperatives using Contribution in Aid of
Construction Method
o System calculates end-of-year balances

50



Network Access Services Revenue

100% Grant applicants using ILOC, publicly-traded companies with Investment
Grade bond rating do not have to complete this portion

Generally, only used by entities already providing telecommunications services

If your organization has this type of revenue, supply historical, bridge and
proforma annual amounts

Be sure to consult the application guide if your organization has Rural Digital
Opportunity Funds (RDOF) —supporting documentation for this type of revenue
IS required
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Network Access Services Revenue Types

» Carrier Interstate Switched Federal USF Auction Support Federal USF Model Based

Access Charges (RBE, CAF Il, RDOF) High Cost Support (CAM, A-

- Carrier Intrastate Switched + Federal USF Connect CAM, REVISED A-CAM)
Access Charges America Fund - Broadband + Interstate Special Access

« End User Federal Access Support (formerly ICLS) Charges (aka Business Data
Recovery Charges « Federal USF Connect Services Charges)

« End User Federal Broadband America Fund Intercarrier » Intrastate Special Access
Only Loop Charges Compensation Support Charges

« End User Federal Subscriber ¢ Federal USF Frozen High « Other Network Access
Line Charges Cost Support Services Revenue

« End User State Subscriber ¢ Federal USF High Cost Loop + State Universal Service

Line Charges Support Support

e Federal USF Alaska Plan
Support

52



Income Statement

100% Grant applicants using ILOC, publicly-traded companies with Investment
Grade bond rating do not have to complete this portion

Combination of data pulled from elsewhere in the application and user-entered
data

Every line has a tooltip providing a definition of the type of revenue or expense
should be recorded

Consult the tooltips and Application Guide for specifics on what data to enter
System will calculate net totals
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Income Statement (cont.)

Assumptions: Required for any user input greater than or less than 0 for the
Forecast Years

o Assumptions are encouraged for all fields when appropriate. For example, financial
losses in historical years should be fully explained

Click SAVE throughout your work in this section at any time.

o If some data is missing, a pop-up window appears listing all items that must be
entered or corrected prior to the submission of the Application

If any changes are made on previous sections of the application, return to the
Income Statement, review the table, and SAVE again

NOTE: Review the calculated financial ratios at the bottom of the Income
Statement as a minimum TIER of 1.2 and a minimum DSCR of 1.2 may be
required
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Balance Sheet

100% Grant applicants using ILOC, publicly-traded companies with Investment
Grade bond rating do not have to complete this portion

Combination of data pulled from elsewhere in the application and user-entered
data

o Bridge and forecast year data carries over from relevant sections of Financials

Every line has a tooltip providing a definition of the type of information that
should be recorded

Consult the tooltips and Application Guide for specifics on what data to enter
System will calculate net totals
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Balance Sheet (cont.)

Assumptions: Required for any user input greater than or less than 0 for the
Forecast Years
o Assumptions are encouraged for all fields when appropriate

Click SAVE throughout your work in this section at any time.

o If some data is missing, a pop-up window appears listing all items that must be
entered or corrected prior to the submission of the Application

If any changes are made on previous sections of the application, return to the
Balance Sheet, review the table, and SAVE again

NOTE: Review the calculated financial ratios at the bottom of the Income
Statement as a minimum Current Ratio of 1.2 may be required
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Statement of Cash Flow

100% Grant applicants using ILOC, publicly-traded companies with Investment
Grade bond rating do not have to complete this portion

Most of line items are automatically generated as a result of changes to the
Balance Sheet and Income Statement

o Where the line items do not reflect all cash transactions, manually enter amounts for
additional line items using the Add Line Item button in each section of the Statement

Every line has a tooltip providing a definition of the type of information that
should be recorded

Consult the tooltips and Application Guide for specifics on what data to enter

See the table that explains all of the calculations that contribute to the Statement of
Cash Flow

System will calculate net totals
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Statement of Cash Flow (cont.)

Assumptions: Required for any user input greater than or less than 0 for the
Forecast Years

Click SAVE throughout your work in this section at any time.

o If some of data is missing, a pop-up window appears listing all items that must be
entered or corrected prior to the submission of the Application

If any changes are made on previous sections of the application, return to the
Statement of Cash Flow, review the table, and SAVE again
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Statement of Cash Flow (cont.)

IMPORTANT: Validate the ending cash balance for each fiscal year, as it must
correspond with the cash balance in the Balance Sheet for the same year

o “Ending Cash” on the Statement of Cash Flow should equal the total of “Cash &
Equivalents” plus “Cash-RUS Construction Fund” from the Balance Sheet for the
corresponding period

REMINDER: Check the cash flow statement to ensure positive cash flow from
operations for Year 5 on the “Net Cash Provided/(Used) by Operations” line and
make sure of a positive ending cash balance for each forecast year
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Available Resources for Application Help

e Technical Assistance

» Register for upcoming workshops/webinars https://www.usda.gov/reconnect/events
= Subscribe to receive updates about upcoming events on the ReConnect website

« Resources
» ReConnect website htips://www.usda.gov/reconnect
= NOFO: https://federalreqgister.qov/d/2024-03484
» Regulation: https://www.ecfr.gov/current/title-7/subtitle-B/chapter-XVIl/part-1740
» Updated Application Guide https://www.usda.gov/reconnect
» Updated Frequently Asked Questions https://www.usda.gov/reconnect

« Contact Us

» When working inside the application, use the “contact us” button on your screen.
Outside of the application system, use https://www.usda.gov/reconnect/contact-us

= Contact your General Field Representative (GFR): https://www.rd.usda.gov/contact-
us/telecom-gfr/all
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« Environmental Review and Clearance Process. Section 106 Review

- Presented by Anthony High, Environmental Protection Specialist, Rural Utilities Service
(RUS) Telecommunications Policy and Outreach Division Engineering Branch (PODEB)

- Q&A
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What is the Environmental Review Process?

* The environmental review process under the National Environmental Policy Act (NEPA) is
a way of evaluating the environmental impacts of federal actions and identifying ways of
meeting the need.

Plowing Method of Installation Plowing along a roadside
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National Environmental Policy Act of 1969

« NEPA requires RUS and other federal agencies to consider the environmental impact of
proposed actions early in the planning process and decision-making process

» This process is designed to encourage public participation

L -

 Documents must be available to the public

Directional Boring Machine
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Examples of Special Purpose Laws

 Statutes
« Endangered Species Act (ESA)
» National Historic Preservation Act (NHPA)
Magnuson-Stevens Act (MSA)
Clean Water Act (CWA)
Clean Air Act (CAA)
Wild and Scenic Rivers Act (WSRA)
Safe Drinking Water Act (SDWA)
* Resource Conservation and Recovery Act (RCRA)

» Executive Orders
* Floodplain Management
« Wetland Protection
« Environmental Justice (EJ)



RUS's Environmental Regulations

« 7/ CFR Part 1970 — RUS Environmental Policies and Procedures
https://www.ecfr.qgov/current/title-7/subtitle-B/chapter-XVlll/subchapter-H/part-1970

Fiber optic cable anchored by a strong Cable placement on an existing pole along
cable and attached to an empty area on an a stabilizing cable.
existing utility pole
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https://www.ecfr.gov/current/title-7/subtitle-B/chapter-XVIII/subchapter-H/part-1970

RUS Telecommunications Responsibilities

Responsible for all environmental review decisions and findings related to its actions

Encourage awardees to design proposals to protect, restore, and enhance the environment

Outline types of information and analyses required in guidance documents when awardees
are required to submit environmental information

Ensure mitigation measures described in environmental review and decision documents are
included as conditions of financial assistance
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Awardee Responsibilities

Consult with RUS staff to determine the appropriate level of environmental review

Contact state and Federal agencies to initiate consultation

Provide information to RUS necessary to evaluate the proposal's potential environmental
impacts and alternatives.

Provide any additional studies, data, and document revisions requested by RUS during the
environmental review and decision-making process.

« Examples of studies/data that RUS may require includes Official Species Lists, Special
Status Plant and Wildlife Species Table, and biological assessments or surveys for ESA,
cultural surveys for NHPA, Essential Fish Habitat Assessments for MSA, and
consistency determinations for Coastal Zone Management Act (CZMA) c:omplianc:e74



Awardee Responsibilities continued

« Ensure that no actions are taken (such as any demolition, land clearing, or initiation of
construction) with respect to their proposal, that may have an adverse impact on the quality
of the human environment or that may limit the choice of reasonable alternatives during the

environmental review process.

* Promptly notify RUS when changes are made to their proposal so that the environmental
review and documentation may be supplemented or otherwise revised as necessary.

* Incorporate any mitigation measures identified and any required monitoring in the
environmental review process into the plans and specifications and construction contracts

for the proposals
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Levels of Environmental Review

- The environmental review process involves three levels of review:
- Categorical Exclusion (CE), §1970.53 and §1970.54
- Environmental Assessment (EA), §1970.101
- Environmental Impact Statement (EIS), §1970.151

« Most Telecom projects are classified as CEs under NEPA

Handhole in a neighborhood
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§ 1970.52 (a) Extraordinary Circumstances

« Extraordinary circumstances are unique situations presented by specific proposals:
- Characteristics of the geographic area
- Scientific controversy about the environmental effects
- Uncertain effects or effects involving unique or unknown risks
- Unresolved conflicts concerning alternate uses of resources

- In the event of extraordinary circumstances, a normally excluded action [

will be the subject of an additional environmental review to determine the |

Directional Boring in a sensitive area

potential to cause significant adverse environmental effects

- If extraordinary circumstances are identified, RUS can require an EA or an EIS
77



Eligibility for a CE

» For a proposal to be eligible for a CE, the following conditions must be ruled out (§ 1970.52):
« Adverse effect to:
- Historic properties
- Federally listed threatened and endangered species /critical habitat, candidate species
- Wetlands
- Floodplains

- Formally classified lands, special sources of water, coastal barriers, coastal zone
management areas, and coral reefs

« When the action will:
- Result in a violation of a regulation or permit
- Involve construction/expansion of a RCRA storage or disposal facility
- Pose the likelihood of uncontrolled/unpermitted pollutants

- Involve controversy on effect to the environment brought up by a Federal, tribal, state, or
local government agency 78



§1970.53 Categorical Exclusions involving no or minimal
disturbance without an Environmental Report (ER)

« These actions normally do not require an awardee to submit environmental
documentation with their applications

- However, based on the review of the project elements and description, RUS may request
additional environmental documentation from the awardee at any time, specifically |f RUS
determines that extraordinary circumstances may exist.

« Example of actions classified under §1970.53:
- Minor amendments to previously approved projects
- Upgrade/rebuild of existing telecom facilities or addition of aerial
cable on existing poles in developed, existing rights-of-way (ROWSs)
- Buried fiber cable in developed, existing ROWs

- Collocation of telecom equipment on existing infrastructure Collocation of a cell tower 79



§1970.54 Categorical Exclusions with an
Environmental Report (ER)

« These actions require awardees to submit an ER with their application to facilitate RUS
determination of extraordinary circumstances

« The ER provides project-specific information including an evaluation of the proposal’s
potential to impact specific environmental resources and historic properties so that RUS can

either complete the required environmental review process or determlne if addltlonal |mpact
analysis may be needed.

« Example of actions classified under §1970.54:
- New telecom towers less than 450 feet in height
- New linear telecom facilities and related equipment
and infrastructure outside of developed, existing ROWs

New microwave tower

80

New ceII tower



§1970.101 Environmental Assessment (EA)

« EAis a concise public document used by RUS to determine whether to issue a Finding of
No Significant Impact (FONSI) or prepare an EIS

- EAs must be prepared in accordance with RD Instruction 1970-C, Exhibit B — Guidance
to Applicants for Preparing Environmental Assessments

« An EA must be prepared for all forms of financial assistance unless:
- Categorically excluded under §1970.53 or §1970.54

- Required to be subject of an EIS

* Most Telecom projects that require an EA are in Alaska
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§1970.151 Environmental Impact Statement (EIS)

« EISs are for EA-level proposals with significant impacts

 Informs decision-makers and the public of the reasonable alternatives to avoid or minimize
adverse impacts

« Once authorized by the Agency in writing, applicants are responsible for funding all third-
party contractors used to prepare the EIS.

* EISs are not common in the Telecommunications Program
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When is the environmental review process formally concluded?

« The environmental review process is formally concluded when RUS:
« Reviews the appropriate environmental document for completeness

« Stakeholder consultations completed (i.e., U.S. Fish & Wildlife Service, National
Marine Fisheries Service, State Historic Preservations Officers (SHPOs), Tribal

Historic Preservation Officers (THPOs), Indian Tribes, U.S. Army Corps of Engineers,
and Land Managing Agencies)

 All required public notices have been published and public comment periods have lapsed,;
public comments received have been considered and properly addressed

 Executes environmental review decision documents
« Approves (Exhibit D) for Categorical Exclusion (CE)

* Issues Finding of No Significant Impact (FONSI) for EA
* Issues a Record of Decision (ROD) for EIS

 Environmental review status letter submitted to awardee .
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Section 106 Review

Do not initiate consultation until directed to by RUS

Template letters are available

TDAT (Tribal Directory Assessment Tool): https://egis.hud.gov/TDAT/

Further Guidance
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https://egis.hud.gov/TDAT/

Proposed Funded Service Area, Route, APE and Research Area

Telecom:

Proposed Funded Service Area (PFSA): The area (whether all or part of an existing or new service area) where an
applicant is requesting funds to provide broadband service.

Route: Refers to geographic location for proposed aerial or buried fiber cable to bring broadband service to all
premises

Archaeology (Section 106):

Area of Potential Effect (APE): Per 36 CFR 800.16: "APE means the geographic area or areas within which an
undertaking may directly or indirectly cause alterations in the character or use of historic properties, if any such

properties exist. The APE is influenced by the scale and nature of an undertaking and may be different for
different kinds of effects caused by the undertaking."

