RD I nstruction 2054-L
PART 2054 - ENMPLOYMENT

Subpart L - Restrictions on Enpl oyment of Rural Devel opment Borrowers and
Sons and Daughters of Borrowers

§ 2054.551 Policy for enpl oynent of borrowers.

Rural Devel opnent does not (except for Single Family Housing (SFH)
borrowers) usually enpl oy persons who have a | oan i ndebtedness with the agency.
Use written inquiry or personal interviewto find out if applicants for
enpl oyment are Rural Devel opnent borrowers.

(a) Exceptions. Persons who are listed on the Ofice of Personne
Management (OPM or Del egated Examining Unit certificates of eligibles
and who al so are borrowers can be selected for enployment if:

(1) The person has Veteran's Preference and no other eligible can
be sel ected under OPM Rul es and Regul ati ons.

(2) The person is the only certified eligible, the selecting
official wishes to hire the person, and the vacant position nmust be
filled i mediately.

(b) Restrictions. Borrowers enployed by Rural Devel opnent:

(1) Must (other than SFH borrowers) refinance or liquidate their
Rural Devel opnment | oan indebt edness as soon as possi bl e under
appl i cabl e programregul ations. SFH borrowers are limted to 502
Rural Housing (RH) |oans (see 7 CFR part 3550) and their account
must be current.

(2) Must conformto the provisions of RD Instruction 1900-D
(3) Cannot (other than SFH borrowers) receive additional Rura
Devel opnent | oans during the period of enploynment. SFH borrowers

are limted to 502 RH | oans (see 7 CFR 3550).

8§ 2054.552 Enpl oynent of sons and daughters of borrowers.

Sons and daughters of Rural Devel opnent borrowers nmay be enpl oyed, but
may not process or service their parents’ Rural Devel opnent assistance, under
RD I nstruction 1900-D. State Directors nust assure conpliance with this
requi renent.
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§ 2054.553 Definitions. [Reserved]

§ 2054.554 Marriage of enpl oyee to borrower.

An enpl oyee who narries a Rural Devel opnment borrower may retain his or
her position, but the restrictions of 82054.551 (b) of this instruction and the
provi sions of RD Instruction 1900-D nust be applied.

8§ 2054.555 - 2054.600 [Reserved]
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