Water and Waste Disposal Program Frequently Asked Questions

Are the projects funded through the Recovery Act moving forward?
Yes.  As of November 23, 2011, 88% of the projects were at bid point or beyond.   Of the 840 remaining active projects, 116 are complete, 452 are in active construction, and 173 are getting ready to go to bid or are in the bidding process.  


What types of rural communities does the program assist? 
· The RUS Water and Waste Loan and Grant program is exclusively focused on rural water and waste infrastructure needs, working with rural areas with populations of 10,000 or less.  

· Most RD projects serve areas well below 10,000 in population.  In 2011, more than half of the projects receiving funding serve populations of 1,500 or less.  Eighty-two percent serve populations below 5,000.  

·  In addition, applicants must demonstrate that they need federal assistance because they cannot obtain credit from commercial lenders or investors at affordable rates and terms.  


When is a project considered started?
· RUS considers a water and waste disposal project to be started at the time the Agency obligates funding for the project.  There are a several pre-construction activities that occur after obligation and prior to the start of physical construction.  These activities can take 6months to 18 months or more, in some cases, and can include:

· Completing final design
· Acquiring property if necessary
· Obtaining permits, easements and rights of way 
· Acquiring signed user agreements
· Conducting initial RUS compliance reviews
· Advertising for bids and contract awards

Why doesn’t the program fund projects after pre-construction tasks are completed?
· The program is designed to address the unique challenges faced by our rural applicants.  For example, in most cases, rural communities who participate in the program need funds to be obligated by RUS in order to proceed toward active construction. 

· Engineering design, permitting and other activities can be costly, and our applicants often do not have the financial resources to pay for these activities prior to seeking federal funding.  

· We do require that a Preliminary Engineering Report and an Environmental Report are submitted with the application; however, final design and other activities can be completed post obligation.  

· Without this approach, many rural communities would not be able to provide modern, reliable and affordable water and waste disposal services to the families and businesses within them.  


Is the program administered the same under the Recovery Act as it is normally?  
· Yes.  As we noted in our Recovery Act Implementation Plan, the Water and Waste Disposal Loan and Grant program has been recognized by OMB and industry groups for its effectiveness.  

· We believe our Program and its Recovery Act implementation fit squarely within the stated goals on Recovery.gov, and that the water and waste infrastructure projects funded will contribute to economic growth for years to come.  
 