Research Area: The area a Class | (desktop study) will review for their report. Depending on the state and
consulting parties this can be from % to 5 miles off either side of the APE (usually between % to 1 mile).
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Navigating to the Environmental Tab

USDA Rural Development

_ U.5. DEPARTMENT OF AGRICULTURE

HOME

ACCOUNTS

0 ALEXARSCRELEA... ™

AUTHORIZATIONS | PUBLIC NOTICE FILINGS | INSTRUCTION GUIDES | CONTACTUS | NEW/UPDATE ARR

Application
101000718
Funding Type

50% Loan/50% Grant

Project Information Service Area(s) Information Network Design

Build-out Timeline and
Milestones

MNEPA Review
Project Documents
Capital Investment

Workbook (CIW)

Capital Investment
Schedule

Network Documents

Local Network Services Evaluation Criteria Licenses & Agreements Certifications Manage Uploaded Documents | Summary/Submit

nue

onstruction Map

Site/Route Descriptions Evaluation Criteria Sum mary Certification Documents
Competitor Service Offerings
Evaluation Criteria

Documents

Environmental Questionnaire
on Schedule -

Environmental Documents
Long-Term Debt Schedule w

Amortization Schedule A
Non-Operating Net Income
Plant-in-Service Schedule

Metwork Access Services
Revenue

noome Statement
Balance Sheet
Statement of Cash Flow

Financial Documents
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Navigating to the Environmental Tab (continued)

Project Information
MEPA Review

Project Documents

Service Areal(s)
Information

~ T

Network Design

Build-out Timeline and
Milestones

Capital Investment  w
Workbook (CIW)

Capital Investment v
Schedule

MNetwork Documents

Financials

Local Network
Services Revenue

Competitor Service
Offerings

Depreciation v
Schedule

Long-Term Debt -
Schedule

Amortization v
Schedule

Non-Operating Net
Income

Plant-in-Service
Schedule

MNetwork Access
Services Revenue

Income Statement
Balance Sheet
Statement of Cash Flow

Financial Documents

Environmental

Construction Map
Site/Route Descriptions

Environmental
Questionnaire

Environmental
Documents

i

Evaluation Criteria

Evaluation Criteria
Summary

Evaluation Criteria
Documents

Licenses & Agreements | Certifications Manage Uploaded
I Documents
Certification

Documents

Summary/Submit
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Navigating to Construction Map

~ T

Project Information
MEPA Review

Service Areal(s)
Information

Project Documents

Network Design

Build-out Timeline and
Milestones

Capital Investment  w
Workbook (CIW)

Capital Investment v
Schedule

MNetwork Documents

Local Network -
Services Revenue

Competitor Service
Offerings

Depreciation v
Schedule

Long-Term Debt -
Schedule

Amortization v
Schedule

Non-Operating Net
Income

Plant-in-Service
Schedule

MNetwork Access
Services Revenue

Income Statement
Balance Sheet
Statement of Cash Flow

Financial Documents

Construction Map

Site/Route Descriptions

Environmental
Questionnaire

Environmental
Documents

Evaluation Criteria

Evaluation Criteria
Summary

Evaluation Criteria
Documents

Licenses & Agreements | Certifications

Certification
Documents

Manage Uploaded
Documents

Summary/

Submit
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Construction Map — Layers On/Off
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Construction Map — Layer Opacity
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Construction Map — Add Site or Route
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{
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Construction Map — Add Site or Route (continued

+ ! e low :.,|.:|‘
= i ol ot Sites and Routes »
PR g

| + Add Site or Route ‘

¢ No Sites have been created.
= Ralling Fork . M . .
lick the "Add Site or Route" button to create one.

: Dak Grove &
: Routes -
Earmice

: 1 ﬂj g No Routes have been created.
- ‘rovidence Mg g o T
Farmemille Bastrdp : lick the "Add Site or Route" button to create one.
- |
[
Swarlz
Fustan ) Flora
Monroe
| ;
Ravvills |Topc-graph|c »
Delhi "
Leazflet | Powered by Esri | USGS, NOAA

101



Add A Site or Route

COMSTRUCTION ASSET NAME = CONSTRUCTION ASSET TYPE -

| | |'E§.e::'-,':ne

Draw or Upload a Site/Route

[ ! do not have a file o upload. | will draw my area on the map using the draw tool.

Cancel

Construction Map — Add Site or Route (continued)

CONSTRUCTIOM ASSET TYPE*

Select Type

Route

Site
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Construction Map — Drawing a Route

Add A Site or Route

COMSTRUCTION ASSET NAME CONSTRUCTION ASSET TYPE *

| Route 1 | | Route -

Draw or Upload a Site/Route

do not have a file to upload. | will draw my area on the map using the draw tool.

SPECIFY WIDTH OF THE ROUTE =
ft.

Cancel Add Area
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Construction Map — Drawing a Route (continued)

ol Sites and Routes ))

- [ + Add Site or Route |

r/'l—. _— T e e e 5T S s S . -.'ﬂ:1 _l"."O,S_ffE'Shdlr'@bf'l?l".'c.rGEEEd-

Click the "Add Site or Route™ button to create one.

Edit Attributes

CONSTRUCTION ASSET NAME® CONSTRUCTION ASSET TYPE*

Route 1

| Route 1 | Route -

€} Youmust add a geometry element to this asset.

Note: This value will be the initial width for all

newly drawn and uploaded route segments.

Maphe City o 190

I
I
|
I
|
PLEASE SPECIFY WIDTH OF THE NEW ROUTE * I
I
I
I
I
|

|
|
I
|
|
| | ft.
L | [ | 25 |
|
|
|
I

T

I W
|Topograph|c
Leaflat | Powered by Esri | Esri, HERE, Garmin, GecTechnologies, Inc., USGS, METUNASA, NGA, EPA, USDA
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Construction Map — Drawing a Route (continued)

+ on
- Sites and Routes »
d -
Q |
u E | + Add Site or Route |
W Remove Last Vertex ) : .
Sites Y

No Sites have been created.
Click the "Add Site or Route" button to create one.

272nd R
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| S S S S EE——— E— -
m o Frct -y f Fd
Click to place first vertex I
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r Click to continue drawing
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Construction Map — Drawing a Route (continued)

Sites and Routes >

i | + Add Site or Route |

Remove Last Vertex _.

gl 202 Rd " a ¢
s Na Sites have been created.
:' Click the "Add Site or Route" button to creafe one.

L
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Construction Map — Editing Route Vertices
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Construction Map — Removing Route Layers

B o
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Construction Map — Save Data

Save Data

= Sites and Routes »

: | 4+ Add Site or Route |

F%»h"’\f | R

T No Sites have been created.
Z Click the "Add Site or Route" button to create one.
[ f i
Routes -
- @ & @ Routel o
[ Q12
=
z ™
F=Falsmair) t Rd
Maple Cit "  2nd R —T i
0 07 nd-Rd
|T0pographc bd
Leaflet | Powered by Esri | Esri, HERE, Garmin, GecTechnologies, Ine., USGS, METI/NASA, NGA, EPA, USDA
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Construction Map — Drawing a Site

Add A Site or Route

COMSTRUCTION ASSET NAME = CONSTRUCTION ASSET TYPE *

| Site 1 |

Draw ar Upload a Site/Route

3T
6. Fl=3
e & File Or drop file

[ ! donot have a file to upload. | will draw my area on the map using the draw tool.

o
Cancel




Construction Map — Drawing a Site (continued)

»

Sites and Routes

Q ; | .
= = I + Add Site or Route ‘
I =
f —
4 Sites a
Edit Attributes
Site 1 ta
CONSTRUCTION ASSET NAME* CONSTRUCTION ASSET TYPE™*
f € Youmust add a geometry element to this asset.
| site1 Site v I
= o .
= ‘ \ © ¢ @ Routel ]
— 2
ol e Rd

= \ 02rd R
Topographic b
GeoTechnologiss, Inc., USGS, METINASA, NGA, EPA, USDA

Ul
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Construction Map — Drawing a Site (continued)

Sites and Routes >>

q
[ + Add Site or Route |

n -

& Sitel A

€3 Youmust add a geometry element to this asset.

) Routes a
e EE

Click to continue drawing ® # @ Routel ol |

- __J g1z

71st Rl f

oranemae)
a ple y g — L i
Mapl i 282rd & 292nd Rd 5

|Topogra phic hd
[ y
= Leaflet | Powered by Esri | Esri, HERE, Garmin, GeoTechnologies, Inc., USGS, METUNASA, NGA, EPA, USDA
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Construction Map — Drawing a Site (continued)
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Uploading a Site or Route



Add A Site or Route

Construction Map — Uploading a Site or Route

COMSTRUCTION ASSET NAME = COMSTRUCTION ASSET TYPE =

| Site 1 Site - |
Draw or Upload a Site/Route

1.F

2.F 2 aature
3.T

a7 =] 4 G ¥ a

5T 2 2 T E z

G.

[ ! do not have & file to upload. |'will draw my area on the map using the draw tool.

Cancel

Add Area
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Construction Map — Uploading a Site or Route
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Construction Map — Additional Features

e |+
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Construction Map — Additional Features (continued)

Save Data
Sites and Routes »?
| = Add Site or Route
© F 3 Sife1 T
Routes "
o # & Routedi A 5]
Topographic W ]

Add a Route Segment to:

Route 1

Click "Upload Files’ to upload an ESRI zipped shapefile of your Route or drag and drop

your shapefile to the 'drop files’ zone.

Mote: For Routes, the Shapefile can include a single polygon or polyline, multi-part

feature or multiple non contiguous polygons and polylines.

| 4, Upload Files Or drop files

Mo file chosen.

THE WIDTH OF THIS ROUTE SEGMENT WILL BE 25 FT. PLEASE USE THE EDIT
ATTRIBUTES ON THE MAP TO SPECIFY A NEW WIDTH.

Cancel
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Environmental Tab Part 2

o Site and Route Descriptions
o Environmental Questionnaires

o Environmental Documents
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Navigating to Site and Route Descriptions

Project Infarmation Service Areals) Metweork Design Local Network Construction Map Evaluation Criteria Licenses & Agreements Certifications Manage Uploaded Summary/Submit
Information Services Revenue Documents
Project Documents Build-out Timeline and Site/Route Descriptions | Evaluation Criteria Certification Documents
Milestones Competitor Service : Summary
Offerings Environmental
Capital Investment = Questionnaire Evaluation Criteria
Schedule Depreciation - Envi | Documents
Schedule nvironmenta
Capital - Documents
Contributions Long-Term Debt v
Metwork Documents schedule
Amortization -
Schedule
Non-Operating Met
Income

Plant-in-Service
Schedule

Network Access Services
Revenue

Income Statement
Balance Sheet
Statement of Cash Flow

Financial Documents
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Site and Route Descriptions

Site Descriptions

Site 1 [ Edit Description

Route Descriptions

Route 1 [ Edit Description
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Site Descriptions



Site Descriptions

Site Descriptions

Site 1 [ Edit Description

Mumber of rows 5

a
L

Route Descriptions

Route 1 [ Edit Description

Mumber of rows 5 o
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Site Descriptions (continued)

Is the proposed site located on or does it cross Tribal Land(s) as identified in the Tribal Lands layer of the construction map?

Is the proposed site located on or does it cross Federally Managed Land(s) as identified in the Formally Classified Lands layer of the construction map?

#* v
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Site Descriptions — Site Assets

Site 1 Assets

Please describe the access road(s)/parking lot(s), building(s), cabinet(s), and tower(s) that are currently or will be located at this site. If the asset type is a “cabinet” but is akin to a handhold , it does not need to be drawn on the

Construction Map. Only large enclosure cabinets need to be drawn on the map.

Buildings

—
Mumber of rows -~

Towers

—
Mumber of rows -

Access Roads/Parking Lots

F—
Mumber of rows - —

Large Enclosure Cabinets

Mumber of rows 5 : 132




Site Descriptions — New Asset

New Asset Section

NAME: %

TYPE: % h

- __________________________________________________________]

I Access Road/Parking Lot I
Building

I Tower I
Large Enclosure Cabinet L

—
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Site Description — Building Asset

Site 1 Building Asset

Is this an existing building or a building to be consfructed?

To be Constructed

Please select the type of building to be constructed:

Pre-fabricated building/hut

Please indicate the total limits of disturbance that will be required (in feet)

Length:

20

Width:

50

Depth:

Is the land for this building currently owned by the applicant or to be purchased?

Cwned
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Site Description — Building Asset (continued)

Is the Applicant proposing to install any network & access equipment in this building?

Yes v

Please select the type of equipment that will be installed. Select all that apply: =

[] Antenna(s)
Batteries/UPS
Rack-mounted equipment

Is a FCC license required for any of the equipment?

Mo b 4

Where is this eguipment going to be installed? *

Inside of the building
[ Outside of the building

Is the Applicant proposing to install a generator at the building?

Mo b 4
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Site Description — Asset Added

Site 1 Assets

Please describe the access road(s)/parking lot(s), building(s), cabinet(s), and tower(s) that are currently or will be located at this site. If the asset type is a “cabinet” but is akin to a handhold , it does not need to be drawn on the

Construction Map. Only large enclosure cabinets need to be drawn on the map.

Buildings

[ Describe
Site 1 Building Asset
O Delets

P
Number of rows -

Towers

P
Number of rows 3 v

Access Roads/Parking Lots

P
Number of rows -

Large Enclosure Cabinets

136
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Route Descriptions



Route Descriptions

Site Descriptions

Site 1 [ Edit Description

a

Number of rows 5 5

Route Descriptions

Route 1 [ Edit Description

a

Number of rows 5 5
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Route Descriptions (continued)

Route 1 Description

Is the proposed route located on or does it cross Tribal Land(s) as identified in the Tribal Lands layer of the construction map?

Yes

Is the proposed route located on or does it cross Federally Managed Land(s) as identified in the Formally Classified Lands layer of the construction map?

Yes

Is the route New or Upgrading / rebuilding existing telecommunication facilities? *

New
[ Upgrading/Rebuilding

Is the route in a previously-developed, existing right-of-way? (Select all that apply) *

Yes. The Route will be in a previously-developed, existing Right-of-Way
[J No, a new right-of-way or easement will be required
[ Mo, but area is already in or committed to urbanized development as characterized by a highly disturbed environment with human-built features
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Route Descriptions (continued)

What is the installation method? (Select all that apply) *

Plowed

Bored

Open Trench

Existing Conduit Systems
Existing Ducts

Aerial Cables on Existing Poles
Aerial Cables on New Poles
Underwater

OO0mROO00O&O

Bored Miles

14

If the construction map indicates this route will go through a wetland and it is the applicant’s intent to bore under the wetland, please provide entry/exit points for the proposed bore pits. If multiple wetlands/bores are proposed, please ensure this data is
provided in the wetland section of the Site/Route EQ.

Enter entry coordinates {00000, -0 OO0

Enter exit coordinates (3 OO0, 3OO0 0000000

Aerial Cables on Existing Poles Miles:

275

Will associated cabinets or underground vaults be installed nearby in previously-disturbed or developed land?

Yes v
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Navigating to the Environmental Questionnaires

Project Infarmation Service Areals) Metweork Design Local Network Construction Map Evaluation Criteria Licenses & Agreements Certifications Manage Uploaded Summary/Submit
Information Services Revenue Documents
Project Documents Build-out Timeline and Site/Route Descriptions | Evaluation Criteria Certification Documents
Milestones Competitor Service - Summary
Offerings Environmental
Capital Investment = Questionnaire Evaluation Criteria
Schedule Depreciation - o | Documents
Schedule nvironmenta
Capital - Documents
Contributions Long-Term Debt v
Metwork Documents schedule
Amortization -
Schedule
Non-Operating Met
Income

Plant-in-Service
Schedule

Network Access Services
Revenue

Income Statement
Balance Sheet
Statement of Cash Flow

Financial Documents
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uestionnaires
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Environmental Questionnaires

not compiatn the NHPA Saotian 106

ronmental Quastionnairs or Inffiata e sotion 108 pross
aitaof Uc s

| o i ing to the below sannai |

Route Environmental Questionnaires ~

Route Name ‘Completion siatus Emironments| Questiannains
Route 1 =
Site Environmental Questionnaires ~
Site ome Completion Siatus Emironments| questiannaire

Reminden Al Site and Aoute Emdronmentsl Guestioansires must be completed befors starting the Froject Emiranmental Guestionnsire

Endangered Species Information

e i taview endanges 0%

Routes

Fiouta Nama OfMcial Spacies List

Sites

E Omcial Spacias List




Environmental Questionnaires (continued

[ By checking the box, | affirm that | have completed the Construction Map and affiliated Site/Route Descriptions. While checked, all mapping toots will lock for completion of the below EQs. To edit either the Service Area Map, the Construction Map, and/or Site/Route Descriptions,
uncheck the box. Changing the information provided on the previous pages may result in changes to the requirements for the EQs

One Project Level EQ should be completed for the entire project and a Site/Route ECQ should be completed for each site or route. All Site/Route EQs should be completed first as those answers will be used to identify requirements in the Project Level ECQL. Complete the Site/Route EQ
and Project Level EQ below.

© Save required. Please check and save the checkbox before proceeding to the below Environmental Questionnaires.

By checking the box, | affirm that | have completed the Construction Map and affiliated Site/Route Descriptions. While checked, all mapping tools will lock for completion of the below EQs. To edit either the Service Area Map, the Construction Map, andfor Site/Route Descriptions,
uncheck the box. Changing the information provided on the previous pages may result in changes to the requirements for the EQs.

One Project Level EQ should be completed for the entire project and a Site/Route EQ should be completed for each site or route. All Site/Route ECQs should be completed first as those answers will be used to identify requirements in the Project Level ECl. Complete the Site/Route EQ
and Project Level EQ below.

to RUS by submitting a guestion through Contact Us before proceeding with initiating 5106 process. The proposed actions identified in the Site/Route Description section of this application could reguire completion of the Section 106 process.

I Do not complete the NHPA Section 106 Environmental Questionnaire or initiate the Section 106 process at this time unless the 5106 process has already been initiated with Tribes, the State Historic Preservation Office, or other interested parties. Flease reach out
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Environmental Questionnaires (continued

- S e I I T

Environmental Questionnaires
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Route Environmental Questionnaires ~

Foute Name completion status

Environmental Questiannaire

Route 1

Site Environmental Questionnaires

~

Site Nome Comgletian Status

Emironmental Questionnaire

Reminden Al Site and Aoute Emdronmentsl Guestioansires must be completed befors starting the Froject Emiranmental Guestionnsire

MHPA Section 106 Envirarmental

Endangerad Species Infor

oview ande

Routes

Fiouta Nama OfMcial Spacies List
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Environmental Questionnaires (continued)

Route Environmental Questionnaires

Route Name Completion Status Environmental Questionnaire

Route 1 Navigate to the Site and Route Environmental Questionnaire for Route 1

Site Environmental Questionnaires

Site Name Completion Status Environmental Questionnaire

Site 1 MNavigate to the Site and Route Environmental Questionnaire for Site 1

> Reminder: All Site and Route Environmental Questionnaires must be completed before starting the Project Environmental Questionnaire.

-

NHPA Section 106 Environmental Questionnaire




Site and Route EQs

Site and Route Environmental Questionnaire

Unless the National Historic Preservation Act (NHPA) Section 106 process has already been initiated with Tribes, the State Historic
Preservation Office, or other interested parties, do not initiate the NHPA Section 106 process. Following i

al review of the project,

RUS will initiate the Section 106 process as needed.

The Site and Route Envirenmental Questionnaire (EQ) is intended to capture the appropriate environmental information for each proposed

site and route included in the application. This information will be used in conjunction with the Project EQ to determine the overall
Ws)

environmental review process or determine the appropriate level of additional impact analyses needed, in accordance with 7 CFR 1970 -

environmental compliance of the proposed project. The Rural Utilities Service | Il use this information and either complete the

Environmental Polici

the EQs.
An applicant may submit to the RUS a copy of any environmental review document that has been prepared in connection with obtaining

s and Procedures. The RUS will notify applicants if additional information is necessary beyond what was submitted in

permits, approvals, or other financing for the proposed project from state, local or other federal agencies. Such material, to the extent

determined to be relevant, may be used to fulfill the RUS environmental review requirements,

Please use as much space as needed to respond fully to each question. Up to 10,000 characters are permitted in long text fields. Additional

information in support of any response can be uploaded as a document in the Documents tab of the Application System.

Floodplains (Subpart F)

1

Use the Flood Hazard Zones (FEMA)
falls within a community not participating in the National Flood Insurance Program (NFIP) or an area of undetermined flood hazard (Zone D),
(NRCS)

related to evaluating impacts to and from floodpla

ver available in the Construction Map to determine potential impact to a flocdplain. If the s

use the Flood Frequency ayer available in the Construction Map to determine the flooding frequency of the area. Detailed guidance

ns can be found in RD Instruction Subpart F - Floodplain Management.

Is the applicant’s proposed action located in a floodplain?

floodplain. If your project is located in the 500- or 100-year floodplsin, it should be considered within a floodplain for

nmental analysis.

e frequency

Wetlands (Subpart G)

Use the National Wetland Inventory (NWI) layer available in the Construction Map to determine potential impact to a wetland. If the

of "Rare”, asional” or “Frequent” should be considered within a floodplain for envirenmental analysis.

Floodplains (Subpart F)

Use the Flood Hazard Zones (FEMA)! layer available in the Construction Map to determine potential impact to a floodplain. If the site/route
falls within a community not participating in the National Flood Insurance Program (NFIP) or an area of undetermined flood hazard (Zone D),

use the Flood Frequency (NRCS)® layer available in the Construction Map to determine the flooding frequency of the area. Detailed guidance

related to evaluating impacts to and from flocdplains can be found in RD Instruction 1970 - Subpart F - Floodplain Management.

Is the applicant’s proposed action located in a floodplain?

The Floodplains review for this sitefroute is complete.

Floodplains (Subpart F)

Use the Flood Hazard Zones (FEMA)* layer available in the Construction Map to determine potential impact to a floodplain. If the site/route
falls within a community not participating in the National Flood Insurance Program (MFIP) or an area of undetermined flood hazard (Zone D],

use the Flood Frequency (NRCS]©

yer available in the Construction Map to determine the flooding frequency of the area. Detailed guidance

related to evaluating impacts to and from flocdplains can be found in RD Instruction 1970 - Subpart F - Floodplain Management.

Is the applicant’s proposed action located in a floodplain?

Hoodplain analysis is required at the project level. Complete the floodplain section of the Project EQ.
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Endangered Species Information
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Environmental Questionnaires
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Route Name ‘Completion siatus Emironments| Questiannains
Route 1 =
Site Environmental Questionnaires ~
Site ome Completion Siatus Emironments| questiannaire

Reminden Al Site and Aoute Emdronmentsl Guestioansires must be completed befors starting the Froject Emiranmental Guestionnsire

Endangered Species Information
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Endangered Species Information (continued)

Endangered Species Information

Access the links below to view endangered species located at the site/route. Use information to answer the Biological section of the Site/Route-Level EQ.
Routes

Route Name Official Species List

Route 1 Official Species List

Mumber of rows 5

Sites

Site Name Official Species List

Site 1 Official Species List

a

Number of rows 5 &
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Endangered Species Information - [PaC

IPaC Information for Planning and Consultation U.S. Fish & Wildlife Service
LOG IN

Explore location . [

LOCAL OFFICE ND ESFO ~ CHANGE LOCATION

Resources _
Endangered species

Listed sper.ies° and their critical habitats are managed by the Ecologjcal Services Program of the U.S. Fish
MIGRATORY BIRDS 14 and Wildlife Service (USFWS) and the fisheries division of the National Oceanic and Atmospheric
Administration (NOAA Fisheriese).

ENDANGERED SPECIES 5

COASTAL BARRIERS
Species and critical habitats under the sole responsibility of NOAA Fisheries are not shown on this list.

FACILITIES Please contact NOAA Fisheries for species under their jurisdiction.

WETLANDS ] Additional information on endangered species data is provided below.

The following species are potentially affected by activities in this location:
& PRINT RESOURCE LIST

22 THUMBNAILS = LIST

What's next?
Mammals

Define a project at this location
to evaluate potential impacts,
get an official species list, and
make species determinations.

DEFINE PROJECT
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Endangered Species Information — IPaC (continued)

Log in X

LOGIN.GOV LOGIN
You can use your Login.gov profile as your IPaC account. You will need to
allow IPaC to read your basic profile information.

LOG IN WITH ) LOGIN.GOV

PAC LOGIN

> Why do | need an IPaC account?

Notice

By logging into this agency computer system, you acknowledge and consent to the
monitoring of this system. Evidence of your use, authorized or unauthorized,
collected during monitoring may be used for civil, criminal, administrative, or other
adverse action. Unauthorized or illegal use may subject you to prosecution.

This computer system, including all related equipment, networks, and network
devices (including Internet access), is provided by the Department of the Interior
(DOI) in accordance with the agency policy for official use and limited personal use.

All agency computer systems may be monitored for all lawful purposes, including
but not limited to, ensuring that use is authorized, for management of the system,
to facilitate protection against unauthorized access, and to verify security
procedures, survivability and operational security. Any information on this
computer system may be examined, recorded, copied and used for authorized
purposes at any time.

All information, including personal information, placed or sent over this system

may be monitored, and users of this system are reminded that such monitoring
does occur. Therefore, there should be no expectation of privacy with respect to
use of this system.

This is a Privacy Act System of Records. Please Review the FWS Privacy Act
Statement.
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Endangered Species Information — IPaC (continued)

Define project

Define a project at this location to evaluate potential impacts, get an official species list, and make species
determinations.

Project name

Please provide a name for this project

Project description
Describe the location, size, scope, and timing of this project.

SAVE CANCEL
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Endangered Species Information — IPaC (continued)

IPaC Information for Planning and Consultation U.S. Fish & Wildlife Service
MY PROJECTS

ALEXA PETTY

PROJECT HOME REGULATORY REVIEW LOCAL OFFICE ND ESFO ~

Test Site 1 ’ What's next?

Test Site 1 IPaC example. Review this project's effects on listed

species ™ pursuant to the Endangered
- Species Act (ESA), as part of the overall
regulatory review.

START REVIEW

Requesting an official species list is now
part of IPaC's ESA Review.

REQUEST SPECIES LIST

LOCATION North Dakota

CREATED  August 30, 2022

Local office
& 1 MEMBER [ 1 DOCUMENT

North Dakota Ecological Services Field

Office

L (701) 250-4481
Resources 1B (701) 355-8513

This project potentially impacts 19 resources managed or regulated by the U.S. Fish 3425 Miriam Avenue 154




Endangered Species Information — IPaC (continued)

Endangered Species Act Review CBACK  EXIT REVIEW

o Request an official e Evaluate Determination 9 Analyze project (optional) o Download documentation
species list Keys

Step 1: Request an official species list

An official species list is a letter from the local U.S. Fish and Wildlife Service field office that assists in the
evaluation of potential impacts of your project. It includes a list of species that should be considered under
Section 7 of the Endangered Species Act, a project tracking number, and other pertinent information from
the field office.

Does this project require an official species list?

Federal agencies are required to "request of the Secretary of Interior information whether any species
which is listed or proposed to be listed may be presentin the area of a proposed action” (Section 7 of
the Endangered Species Act).

This requirement applies to projects that are conducted, permitted, funded, or licensed by any Federal
agency.

NOTE: Generating an official species list does not start the consultation clock for a project.

b SR eV S R L e [ SRR | SKIP / DOES NOT APPLY 155




Endangered Species Information — IPaC (continued)

Tell us about the project and your organization or agency

Is this project being conducted, permitted, funded, or licensed by a Federal agency?

O Yes
O No
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Endangered Species Information — IPaC (continued)

What kind of organization are you working for directly?

Please select... v

Please select...

Tribe

State Agency

Federal Agency

Territory Agency

City

County

Non-Governmental Organization
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Endangered Species Information — IPaC (continued)

What is your role in this project?

Please select...

Please select...

Lead Project Proponent
Supporting Project Proponent
Consultant

Applicant

Co-Applicant

b

158



Endangered Species Information — IPaC (continued)

What is the name of your agency?

Tell us about the lead agency for the project

What is the lead agency?
Rural Utilities 5ervice|
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Endangered Species Information — IPaC (continued)

Enter your work contact information

Please provide your work contact information only. Personal information should not be provided.

Full name

Street address

City

State

Zip

Email

Phone
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Endangered Species Information — IPaC (continued)

Enter your project information

Project name

Test Site 1

Project description

Test Site 1 IPaC example.

Select your project type

SUBMIT OFFICIAL SPECIES LIST REQUEST
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Endangered Species Information — IPaC (continued)

Endangered Species Act Review CBACK  EXIT REVIEW

Request an official @ Evalua DetgMmination € AnalyzdgrojegAbptional) @ DownloaNdocupfntation
species list Keys
Pending

Step 1: Request an official species list

An official species list is a letter from the local U.S. Fish and Wildlife Service field office that assists in the
evaluation of potential impacts of your project. It includes a list of species that should be considered under
Section 7 of the Endangered Species Act, a project tracking number, and other pertinent information from
the field office.

Processmg speues ||st request & Updating..

ubmitted less than a minute ago and should

Your species list request was submitted and is currently being processed. An official species list
will be available momentarily. Note that official species lists are no longer emailed.

You may continue your review, or wait for the processing to complete. This page will refresh when
the official species list is available. After processing, the official species list can also be found on the

Documents page.

NEXT STEP: DETERMINATION KEYS
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Endangered Species Information — IPaC (continued)

Endangered Species Act Review CBACK  EXITREVIEW

O Request an official e Evaluate Determination 9 Analyze project (optional) e Download documentation
species list Keys

Step 1: Request an official species list

An official species list is a letter from the local U.S. Fish and Wildlife Service field office that assists in the
evaluation of potential impacts of your project. It includes a list of species that should be considered under
Section 7 of the Endangered Species Act, a project tracking number, and other pertinent information from
the field office.

@ Species list request complete

This species list was generated 6 minutes ago. Species lists are considered valid for 90 days

An official species list has been generated for the following office.

Species List: North Dakota Ecological Services Field Ofﬁ-:el

This document is also available on the Documents page.

REQUEST UPDATED SPECIES LIST NEXT STEP: DETERMINATION KEYS
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Project EQ

Route Environmental Questionnaires

Route Name Completion Status Environmental Questionnaire

Route 1 Complete Mavigate to the Site and Route Environmental Questionnaire for Route 1

Site Environmental Questionnaires

Site Name Completion Status Environmental Questionnaire

Site 1 — Complete Navigate to the Site and Route Environmental Questionnaire for Site 1

Reminder: All Site and Route Environmental Questionnaires must be completed before starting the Project Environmental Questionnaire.

Project Environmental Questionnaire

NHPA Section 106 Environmental Questionnaire




Project EQ (continued

Project Environmental Questionnaire

Unless the National Historic Preservation Act (NHPA) Section 106 process has already been initiated with Tribes, the State Historic
Preservation Office, or other interested parties, do not initiate the NHPA Section 106 process. Following initial review of the project,
RUS will initiate the Section 106 process as needed.

The Project Environmental Questionnaire (EQ) is intended to capture the appropriate environmental information for each proposed site and

route included in the application as well as the overall project. This information will be used in conjunction with each Site and Route EQ to

determine the overall information and either complete the

onmental compliance of the proposed project. RUS will use thi:

environmental review process or determine the appropriate level of additional impact analyses needed, in accordance with 7 CFR 1
Environmental Po

EQs.

and Procedures. RUS will notify applicants if additional information is necessary beyond what was submitted in the

An applicant may submit a copy of any environmental review document that has been prepared in connection with obtaining permits,
approvals, or other financing for the proposed project from state, local or other federal agencies. Such material, to the extent determined to

be relevant, may be used to fulfill the RUS environmental review requirements.
This EQ consists of two sections: “Preliminary Environmental Questions” and “Detailed Environmental Responses™ Responses under

“Preliminary Environmental Questions™ will identify which portions of the “Detailed Environmental Responses” must be completed.
Preliminary Environmental Questions

Floodplains (Subpart F)

Do any of the applicant’s site or route EQ(s) identify a requirement for floodplain analysis to be conducted at the project level? If the
response to Questions 2, 3, or 4 on any site or route EQ is YES, select YES.

MNo
Floodplains (Subpart F) under the Detailed Envi tal Resp section must be completed by the applicant. This data is
pre-populated from Site and Route Envi tal Questi i p If this data is inaccurate, please modify the
responses to the Site and Route Envil tal Questi before proceeding.

—

Detailed Environmental Responses

Please use as much space as needed to respond fully to each question. Up to 10,000 characters are permitted in long text fields. Additiona

information in support of any response can be uploaded as a document in the Documents tab of the Application System.

Public notices should be placed in a newspaper of general circulation (both in print and online) within the affected areas. The notice must be
published in the non-classified section of the newspaper. If the affected area is largely non-English speaking or bilingual, the notice must be
published in both English and non-English language newspapers serving the affected area, if both are available. In general, the timeframe
between Preliminary and Final notices shall be 14 days, unless there is reason to extend the comment period.

Floodplains (Subpart F)

Relevant Site/Route Environmental Questionnaire Responses

Complete the Public Noticing Template: Template Preliminary Public Notice Language for Potential Impacts to Floodplains (RD 1970 Subpart
F Exhibit

floodplain, as identified in the site or route EQ.

hment B-1). The notice must include all sites that will be located in, or will have the potential to affect, or be affected by a

Preliminary Notice. Has the Preliminary Motice been published?

Public Notice Period. Has the minimum preliminary public notice period of 14 days elapsed since the publication of the Preliminary
Motice?

Practicable Alternatives. For each site that may impact a floodplain, identify and evaluate practicable alternatives to locating the
proposed action in the floodplain. Include off-site and on-site alternatives, alternative configurations, other avoidance actions, and the
“no action” alternative, as appropriate. A "practicable™ alternative is one which can be implemented considering cost, logistics, and
technology. If no practicable alternatives exist, this must be explained. For example, for a proposed structure inside the floodplain,

alternatives may include constructing the structure outside the floodplain, elevating the structure out of the floodplain, and the “no
action” alternative. The “no action” alternative must be considered for each site.
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NHPA Section 106 EQ

Route Environmental Questionnaires

Route Name Completion Status Environmental Questionnaire

Route 1 Mavigate to the Site and Route Environmental Questionnaire for Route 1

Site Environmental Questionnaires

Site Name Completion Status Environmental Questionnaire

Site 1 Navigate to the Site and Route Environmental Questionnaire for Site 1

Reminder: All Site and Route Environmental Questionnaires must be completed before starting the Project Environmental Questionnaire.

Project Environmental Questionnaire

NHPA Section 106 Environmental Questionnaire




NHPA Section 106 EQ (continued)

Start NHPA Section 106 Environmental Questionnaire?

Please confirm you would like to proceed with the NHPA Section 106 Environmental Questionnaire. Do not
begin the Section 106 Environmental Questionnaire unless directed by RUS or if the Section 106 process
has already been initiated with Tribes, the State Historic Preservation Office, or other interested parties. If you

have any questions, please reach out to RUS by submitting a question through Contact Us before proceeding

with the S106 process.
‘ Proceed with Section 106 Questionnaire




NHPA Section 106 EQ (continued

National Historic Preservation Act Section 106 Environmental Questionnaire

Unless the National Historic Preservation Act (NHPA) Section 106 process has already been initiated with Tribes, the State Historic
Preservation Office, or other interested parties, do not initiate the NHPA Section 106 process. Following initial review of the project,
RUS will

tiate the Section 106 process as needed.

The NHPA Section 106 EQ is intended to capture the appropriate information for each praposed site and/or route included in the application
as well as the overall propesed project. This information will be used in conjunction with cach Site and Route EQ and Project EQ to

determine the overall compliance of the proposed project with the NHPA Section 106 requirements. R use thisinformation and either

cess or determine the appropri

1 of additional impact

fy

Environmental Policies and Procedures . The RUS will
submitted in each of the EQs.

applicants if additional

An applicant may submit a copy of any nmental review document that has been prepared in connection with obtaining permits,

approvals, or other financing for the proposed project from state, local or other federal agencies. Such material, to the extent determined to

be relevant, may be used to fulfill the RUS environmental review requirements. Be advised, once an applicant initiates the NHPA Section 106
fficer (SHPO), Tribal Historic Preservation Officer (THPQ), or other interested parties, the

applicant must complete the process even if the RUS determines the type of construction activ

process with the State Historic Preservation

y has “No potential to cause effects™.

The NHPA Section 106 EQ requirement is determined by the applicant’s responses ta each of the Site and/or Route Description questions.

Forexample, if the applicant answers “Yes’ to the question, “Is this site on Tribal Land(s)?", the NHPA Section 106 EQ may need to be

uploaded as part of the application.

NHPA Section 106 Questions

SHPO Initiation: Has the applicant sent a notification letter (SHPO Notification Letter T
)to the applicable SHPO(s)?

) or a finding letter (SHPO Finding Letter

Templa

tion: Has the applicant sent a notification letter (SHPO Notification Let
to the applicable SHPO(s)?

te) or a finding letter (SHPO Finding Letter

Subpart H - 5106 State
Historic Preservation
Office Letters

=3

SHPO/THPO Response Period: If the applicant sent notification or finding letters to the applicable SHPO(s) and THPO(s), has a response
been received from any of these entities?

SHPO Initiation: Has the applicant sent a notification letter (SHPO Notification Letter Template) or a finding
letter (SHPO Finding Letter Template ) to the applicable SHPO(s)?

() Yes

Do not complete the NPHA Section 106 EQ or initiate the Section 106 process at this time. Please reach out to

RUS by submitting a question through the page to determine next steps.
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Navigating to the Environmental Documents

Project Infarmation Service Areals) Metweork Design Local Network Construction Map Evaluation Criteria Licenses & Agreements Certifications Manage Uploaded Summary/Submit
Information Services Revenue Documents
Project Documents Build-out Timeline and Site/Route Descriptions | Evaluation Criteria Certification Documents
Milestones Competitor Service ) Summary
Offerings Environmental
Capital Investment = Questionnaire Evaluation Criteria
Schedule Depreciation - T | Documents
Schedule nvironmenta
Capital - Documents
Contributions Long-Term Debt v
Metwork Documents schedule
Amortization -
Schedule
Non-Operating Met
Income

Plant-in-Service
Schedule

Network Access Services
Revenue

Income Statement
Balance Sheet
Statement of Cash Flow

Financial Documents
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Environmental Documents

- —
Environmental Documents B

I I I

o Environmental Documents Threatened and Endangered Species agency c... TEST DOC.pdi Andre RSCReleas...  Jan 31,2024, 05:18 PM D
Q Environmental Documents Consistency Review Documents and Correspo... TEST DOC.pdi Andre RSCReleas... Jan31,2024,05:18 FM |Z|

Site Environmental Questionnaires

|F| ‘ Upload Additional Documents |

Site 1
Section Document Type Description File Name User Date[Time

° Other Environmental Completed Subpart N Special Status Plant a... TEST DOC.pdf Andre RSCReleas...  Jan 31,2024, 05:20 PM |z|

Route Environmental Questionnaires

|F| ‘ Upload Additional Documents |

Route 1
Section Document Type Description File Name User Date(Time

Q Other Environmental Completed Subpart N Special Status Plant a... TEST DOC.pdf Andre RSCReleas...  Jan 31,2024,05:18 PM |z|

Upload 1,
View Lo
Delete @

itional Documents

Other Environmental Documents (][ upioad Adtionsl Documents |
R T

° Other Environmental Completed Subpart N Special Status Plant an... TEST DOC.pdi Andre RSCReleas... Jan 31,2024, 05:13PM |Z|

° Other Environmental Completed Subpart N Special Status Plant an... TEST DOC.pdi Andre RSCReleas...  Jan 31,2024, 05:20 PM |z|
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Environmental Documents (continued)

UPLOAD DOCUMENT

Section

Other Environmental

Document Type

--- None ---

Description (Enter description before uploading file)

i Upload Files | Ordrop files
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GAAP

Grant Accounting Information

Overview
* Purpose of Grant Accounting
* Types of Accounting Methods
* Primary Entity Types
 Q&A (Types of Accounting Methods/Primary Entity Types)
* Line-items related to Grant Accounting (within Applicant’s Proforma)
« Grant Accounting Entry Examples (within Salesforce)
« Common Errors
- Additional Resources
+ Contact Info

* Q&A (Grant Accounting Entry Examples) 179



GAAP

Grant Accounting Information

Purpose of Grant Accounting

Designed to help the Financial Reviewers validate and confirm that applicants properly accounted for all grant funds associated with the
proposed project, including grant awards from ReConnect Rounds 1-4. For the ReConnect Program, Grant Accounting is slightly
complicated and an area where we receive several questions from applicants. It is very important that applicants allocate grant funds
appropriately and use the Assumptions feature in Salesforce, to include what the break-out is within their Application, for other grants that
were received, or the potential ReConnect Grant; especially over the Pro-forma years.

Grant Accounting is Applicable for the following ReConnect Applications

Grant Accounting applies to applicants that are applying for the following grant funding types (100% Grant, 50% Loan - 50% Grant,
100% Grant for Alaska Native Corporations, Tribal Governments, Colonia’s, Persistent Poverty Areas and Socially Vulnerable
Communities, and Projects serving areas where 90% of households lack sufficient access to broadband).
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GAAP
Grant Accounting Information

Three Types of Accounting Methods

 Immediate Revenue Recognition Method — Entities would recognize the grant revenue in the year in which the grant was
received. This method is commonly used by Not-For-Profits, Government Entities, and Indian Tribes.

» Deferred Revenue Recognition Method — Entities would recognize the grant revenue over the life of the assets constructed. This
method is commonly used by For-Profits and Non-Regulated utilities.

« Contribution in Aid of Construction (CIAC) Method — Entities reduce assets constructed by the grant funds received. There is
no revenue recognition, but depreciation expense is reduced over the useful life of the assets. This method is commonly used by
Utility Cooperatives and Regulated Entities.

*Important Note* When filling out the requested information within the Financial Tab (in Salesforce), it is important to keep in mind that the entity type that is selected will affect how grant revenue is reported.
The primary entity types follow unique accounting requirements, and each report grant revenue slightly differently in their audited financial statements, which may require them to report the required quarterly
and (or) annual financial reporting to RUS slightly differently.
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GAAP

Grant Accounting Information

Indian Tribes, or
Territories and
Possession of the U.S,
and Not-For-Profits

Governmental Entities,

J

Primary Entity Types

For Profits and
Non-Regulated Utilities

J

Regulated Utilities and
Utility Cooperatives
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GAAP
Grant Accounting Information

Governmental Entities, Indian Tribes, or Territories and
Possession of the U.S, and Not-For-Profits

The preferred method to recognize grant funds is to record the grant revenue in full during the period in which the grant funds are
received. However, depending on how the Not-For-Profit entity is set-up, these entities may use another method in recognizing the

income when preparing audited financial statements in accordance with US-GAAP.
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GAAP
Grant Accounting Information

For Profits and Non-Regulated Ultilities

The preferred method is to recognize grant funds over the useful lives of the assets constructed. However, depending on how the For-
Profit entity is set-up, these entities may use another method in recognizing the income when preparing audited financial statements in
accordance with US-GAAP.
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GAAP
Grant Accounting Information

Regulated Utilities and Cooperatives

The preferred method to recognize grant funds is to reduce the cost basis of the assets constructed by the amount of grant
funds received. However, depending on how the entity is set-up, these entities may use another method in recognizing the

income when preparing audited financial statements in accordance with US-GAAP.
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Let’s Recap What We’ve Learned...
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GAAP
Grant Accounting Information

Each of the three Accounting Methods has its own set of line items that affect grant accounting. The table below outlines the line
items that should be populated within the ReConnect application for each of the Accounting Methods. If Applicants follow the chart below
as a guide, this will also help Financial Reviewers understand which accounting method the applicant is using when submitting their

ReConnect Application.

Key:
Line ltems that affect Cash
Line ltems that do not Affect Cash

For Profit

and
Non-Regulated Not-For-Profits, Govt.

Utilities: Regulated Utilities Entities, and Tribes:

Line ltem Deferred Revenue and Cooperatives: Immediate Revenue
Location Recognition CIAC Recognition

Plant in Service:

Less Grant Funded
Expenses

Plant in Service:
Less Grant Funded Assets
Depreciation Expense
Summary:
| ess Grant Funded Plant

Income Statement:
Amortized Grant Revenue

Balance Sheet:
Deferred Grant Revenue

Statement of Cash Flows:
Plant Constructed Using
Grant Proceeds
Statement of Cash Flows:
Proceeds from Grant Funds




GAAP
Grant Accounting Information

When a Financial Reviewer analyzes whether the applicant completed their Grant Accounting correctly, the most important line items are
those that impact cash (it is critical that these line items are accurate within Salesforce). Below are the line items that have a cash
impact and their location within the Applicant’s Proforma/Financial Statement:

 Amortized Grant Revenue: Income Statement (Operating Revenue)
* Plant Constructed Using Grant Proceeds: Statement of Cash Flows (Cash Flows from Investing Activities)

* Proceeds from Grant Funds: Statement of Cash Flows (Cash Flows from Financing Activities)

In addition to those line items that impact cash, there are also line items that relate to Grant Accounting, but do not have an impact on cash.
Below are the line items that do not have a cash impact and their location within the Applicant’s Proforma/Financial Statement:

* Plant in Service: Less Grant Funded Assets (Property, Plant and Equipment)
» Plant in Service: Less Grant Funded Expenses (Property, Plant and Equipment)
» Depreciation Expense Summary: Less Grant Funded Plant (Property, Plant and Equipment)

« Balance Sheet: Deferred Grant Revenue (Other Liabilities and Deferred Credits)
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Grant Accounting Information

Capital Expenditures (Plant Constructed Using Grant Proceeds; located on the Statement of Cash Flows) and an offsetting entry to
Amortized Grant Revenue (Statement of Cash Flows) are additional line items that may affect Grant Accounting. Capital Expenditures
may be overstated if capital items funded by any grant proceeds are included in this line item. Grant funded capital items need to be
reported on the Plant Constructed Using Grant Proceeds line, which is located on the Statement of Cash Flows.

The offset to Amortized Grant Revenue should be recognized within the Proceeds from Grant Funds line item found on the (Statement of
Cash Flows). Plant Constructed Using Grant Proceeds and Proceeds from Grant Funds are designed to cancel out one another (unless
the offsetting entry for Amortized Grant Revenue is included in the Proceeds from Grant Funds line item).

If an applicant is a prior ReConnect grant awardee, any funds that would be reflected as Plant Constructed Using Grant Proceeds for prior
awards will be reflected as Capital Expenditures for the current application (Round 5). Only grant funds associated with the Round 5
application should be reflected as Plant Constructed Using Grant Proceeds. However, to offset the capital expenditures, any
grant funds associated with the prior ReConnect awards should be reflected as Proceeds from Grant Funds, ultimately resulting
in a net zero effect.

*Important Note* It is important to remember that Grant Accounting should always result in a net zero effect for the applicant. In other words, for every input (revenue),
there should be a corresponding output (expense).
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GAAP
Grant Accounting Information

It is important to remember there should always be an offsetting entry for Amortized Grant Revenue (unless the entity type is a
Regulated Utility or Cooperative). Applicants are instructed to incorporate the offsetting entry under the Proceeds from Grant Funds line item
(on the Statement of Cash Flows). If the applicant reflects Amortized Grant Revenue (on the Income Statement) under Operating
Revenues, the applicant should ensure the offsetting funds are being captured elsewhere. The correct method is for the Applicant to include
it as Cash Flows from Financing Activities — Other (on the Statement of Cash Flows).

Applicants should keep in mind the income for Amortized Grant Revenue should not be recognized as Non-Operating Net Income (NONI)
on the Income Statement.

Non-Operating Revenue

ITEM

Ohio Grant Revenue
ReConnect Round 5 Grant

Revenue Tofal = - [ 1300,000 = S 2,000,000 [S 1,400,000 [S _ 1200,000 [S__ 2300,000 | S 2,700,000

Non-Operating Expense cal Years Forecast Years

Year2 ear (ear Yearl Vear 2 Year3 Year 4 Year §
2021 2022 2022 2024 2025 2026 2027 2028
on Intangible Asset - - s 2,000 - - - - s - =

ITEM
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GAAP
Grant Accounting Information

Applicants should reflect all income from RDOF funds as Network Access Services Revenue. This revenue then gets populated on the
Income Statement.

Generally, RDOF expenses can be captured into two areas within the application:

« Other Operating Expenses (Income Statement) - this would capture non-capital portion or operating expenses (for example;
personnel) of the RDOF reward.

« Capital Expenditures (Statement of Cash Flows) - this would capture any expenses that were used for the broadband capital
expenditures (capital expense portion only).

Note: If an applicant wants to determine if RDOF funds were received, this information can be verified by referring to the monthly payment
schedules reflected at the Universal Service Administrative Co. website: USAC.
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GAAP
Grant Accounting Information
Revenue Entry)

(Amortized Grant

Local Natwork Szrvices Ravenus

INCOME STATEMENT
Historical Years

Bridge Year

Forecast Years

Year 4

Year 3 Year2 Year 1

Year 0

Year 1

Year2

Year 3

Year 4

Year 5

2019

r
135.000

2020 2021

2022

152,000 [ 218,000 | 321,000

2023
430,000

2024
345,000

2025
<.076.000

2026
3,216,000

2027

4.077.000

2028
4,376,000

Metwork Access Sarvices Ravenue

Long Distance Metwork Services Fevenus

Carrier Billinz and Collection Revenus

Amortized Grant Revenue

433,000

433,000

541,000

1,075,000

1,100,000

105,000

7|Uncollectible Revenue

Net Operating Revenues (Lines 1 =2 +3+4=-5+6-T)

135,000

132, 000 218,000 321,000

929,000

1,447, 000

2,917,000

4,290,000

5. 177, 000

5,484,000

DPlant Epecific Operations Expensze

E7.000

53.000

200,000

300,000

325.000

350,000

102,000

205,000 187000 565,000

588.000

J16.000

1442000

1.660.000

1,703,000

1.713.000

40,000

7000 100,000 123,000

132,000

135.000

146,000

153,000

160,000

168,000

110.000

17,000 124.000 137,000

123.000

111,000

100,000

30,000

&1.000

73,000

252,000

399,000 410,000 832,000

910,000

1.265.000

1.887.000

2,222,000

2,276,000

2,310,000

Operating Income or Margins (Line 8 lesz Line 15}

(117,000}

(207, 000) [(192,000]) (511,000}

o e | (6 e ten |60 [gp len |0 (8 [es e |6 lee

19,000

PP PP P F7o ETS PP A PP PP 0 Y PO PO PV S

181,000

e |5 5 (60 Ten |en |ap lee |4 (8 | | e les

1,030,000

oL e | (6 e Ten |60 [ap 168 |8 (6 |ee e |60 lee

2,068,000

ol e | |6 e ter |60 [ep lem | (e |es e |8 dee

2,902, 000

PP PP P E7o IS PPN PR PP PR S P A IO PP FYO PTS

3,174,000

7| Nonoperating Nat Income

[2.000)

=]

27.000 &6,000

&6,000

S6.000

&6,000

&6,000

S6.000

Allowance for Fun

k[

Total Fixed Charges (18-19-20-31)

L

Taxes

9 | i |98 (50 (60 |60 Teb lek 1 |58 58 (60 [60 |6 (b (68 | |8 | | e lee

W | i | (6 (60 |60 ep lew i |4 (60 (80 [6 |6 |am len |4 (8 |@ | | e
9 | (e |58 (50 (60 |60 leb lae 1u |48 (58 (60 [60 |6 |am 1ee |4 |8 | | e lee

27.000 86.000

EE3 PR P PO P B

86.000

[23 PP S P PP P

86.000

[ PP P F7 e P

86.000

o [am je |8 |es e

86.000

23 PP P PO T B

86.000

[23 PP S PTo EP 7Y

iy

Extraordinary Items

b | bd |bd (b [k k2

L

Total Net Income or Margins (16 = 17-22 - 23 = 14)

(117,000}

(207, 000) 1.579.000 (597.000)

5.133.000

2,095,000

2,344,000

3.182.000

5. 116000

5.788.000

=

EBITDA (11+12=25+23+22

(15.000)

[Z 000} 1.792.000 55,000

5. 807,000

3.0938.000

3672 000

4,345,000

6,311,000

¥.533.000

]

EBIT (22-23=25)

(117,000}

(207 000) 1.606.000 (511,000}

5,213,000

Z.181.000

2,430,000

3,265,000

5. 202 000

5,674,000

b [k [bd |bs
o

TIER ((25+22)/22))

59.48 -5.94

60.63

25.36

28.26

36.00

60.43

68.30

DSCR ((11-12-22-25) / (18+19-28Y))

Network Access Servicezs Revenue / Net Operating Revenues (2 /8)

(Income St line items 18 = 19 = 28))

Cazh Flow from Operations / Total Debt Service: (Cazh Flow line item 11/

Revenue Trend

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Operating Margin

829.63%

625.08

21410

13274

1534

133.492

138.462

35| Operating Margin Volatility

—-0.93

36|Percentage of Non-Operating Income




GAAP
Grant Accounting Information
Entry to Amortized Grant Revenue)

1|Beginning Cazh (Cazh & Fquivalents plus RUS Const. Fund)

STATEMENT OF CASH FLOWS

Historical Years

Bridge Year

Forecast Years

Year2

Yearl

Year 0

Yearl

Year2

Year3

Year 4

Year 5

2021
2,000

2022

(354 000)

2023
(1.000.000)

2024
Z. 671,000

2025
[2.8626.000)

2026
(1.083.000)

2027

1.623. 000

2028
6.233.000

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Lozs)

* (207 000)

1,620,000

[537.000)

5. 166,000

95,000

8.765.000

4,957,000

3.347. 000

3.221.000

ADJUSTMENTS TO RECONCILE NET INCOME (L O55) TO NET CASH PROVIDED BY OPERATING

ACTIVITIES

Add: Depr

* 205,000

157.000

565,000

588,000

216,000

1.442.000

1.650.000

1.703.000

1.713.000

Add: Amortization

4 -

Other (Explain)

CHANGES IN OPERATING ASSETS & LIABILITIES

Decreaze | (Inersass) in Accounts Facsivabls

(132.000)

7|Decrzass s2) in Materials & Inventory

Diecrzaszs s2) in Other Corrent Asssts Intersst. and Dividends Fecsivabls

(3.000)

(72.000)

36,000

(37.000)

Incrsaze in Accounts Pavable

15.000

401,000

41.000

38,000

15.000

15,000

16,000

16.000

17.000

Incrzasze | (Decrezase) in Other Cerrent Liabilitizs

1,534

(155341

Net Caszh Provided/(Uzed) by Operations

9,000

2,135,000

[133,000)

5,753,000

1,027,000

10,222,000

6,652,000

5,073,000

4,957,000

CASHFLOWS FROM INVESTING ACTIVITIES

Capital Expenditures (e

[(35.000]

(1.555.0000

(23.000]

(2, 765,000]

(2,656,000]

[5.246,000)

2. Plant Constructed Using Grant Procesds

Other Loneg-Term Investments

(2.641.0000

(3.640,000)

(321,000]

[3.975.000)

[382.000]

[682.000)

Intangible Assats

[27Z2.,000]

7.000

25,000

25.000

25.000

Z5.000

25.000

25,000

25.000

3| Other Noncurrant Assats

7.000

Other (Explain)

7|Net Caszh Provided/(Uszed) by Investing Activities

(303, 000)

“

[4.353.000)

“

(6.380,000)

[6.473.000)

“

[3.946.000)

403.000)

“

(1,000,000}

CASH FLOWS FROM FINANCING ACTIVITIES

Decrzase | (Incrzasz) in Notes Racaivable

Increase / (Decrease) in MNotes Payable & Lines of Credit

243,000

2,014,000

11,831,000]

(%]

=]

[1.977.608)

(143,630

(144, 000)

La fhd

=

40,000

73000

(135.000]

3,640,000

921,000

3.975.000

382,000

682,000

Lass: Distributions (Pavment of Dividends, Patronags Capital Cradits Ratired. or any other Distribution)

158.000

Cash Flows from Financing Activities - Other

[25.000)

[433,000)

(4:33.000]

(5d1,000)

(1.075.000)

11.100,000]

(1.105.000)

~1 o b

Net Cash Provided / (Ized) by Financing Activities

Z36.000

1,238,000

81,000

[Z2_103.000)

(144 000)

Net Increaze / (Decrease) in Caszh

2,000

(356.000)

[46.000])

3.671.000

(5.437.000)

1.743.000

2,706,000

4. 670,000

3.957.000

Ending Cazh

PO PP PP VS, PO PV PV 7 P PO P Y

2.000

PN PP PR S S PN PP 7 P O P

(956.000)

PO PP PP YA PO P PV 7 P PO P Y

[46.000])

[P PO PR S S F S P 0 P 0 e Y

3.671.000

o e e |5 | | | (e (e [ee [0 |0

(5.437.000)

w0 e | |e e e e le e e ]e

1.743.000

[P PP PR S S F S PP P P PO P

2,706,000

4. 670,000

[P PP PR S S S PP P P O P

3.957.000

Diztributions / Net Income (Lozz) (Earningz)

=117

L1

14

Wi | kg |bd |bd RS 1R3 I3 TR TR (B3

— |2 | |

Maximum Distribution Allowed

1,291,000.00

14,000.00

4,382,000.00

3,717,000.00

No Limit




GAAP
Grant Accounting Information
(Proceeds from Grant Funds)

1 |Beginning Cash (Cazh & Fquivalents plus RUS Const, Fund)

STATEMENT OF CASH FLOWS

Historical Years

Bridge Year

Forecast Years

Year 2

Yearl

Year 0

Year 3

2021
2,000

2022

(954, 000)

2023
(1.000.000)

2024
2 671.000

2025
(2.826.000)

2026
(1.083.000)0

2027

1.623.000

2028
6.293.000

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss)

* (207,000}

1.620.000

(597 000}

5.166.000

45,000

8. 765, 000

4. 957.000

3.347.000

3,221,000

ADJUSTMENTS TO RECONCILE NET INCOME (LOS55) TO NET CASH PROVIDED BY OPERATING

ACTIVITIES

# 205,000

187.000

S65.000

S86.000

316.000

1.dd=2 000

1.650.000

1.709.000

1.713.000

Add: Amortization

S o

Other (Explain)

CHANGES IN OPERATING ASSETS & LIABILITIES

1 in Accounts Receivable

(152,000]

erials

ther Current Assets, Intersst. and Dividends Feceivable

[3,000)

[72,000)

38,000

[37.000)

in Accounts Pavable

15,000

401,000

41,000

35,000

15.000

15,000

16,000

16.000

17.000

1.594

1594

Net Cazh Provided/(Uzed) by Operationsz

3.000

2.135.000

(133.000)

5.753.000

1.027.000

10,222 000

6652000

5.073.000

4.957 000

CASH FLOWS FROM INVESTING ACTIVITIES

|Capital Expenditures (excluding plant constrocted using grant procseds)

[35,000)

(1,555,000

[23,000)

[2,7ES,000)

(2,656,000

a. Plant Constructed Using Grant Proceeds

[2,841,000)

(3,640,000

1921,000)

[3,975.000)

[382,000)

[E52,000]

Other Lone-Term Investments

Intangible Assats

[272.000)

7000

28,000

28,000

£8.000

28,000

25.000

Other Noncurrent Asssts

7000

Other (Explain}

7|Met Caszh Provided/(Uszed) by Investing Activities

(303.000])

(4.389.000]

16.380.000])

-

(8.473.000])

L]

[3.946.000]

(403.000])

-

(1.000.000])

CASH FLOWS FROM FINANCING ACTIVITIES

Diecraase | (Increass) in Motes Recsivable

Incrzase |/ (Decrzasz) in Motes Pavable & Lines of Cradit

243,000

2,014,000

[1,5:31,000)

Mzt Increase | (Decreaze

Current Maturitiss)

(1.977,605]

(143,831

(144, 000]

40,000

73.000

(155.000]

in Capital Stock, Paid-in-Capital Membership and Capital Cartificates & Other Capital

Proceeds from Grant Funds

i

3,640,000

321,000

3,975,000

382,000

52,000

Less: Distributions (Payment of Dividends, Patronage Capital Credits Retired, or any other Distribution)

158.000

Cash Flows from Financing Activitizs - Other

(25.000)

433.000

433,000

Sd1.000

1.075.000

1.400.000

1,105,000

7|MNet Cash Provided / (Uzed) by Financing Activities

236,000

1.238.000

81,000

[Z.103.000)

(144,000}

Net Increaze / (Decreaze) in Cazh

Z,000

(956,000}

(46, o)

3.671,000

[5.4397,000)

1,743,000

Z. 706,000

4,670,000

3,957, 000

Ending Cazh

e (o [o (o |0 |8 |o (o |90 |8 |8

2.000

(956.000]

(46.000])

PPN PR PR VRN 7S ETS) S P PN PP PO P

3.671.000

e [ |5 (o (& |8 |8 |0 |9 |8 |9

15.497.000]

P P e e Y A A R R S

1.743.000

PP PR PR PV 7S ETSI S P PN PP PO S

2.706.000

e [ |5 (o (& |8 |8 |0 |9 |8 |9

4.670.000

P P e e Y A A R R S

3.957.000

[k [k |bd tha dha fha Tha 1k
d dan

Diztributions / Net Income (Loss) (Earnings)

= = [ [ea

bl 1 W 4

03

[

L

Maximum Dstribution Allowed

1,291,000.00

24,000.00

4,382.000.00

3. 717.000.00

No Limit

e ——




Local Network Services Revenue

GAAP
Grant Accounting Information
(Other Grants)

Historical Years

Bridge Year

Forecast Years

Year 4

Year 3

Year 2

Yearl

Year 0

Yearl

Year2

Year 3

Year 4

Year 5

2019

r
135,000

2020

r
192,000

2021
213,000

b

2022

321,000

2023
430,000

2024
943,000

2025
2,076,000

2026
3,216,000

2027

4,077,000

2028
4,376,000

Matwork Accas:

(Longz Distanc:

Other Operating Ravenne

Amortized Grant Revenue

433,000

433,000

§41,000

1.075.000

1,300,000

1.108.000

7|Uncollectible Revenpe

Net Operating Revenues (Lines 1 +2+3+4-5-6-T)

135,000

192,000

218,000

321,000

929,000

1,447 000

2,917,000

4,290, 000

5 177,000

5,484 000

E7.000

33,000

200,000

300,000

325,000

350.000

102,000

205,000

187,000

565,000

588,000

916,000

1.442.,000

1.650.000

1.703.000

1.713.000

40,000

F7.000

100,000

1£3.000

152,000

133.000

146,000

153.000

160.000

165.000

110.000

17,000

124000

137000

123,000

111,000

100,000

30,000

&1.000

73,000

252,000

399,000

410,000

832,000

910,000

1,265,000

1,887,000

2,222 000

2,276,000

2,310,000

(117 0o0)

(207.000)

1192 000)

(5110000

PPN PPan S O PP PP P P PR P PP P P P PP

13,000

PO PPN P O oS PP P P PP P PV P P P P

181,000

ol e | |6 [ tes | | g lee [6e [em |6 (60 |68 les

1,030,000

PO PP S ETO 0 AR PO PYS PR PV PO P Y PP

2,068,000

PPN PP PR ETS PO PR PO PYS PR IR PR PO B A P

2.902.000

L | |6 [en ies |en | e ee (68 |48 |4 |8 |68 les

3.174_ 000

(2,000

Z£7.000

86.000

Funds Used During Construction

Total Fixed Charge= (18+19=20-21)

27 000

86000

g 1o |6 |60 (95 (o Tan ap 19 | |6 |5 (60 [0 (e tee (8 |68 |ee | [e iee

=
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Extraordinary Items/Ohio Rurual Connect Broadband Grant

1.500.000

5,200,000

Total Net Income or Margin= (16 + 17 -12 - 13 = 24)

“

(117, 000)

(207,000])

PP O S PP PP 0 PT3 P P PP PP T P -3 P20 P P PP PV P O O PO

1,579,000

597, 000)

FrO FHO PYS PR A PR P

5,133,000

“

2,095,000

“

2,344, 000

3,182,000

5116000

“

5,788,000

EBITDA (11+12+15+23+22

(15.000)

(2.000)

1.792. 000

55.000

5. 807 000

3.098.000

3.872 000

4,348, 000

6. 911000

7.593.000

7|EBIT (33-23-25)

(117.000)

(207,000)

1.606.000

(511.000]

2,219,000

2,181,000

2,430,000

3,268,000

2,202 000

5,874,000

Principal Payments on Lons-Term Debt and Capital Leases

TIER ((215<21) / 22))

5348

-5.94

60.63

2536

28.26

36.00

60.43

68.30

DSCR ((11+12+22+135) / (18+19+18))

Network Access Servicez Revenue / Net Operating Revenues (1/8)

Cash Flow from Operations / Total Debt Service: (Caszh Flow line item 11/
(Income St line item= 18 + 19 = 28))

Revenue Trend

000

0.00

000

000

000

0.00

0.00

Operating Margin

823 63

625 08>

214105

132 743

1534

133 4933

156463

|2¢ Fercentage of Non-Oparating Income

5| Operating Margin Volatility

—0_33>




Capital Investment Schedule

Proposed Funded Service Area Costs

(PFSA)

CAPITAL INVE STI\]ENT SCHED

| | Total Non-Depreciable —l*;*;et-;|

8. Professional Services

. |Engineering Services

. | Architectural Services

. |Environmental Services

. |Project Management Services

. | Other {specify the type of service)

Total Professional Services

. Other Expenditures

. |Pre-application expenses

. | Acquisition

. |Others (Specify)

Total Other Expenditures

50,000

50,000

Total Proposed Funded Service Area Cosis

1,782,700

7,563,700

S 4,026,500

689,100

14,500,000

The Annual Capital Investment table is its own subsection in Intake

Annual Capital Investment

Total Project
Cost

Total Match Amount' (for 100% Grants) 'Cash Substituation
Amount for Loan Portion' (for 50/50 Loan & Grant combo
reguest)

4,900,000

2,500,000

2,400,000

4,900,000

Total Loan Amount

s

Total Grant Amount

0.600,000

2,000,000

1,400,000

1. 200,000

2300000

2,700,000

5

0,600,000

Oither Funds

Totals

14,500,000

s

4,500,000

3,800,000

5 1.200,000

2.300,000

2.700,0008, S 14,500,000 p




Capital Investment Schedule
Non-Funded Service Area Costs

7. Non-Depreciable Assets

NETN

4.

Land

b. |Right-of-way Procurement

c. |Others (Specify)

Total Non-Depreciable Assets

. Professional Services

. |Engineering Services

.| Architectural Services

. |Environmental Services

. |Project Management Services

. |Other (specify the tvpe of service)

Total Professional Services

. Dther Expenditures

_|Pre-application expenses

A cquisition

: Others (Specify)

Total Other Expenditures

3

$ -1 $

Total Non-Funded Service Area Costs| $ 1,500,000 | § 4,300,000 | S

{ s 5,800,000 |J

Total Service Area Costs (NFSA and PFSA)

$20,300,000 |




Total Capital Expenditures

(Understated)

STATEMENT OF CASH FLOWS

Historical Years

Bridge Year

Forecast Years

Year 2

Yearl

Year 0

Year 3

1|Beginning Cash (Cazh & Fquivalent: pluz RUS Const, Fund)

2021
2,000

2022

(954,000])

2023
[1,000,000)

2024
2,671,000

2025
(2,826, 000)

2026
(1,083, 000)

2027

1,623,000

2028
6,293,000

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss)

% (207,000])

1,620,000

(597,000])

5,166,000

95,000

8,765, 000

4,957, 000

3,347,000

3.221.000

ADJUSTMENTS TO RECONCILE NET INCOME (LO55) TO NET CASH PROVIDED BY OPERATING

ACTIVITIES

Add: Depreciation

Add: Amortization

k3 205,000
$ -

167.000

565,000

555.000

316,000

1.44Z.000

1.650.000

1.703.000

1.713.000

Other (Explain)

CHANGES IN OPERATING ASSETS & LIABILITIES

Decrease

(132.000)

7|Dacr=aze

{Inerzas

Deerease [ (Increase) in Other Corrent Assats, Intersst. and Dividends Facsivable

(3.000)

[rz.000)

36,000

[37.000)

Increase [ (Decrsaze) in Accounts Pavable

15.000

401,000

41,000

36.000

15.000

15.000

16.000

16.000

17.000

Inersase [ (Deerzaszs) in Other Corrent Liabilities

1.894

(1.834)

Net Cazh Provided/(Uzed) by Operations

3.000

2.135.000

(133.000])

5.753.000

1027, 000

10,222,000

6652, 000

5.073. 000

4. 957, 000

CASH FLOWS FROM INVESTING ACTIVITIES

|Cap{tal Expendituras (excluding plant constrocted using srant proceseds)

(38, 000)

11.555,000)

[23,000)

[2,765,000]

[2,686,000]

a. Plant Constructed Using Grant Proceeds

[2,6d41,000)

(3.6410.000)

[321.000)

(3.375.000)

[382,000]

(652,000

Other Lons-Term Investments

Intanzible Asssts

[272,000)

7000

25,000

28,000

28,000

28,000

28,000

5| Other Noncurrent Assets

.000

Other (Explain)

7|Net Cash Provided/(Used) by Investing Activities

-

1303,000|

-

(4.389.000)

(6.380,000]

(8.479.000)

(3.946.,000]

(403.000)

(1.000.000])

CASH FLOWS FROM FINANCING ACTIVITIES

sczivabls

_r$

2,014,000

[1.631.000)

41.000

243,000

(1.977.608)

[14.3,831)

(144.000] $

40,000

22,000

73,000

[135.000)

3,640,000

321,000

3,975,000

352,000

652,000

158,000

(25.000)

433.000

433,000

41,000

1.075.000

1.100.000

1.108.000

7|Net Cash Provided / (Uszed) by Financing Activitiez

236,000

1.238.000

81,000

[2.1033.000)

(144.000)

Net Increaze / (Decreaze) in Cash

2,000

(356.000)

(46.000)

3.671.000

5. 437.000)

1. 743,000

2. 706, 000

4.670.000

3.957.000

Ending Cash

PO PO PR B0 ES N P PP PO P P B

2,000

PO FPON PR o o A P A O S P

(356.000)

(46.000)

3.671.000

3
¥
¥
3
- #
i
]
;3
;3

5. 437.000)

1. 743,000

2. 706, 000

4.670.000

¥
¥
¥
¥
¥
¥
*
¥
#
3
3
3

3.957.000

Distributions / Net Income (Loss) (Earnings)

bl 1 4

{14

Maximum Distribution Allowed

1.291.000.00

24,000.00

4.382,000.00

3.717.000.00

No Limit

(15,054,000)




Total Capital Expenditures
(Accurately Reflected)

STATEMENT OF CASH FLOWS

Historical Years Bridge Year Forecast Years
Year2 Yearl Year 0 Year1 Year2 Year3 Year 4 Year 5
2021 2022 2023 2024 2025 2026 2027 2028

1|Beginning Cazh (Cash & Equivalents plus RUS Const, Fund) $ 2,000 (954.000) (1.000,000) 2,671,000 (2.826.000)| (1.083.000)| 1.623.000 6.293.000
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Lozs) % (207, 000) 1,620,000 (597.000) 5. 166,000 95,000 8. 765,000 | 4,957,000 | 3.347.000 3,221,000
ADJUSTMENTS TO RECONCILE NET INCOME (LOSS) TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Add: Depraciation ¥ 205,000 187,000 565,000 555.000 316,000 1442000 1,650,000 1.705.000 1.713.000
Add: Amy $ = = -1 % -1 % = = = = =
Other (Explain)

CHANGES IN OPERATING ASSETS & LIABILITIES
Accounts Recsivable = - (152.000) - = = = - -

in Other Current Assets, Intersst. and Dividends Fecaivable [3,000) [7z,000) 28,000 [37,000] - - - - -
{Decreasz) in Accouvnts Payvable 15,000 401,000 41,000 38,000 15.000 15.000 16,000 16,000 17.000
= | (Dacrease) in Other Current Liabilities - - 1,894 [1,894] - - - - -
Net Cazh Provided/(Used) by Operations 9,000 2,135,000 (133.000) 5.753.000 1.027.000 10,222,000 6,652,000 5,073,000 4,957,000
CASH FLOWS FROM INVESTING ACTIVITIES

|Capital Expenditures (excluding plant constrocted using srant proceeds) 38,0000 [1.555.000) [23,0000) 2, 768,000] (2 686,000] [5,246,000] = o
a. Plant Constructed Using Grant Proceeds - (2.5¢1,000) - [3.640,000) [921,000) [3.975.000) [382.000) (6&2.0000 8§ (20,300,000) )
Other Long-Tarm Investments = = = = = = = =
Intangible Assats [27Z2.000)] T.000 23,000 28.000 28.000 28.000 28,000
3| Other Noncurrent Assats F.00o = = = = = =

7|Net Cazh Provided/(Uszed) by Investing Activitiez (303, 000) (4,383, 000) (6.380.000) 18.473.000)| 13.946.000) (403.000] (1,000,000}
CASH FLOWS FROM FINANCING ACTIVITIES

Decrease |/ (Increase) i tes Receivable

41,000

248,000 2,014,000
- (1977 60S)

22,000 73,000

(1.531.000) (144.000]
(14:3.851) -

(135.000) - -

Increase | (Decrease

=

40,000

[

Lo

155,000

682,000

1,105,000

382,000

1.100.000

3,975,000

1.075.000

= 3,640,000 921,000

L

- (26,000
1,298,000 81,000

3

Cash Flows from Financing Activities - Other 433,000 433,000 541,000
(2.109.,000) (144.000) =
Net Increase / (Decrease) in Cash 2,000 (956.000) (46,000 3.671.000 (5.497.000) 1.743.000 2,706,000 4,670,000 3.957.000
Ending Cazh 2,000 (956.000) (46.000) 3.671.000 (5.497.000) 1,743,000 2,706,000 4,670,000 3.957.000
Distributions / Net Income (Loas) (Earningsz) -1 L1 [1F 2 OO
Maximum Dizstribution Allowed 1,191,000.00 24,000.00 4.382,000.00 3,717,000.00 | No Limit

296,000

]

Net Cash Provided / (Uzsed) by Financing Activities

b ks |ka dea fea fka dpo iea ks fea
=
PO PP PP P P P P P P P P B
PP PP PP B P R o P P o o
P PP P B T T O P PO O o
PO PO PP o O A P S S A P
PO PP PP B P E P o P P o B
PO PP PP B P E P P P P o P

|
=]




% Common Errors i‘

The Capital Investment Schedule has more costs listed (including the PFSA and NFSA) than total Capital Expenditures on the Statement of Cash Flows.

Capital Expenditures on the Statement of Cash Flow are not “equal to” or “more than” the amounts listed on the Capital Investment Schedule (between

the PFSA and the NFSA costs).

Deferred Grant Revenue is entered by the Applicant on the Balance Sheet, but Amortized Grant Revenue is not entered on the Income Statement

(if using the Deferred Revenue Recognition Method).

Amortized Grant Revenue is not entered by the Applicant on the Income Statement, if using the Deferred Revenue Recognition Method or the

Immediate Revenue Recognition Method.

There is no “offsetting entry” to amortized grant revenue on the Statement of Cash Flows, if using the Deferred Revenue Recognition Method or the

Immediate Recognition Method.

Grant funds associated with the current ReConnect Round are not reported on the Plant Constructed Using Grant Proceeds line item, located on the

Statement of Cash Flows.
Previous ReConnect grants are listed as Non-Operating Net Income, instead of Proceeds from Grant Funds on the Statement of Cash Flows.

The Plant Constructed Using Grant Proceeds and Proceeds from Grant Funds line items do not zero each other out (unless the offsetting entry to
201
Amortized Grant Revenue is included within the Proceeds from Grant Funds line item).



Additional
Resources

L USDA ReConnect Loan and Grant Program

L ReConnect Round 5 Webinar Materials

U ReConnect Program - Contact Us

 Universal Service Administrative Co. (USAC)

202


https://www.usda.gov/reconnect
https://www.usda.gov/reconnect/application-workshop-webinar-materials
https://www.usda.gov/reconnect/contact-us
https://opendata.usac.org/High-Cost/High-Cost-Funding-Disbursement-Search/cegz-dzzi

Contact: @

Randall Millhiser Timothy Frantz
Loan Origination and Approval Division External Compliance Division
Deputy Assistant Administrator Chief, Northeastern Accounting Branch
randall.millhiser@usda.gov timothy.frantz@usda.gov

La’Kenya Walter
Loan Origination and Approval Division
Operations Branch Chief
lakenya.walter@usda.gov

Christopher Colberg
External Compliance Division
Chief, Western Accounting Branch
chris.colberg@usda.gov

Theresa Anim
Loan Origination and Approval Division
Financial Loan and Business Specialist
theresa.anim@usda.gov

Collin Holston
Contractor
Team Lead - Financial Reviewer
collin.holston@usda.gov

203


mailto:randall.millhiser@usda.gov
mailto:lakenya.walter@usda.gov
mailto:theresa.anim@usda.gov
mailto:timothy.frantz@usda.gov
mailto:chris.colberg@usda.gov
mailto:collin.holston@usda.gov
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Evaluation Criteria

Application
101003106

Funding Type

100% Grant for Alaska Native Corporations, Tribal Governments, Colonias, Persistent Poverty Areas and Socially Vulnerable Communities

Gl o) sy ) ek ) e )

Project Information Service Areals) Information MWetwiork Design

ReConnect

o) o)

Local Metwork Services  w Construction Map Evaluation Criteria Licenses & Agreements Certifications

Manage Uploaded Documents | Summary/Submit
Project Documents

t Timeline and Site/Route Descriptions Ewaluation Criteria Summary Certification Documents
Milestones Competitor Service O

Environmental Questionnaire Evaluation Criteria
Documents

ital Investment - Depreciation Schedule -
Schedule Environmental Documents

Capital Contributions v

Metwork Documents




Evaluation Criteria (continued)

Evaluation Criteria Input

Affordability

Does the applicantintend to offer at least one low-cost option to all households within the proposed funded service area?™ @

=

Evidence of Low-Cost Option

Local Governments, Non-Profits, or Cooperatives

Is the applicant a local government, non-profit, or a cooperative entity?™

Labor Standards

Does the applicant commit to strong labor standards, consistent with Tribal Laws when the project proposes te build infrastructure on Tribal Lands?™ @

Evidence of Applicant Commitment to Strong Labor
Standards

=

Net Neutrality

Will the applicant commit to following the Federal Communications Commissions rules regarding net neutrality?” @

=3

Net Neutrality Supporting Documentation




Evaluation Criteria — Affordability (20 points)

Document upload requirements:

Provide documentation that broadband prices offered are affordable for the
targeted markets.

Information on the pricing and speed tiers to be offered

Must include at least one low-cost option offered at speeds that are
sufficient for a household with multiple users to simultaneously telework and

engage in remote learning

« Reminder: Participation in the Affordable Connectivity Program before
award funds are disbursed will be enforceable under the legal agreement
associated with an award.



Evaluation Criteria — Local Governments, Non-Profits, or
Cooperatives (15 points)

Requirements:

- The applicant will identify their entity type when creating their account and
completing account information.

« Documents uploaded in the account documents section should support the
entity type selected.

= Projects involving public-private partnerships where the local government,
non-profit, or cooperative is the applicant can also receive these points



Evaluation Criteria — Labor Standards (20 points)

- Document upload requirements:
« Include a description of whether and, if so, how the project will:
1. Incorporate strong labor standards

2. Demonstrate compliance with and future compliance with labor and
employment laws

3. Plan to recruit and support an appropriately skilled, trained, and credentialed
workforce (including by contractors and subcontractors)



Evaluation Criteria — Labor Standards (continued)

Commitment to strong labor standards that are consistent with Tribal
Laws when the project proposes to build infrastructure on Tribal Lands

Projects on Tribal Lands must follow Tribal Laws such as Tribal

Employment Rights Ordinances to be in compliance with a ReConnect
award, regardless of receiving points.



Evaluation Criteria — Net Neutrality (10 points)

« Document upload requirements:
= A board resolution or its equivalent committing that the applicant’s networks shall

not:

1.

2.

Block lawful content, applications, services, or non-harmful devices, subject to
reasonable network management;

Impair or degrade lawful Internet traffic on the basis of Internet content, application, or
service, or use of a non-harmful device, subject to reasonable network management;
and

Engage in paid prioritization, meaning the management of a broadband provider's
network to directly or indirectly favor some traffic over other traffic, including through
use of techniques such as traffic shaping, prioritization, resource reservation, or other
forms of preferential traffic management, either (a) in exchange for consideration
(monetary or otherwise) from a third party, or (b) to benefit an affiliated entity.



Evaluation Criteria Summary

Application
101003106

Funding Type

100% Grant for Alaska Native Corporations, Tribal Governments, Colonias, Persistent Poverty Areas and Socially Vulnerable Communities ReConnact
N e e
Project Information Service Areals) Information MWetwiork Design Local Metwork Services  w Construction Map Evaluation Criteria Licenses & Agreements Certifications Manage Uploaded Documents | Summary/Submit
Revenue
Project Documents ut Timeline and Site/Route Descriptions Ewaluation Criteria Summary Certification Documents
Milestones Competitor Service Offerings
Environmental Questionnaire Evaluation Criteria
ital Investment - Depreciation Schedule - Documents
Schedule Environmental Documents
Capital Contributions v

Metwork Documents




Evaluation Criteria Summary (continued

Evaluation Criteria Summary

EVALUATION CRITERIA INPUT VALUES SCORE
Does the applicant intend to offer at least one low-cost option to all households within the proposed funded service area? Yes 20/20
Is the applicant a local government, non-profit, or a cooperative entity? Yes 15/15
Does the applicant commit to strong labor standards, consistent with Tribal Laws when the project propeses to build infrastructure on Tribal Lands? Yes 20/20
Will the applicant commit to following the Federal Communications Commissions rules regarding net neutrality? Yes 10/ 10
Rurality of Proposed Funded Service Area 2.34 25/25

Tribal Lands

Economic Need of Community

Sodially Vulnerable Communities

Most Unserved Locations Per Square Mile

0 0 o
U.00 %

3R 0 3
L0000 S

1041 0 9
LU0 g

100.00 %a

Preliminary Total Score
1 Service Areas Considered




Evaluation Criteria Documents

Application
101003106

Funding Type

100% Grant for Alaska Native Corporations, Tribal Governments, Colonias, Persistent Poverty Areas and Socially Vulnerable Communities ReConnact
N e e
Project Information Service Areals) Information MWetwiork Design Local Metwork Services  w Construction Map Evaluation Criteria Licenses & Agreements Certifications Manage Uploaded Documents | Summary/Submit
Revenue
Project Documents ut Timeline and Site/Route Descriptions Ewaluation Criteria Summary Certification Documents
Milestones Competitor Service Offerings
Environmental Questionnaire Evaluation Criteria
ital Investment - Depreciation Schedule - Documents
Schedule Environmental Documents
Capital Contributions v

Metwork Documents




Evaluation Criteria Documents (continued

c | Upload Additional Documents

Evaluation Criteria Documents

Date/Time

File Name

Q Evaluation Criteria Met Neutrality Supporting Documentation Net Meutrality Evidence Smoke test document.pdf Joan RSCRelease... Feb 12,2024, 11:13 AM |E|

Q Evaluation Criteria Evidence of Applicant Commitment to Strong ...  Strong Labor Standards Evidence Smoke test document.pdf Joan R5CRelease... Feb12,2024, 11113 AM [=]

Q Evaluation Criteria Evidence of Low-Cost Option Low-Cost Evidence Smoke test document.pdf Joan R5CRelease... Feb12,2024,11:12 AM [=]
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Summary/Submit

Application
101003106

Funding Type

100% Grant for Alaska Native Corporations, Tribal Governments, Colonias, Persistent Poverty Areas and Socially Vulnerable Communities

Project Infermation

Project Documents

vice Areals)

nformation

MWetwiork Design

t Timeline and
Milestones

ital Investment
Schedule

Capital Contributions

Metwork Documents

ReConnect

o
Sen

Local Metwork Services | w Construction Map

Site/Route Descriptions

Competitor Service O

Environmental Questionnaire
- Depreciation Schedule -
Environmental Documents

b

Evaluation Criteria _IEEI’SES.\FgI"Eﬁ ENis Certifications

Manage Uploaded Documents

Ewaluation Criteria Summary Certification Documents

Evaluation Criteria
Documents

Summary/Submit




Summary/Submit — View Application PDF

Application

101003106
Funding Ty Sub Program
1009 Gra tf r Alaska Native Corporations, Tribal Gevernments, Colonias, Persi Area: d Socially Vulnerable Communities ReConnec

. CEEEETTETT————————————ay——

Application Requirement Detail

View Application PDF Validate Application




Summary/Submit — View Application PDF (continued)

A Application PDF is currently being generated and will open in a new tab when complete. Please do not navigate out of the application, close the tab, orlog

out before the PDF has successfully generated. Ensure pop-ups are allowed toview PDF in a new tab. Once generated, the PDF can also be accessed in the
Manage Uploaded Documents page.




Summary/Submit — View Application PDF (continued)

BE An official website of the United States gover o Application PDF has been generated and opened ina newtab. X

_U___SDA Rural Development
sl | S. DEPARTMENT OF AGRICULTURE

JOAM RSCRE... W

HOME ‘ ACCOUNTS | AUTHORIZATIONS ‘ PUBLIC NOTICE FILINGS | INSTRUCTION GUIDES USDA rural Development

i .5, GEPARTMENT OF AGRICULTURE

Application
101003106 )
Account Information

Funding Typ=

Account Information

100% Grant for Alaska Native Corporations, Tribal Governments, Colonias, Persistent Poverty Areas and Socially Vulnerable Co
v =

Application Requirement Detail

Linghl NEE O AoERLAR] ki AFED T Adtied
wlrh LEL RS S PR 1
BT LR Hurm 15 Bk ks

Bpph i Burd Huae

Physical Addrass of Applicant

Sumari 153 AnpEeH
I g

iy Ay
L Wiga
BipCads 0

Caorrespondancs Address of Applicant

ST 130 ArepE
FIE g

Loy oy
e e
BipCads 03

T o e B ]

gt Enmny Pypak A BOAE Wil A 260rad i AECIod 4 O Mk el D T el RSN AR LA AT U AT dklmn nddn Tekd




Summary/Submit — View Application

PDF (continued

Application

101003106

Funding Type Sub Program
100% Grant for Alazka Mative Corporations, Tribal Gowernments, Colonias, Persiztent Poverty Areas and Socially Vulnerable Communities ReConnect

Environmental Questionnaire

mental Documents

Construction Map Evaluation Criteri

My Certification Document:

5

Manage Uploaded Documents

Summary/Submit




Summary/Submit — View Application PDF (continued)

Uploaded Documents

“-

Evaluation Criteria Net Neutrality Supporting Documentation Net Neutrality Evidence Smoke test document.pdf Joan R5CRelease... Feb12,2024,11:13 AM L
Evaluation Criteria Evidence of Applicant Commitment to Strong ... Strong Labor Standards Evidence Smoke test document.pdf Joan R5CRelease... Feb12,2024,11:13AM |ZI
Evaluation Criteria Evidence of Low-Cost Option Low-Cost Evidence Smoke test document.pdf Joan R5CRelease... Feb12,2024,11:12 AM |Z|

Project Information Applicant's Audited Financial Statements test Smoke test document.pdf Joan RS3CRelease... Jan 30,2024, 11:44 AM

<]

Project Infermation Funding Request Resolution Smoke test document.pdf Joan RSCRelease... Jan 30,2024, 11:44 AM

(<]

Project Information Standard Intercreditor Agreement or Co-mort...  test Smoke test document.pdf Joan RS5CReleaze...  Jan 30,2024, 11:45 AM

Summary and Submit Draft Application PDF Draft Application PDF_101003106 - Draft.pdf Joan R5CRelease... Feb 13,2024, 10:26 AM

Y < I <
I||I|




Summary/Submit

Application
101003106

Funding Type

100% Grant for Alaska Native Corporations, Tribal Governments, Colonias, Persistent Poverty Areas and Socially Vulnerable Communities

Project Infermation

Project Documents

vice Areals)

nformation

MWetwiork Design

t Timeline and
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Summary/Submit (continued)

Application

101003106
Funding Type Sub Program
100% Grant for Alaska Native Corporations, Tribal Gevernments, Colonias, Persistent Poverty Areas and Socially Vulnerable Communities ReConnect

v

Application Requirement Detail

View Application PDF Validate Application




Summary/Submit — Validate Application

Account Information

STATUS SUBSECTION

Account Information

Account Information

Section Incomplete

DESCRIPTION REQUIRED ACTION

Upload Evidence of Legal Existence Mavigate to Account Information
Upload Resolution of Utility Authority Navigate to Account Information

Section Incomplete

STATUS SUBSECTION

Project Information

Service Area(s)

DESCRIPTION REQUIRED ACTION

Upload Documentation Supporting Land Ownership, Services, or Administration Mavigate to Project Information

& No outstanding errors and/or warnings present.




Summary/Submit — Validate Application (continued)

CIW - Common Metwork Facilitie

s Costs  You have not saved any assets for the CIW - Common Network Facilities {PFSA) Mavigate to CIW - Common Metwork Facilities Costs
CIW - Other Costs You have not saved any assets for the CIW - Other Costs (PFSA] Mavigate to CIW - Other Costs




Summary/Submit — Submit Application

° Summary/Submit Validations have completed successfully X

Service Area Section Complete

STATUS SUBSECTION DESCRIPTION REQUIRED ACTION

) . . . This service area has drawings or shapefiles which overlap an ineligible area. Saving can
Service Area(s) Information The drawn or uploaded PFSA(s) overlaps with one or more ineligible area(s). ... .
proceed, but adjustments may need to be made later.

Q Submit Application .
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Summary/Submit — Submit Application (continued)

Authorizations

C-001003

ACTIVE APPLICATIONS SUBMITTED APPLICATIONS

| Printable View |

Start New Application

Funding Opportunity Application Number

Funding Type

Last Edited
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 Introduction to RD: Structure and Roles

* Introduction to Indian Country and Tribal Lands
 ReConnect Program Tribal Considerations

* Additional Regulatory Requirements

» Guiding Principles

 Recommendations

* Additional Resources



Introduction to RD: Structure and Roles

Leadership OneRD - Three Agencies
« Under Secretary

« Deputy Under Secretary
* Administrators

« State Directors

Rural Development

I
Offices :
: AU S e Rural Housing Service
o« 47 State Offices Cooperative Service &
* 400 Area Offices
« National Office in DC
Business Single Family
Cooperative Multi Family

Energy Community Facilities
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Introduction to Indian Country and Tribal Lands
Tribal Nations - Precontact
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Introduction to Indian Country and Tribal Lands
Al/AN in the U.S. Wall Map

. | ' American Indians and |
| &R | = Alaska Natives '

- e in the United States
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Introduction to Indian Country and Tribal Lands
Al/AN in Alaska Wall Map
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Multiple Tribal Stakeholders Within Every Tribe

Elected Tribal Leaders

Tribal Historic Preservation Office
Tribal IT Department

Tribal Economic Development Staff
Tribal Utility Staff

Other Tribal Programs (Natural Resources, Land Management, etc.)

Tribal Members

Don’t assume a signed letter or communication with one Person
from a Tribe means that all the other tribal parties are fully
informed of your project or supportive of it.
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Additional Regulatory Requirements

Regardless of whether or not you are proposing to cross
tribal lands, as soon as you accept funds from Rural
Development you must comply with the National
Environmental Policy Act (NEPA) and RD’s implementing
regulations prior to drawing down funds and prior to
construction.

Includes compliance with Section 106 of the National

Historic Preservation Act and requirement for RD to

consult with Tribes

BIA Rights of Way Regulations when crossing tribal lands
https://www.bia.gov/as-ia/raca/rights-way-25-cfr-169

Other potential challenges
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Additional Regulatory Requirements

“The National Historic Preservation Act (NHPA) requires federal
agencies, in carrying out the Section 106 process, to consult with
Indian tribes and Native Hawaiian organizations (NHOs) when
historic properties of religious and cultural significance to them may
be affected by a project that they carry out, license, or financially
assist (also referred to as an undertaking). The ACHP’s requlations
implementing Section 106, 36 C.F.R. Part 800, in turn, require
federal agencies to consult with Indian tribes and NHOs throughout
the review process for such projects. This requirement applies
regardless of the location of the historic property.”




Guiding Principles: Federal Infrastructure Funding On Tribal

Lands And In Indigenous Communities

These principles are designed to aid federal agencies in designing and improving programs that
fund infrastructure projects involving Tribal Nations, Tribal Lands, and indigenous peoples.

1. Require Tribal Resolutions Of Support.

o Require any applicant seeking funds to build infrastructure on Tribal Lands to have a Resolution
of Support from the appropriate Tribal Government in order to be eligible to receive those funds.

2. Require Compliance With Tribal Law.

o Include language requiring compliance with tribal laws and regulations in loan and grant
agreements with all borrowers, including non-Tribal. Enforce the terms of loan and grant
agreements that fail to comply with tribal laws and regulatory bodies.
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Guiding Principles: Federal Infrastructure Funding On Tribal

Lands And In Indigenous Communities (continued)

4. Do Not Limit Tribal Self-government.

o Infrastructure program requirements cannot require sovereign Tribal Nations to abrogate
their self-government powers, such as the power to regulate and govern.

5. Allow Flexibility.

o Read ambiguous statutory requirements as flexibly as possible and in favor of Tribal
Nations

6. Directly Fund Tribal Governments.

o Where statutory language allows flexibility, do not require Tribal Nations to apply for
funding through state governments. Allocate funds directly to Tribal Governments or create
a federally administered fund for Tribal Nations.
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Recommendations

« Utilize RD staff expertise
« Understand the land tenure of proposed service territory

« Start building relationship of mutual trust and respect as soon
as possible

« Approach Tribes with respect as partners, custodians of a
unique cultural heritage, landowners and sovereign nations

* Be prepared to work with BIA and tribal land management staft
if your project will cross tribal lands
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Resources

Advisory Council on Historic Preservation (ACHP)

« On-line Training Resources
https://www.achp.gov/training/elearning

- Early Coordination Handbook
www.achp.gov/sites/default/files/documents/2019-10/EarlyCoordinationHandbook 102819 highRes.pdf

Department of Housing and Urban Development (HUD)
« Tribal Directory Assessment Tool - https://eqgis.hud.gov/TDAT/

USDA Rural Development Regulations & Guidance

« PART 1970—ENVIRONMENTAL POLICIES AND PROCEDURES
https://www.ecfr.gov/cgi-bin/text-idx?SID=2d8457de87c022d0e240337e369f665f&mc=true&node=pt7.14.1970&rgn=div5

« Subpart H - Historic and Cultural Resources Instruction
https://www.rd.usda.qgov/sites/default/files/1970h.pdf
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